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HE Norwich Union Fire began business 

in the United States fifty years ago at a 
time when there was an increasing demand 
for dependable insurance. It supplied a real 
want in that earlier day and it has ever since 
continued to be a strong and serviceable bul- 
wark against fire and other unforeseen calam- 
ities. 

With the Norwich Union Indemnity Com- 
pany—the worthy running mate of the fire 
company—nearly every form of insurance is 
written. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 
75 Maiden Lane, New York 


Hart Darlington, Manager 


EAGLE FIRE COMPANY 


of NEW YORK 


INCORPORATED 1806 


The Oldest New York Insurance Company 
Hart Darlington, President 


NORWICH UNION 


INDEMNITY COMPANY 
75 Maiden Lane, New York 


H. P. Jackson, President F. P. Stanley, Vice-Pres 














The Agent who Seeks to Give Service Must Himself Be Well Served 


COMPANIES 
































Get This Straight! Please! 


We’re NOT Insurance Brokers! 


E have no connection whatever with any 
insurance company, insurance agent or 
insurance broker. 


Our business is cooperating with insurance 
agents not agaznst them. 


We finance automatic sprinkler installations. 
If you have an assured who should have a 
sprinkler system we will help you sell him the 
idea, we will finance its purchase, we will super- 
vise its installation, we w// tie him up closer to 
you than he was before. 


Handling his insurance is your job and your 
interest. Saving his insurance line for you 
through our cooperating service is our job 
and our interest. 


Other agents and outsiders are constantly 
casting eyes on your large lines. The Phillips 
Plan honestly will help you—its value to local 
agents is being proven time and again. 


Write today for specific information. 


THE PHILLIPS COMPANY 


Suite 1412 New York Life Building 
39 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 
LONG DISTANCE TELEPHONE: RANDOLPH 2208-9 
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August 3, 1923- 


“GEORGE WASHINGTON 


April 30, 1789-March 4, 1797 
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WITHIN THE LIVES OF ALL 
es: THE PRESIDENTS & 
OF THE UNITED STATES 


the protection of the 


PROVIDENCE WASHINGTON 
INSURANCE COMPANY 


has given security to the development of 
Agriculture, Industry and Commerce. 
New forms of insurance have been adopted 
to meet the needs of the ever changing condi- 
tions on Land and Sea. Agencies are maintained 
in all the important Cities and Towns in the 
United States and Canada 
and Representatives for the settlement and 
payment of claims are located in all the 
prominent markets of the World. 


PROVIDENCE WASHINGTON 


INSURANCE COMPANY 
PROVIDENCE,RHODE ISLAND 


“It Spans Three Centuries” 
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Protection against the greedy fangs of flame is the foundation of insurance. 


And fire insurance policies are the backbone of the great business in L & L & G 
specialty lines. By giving the highest degree of service to this universal need, the 
L & L & G agent wins the full confidence of his clients. Adding the other vital 
forms of protection becomes just a matter of “Telling them and selling them.” 


L & L & G agents are off to another wonderful year with a drive for more fire 
business. Each new fire policy sold during January means a long list of profits from 
other coverages. And many fire policies will be signed up with those who already 
know L & L & G service through specialty policies. 
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CHICAGO NEW ORLEANS Insurance Co.cc. SAN FRANCISCO 


Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 
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THE NATIONAL INSTITUTION WITH A WORLD-WIDE BACKGROUND 
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The Insurance Company of North America is the 
oldest American fire and marine insurance company. 
This fact alone gives it prestige in the eyes of the 
insuring public—signifies not only long experience 
but also strength and vision without which it could 
never have kept step with constantly changing and 
ever more exacting insurance needs. 


The Insurance Company of North America is an 
old-established organization. But in the scope of its 
protection today, in the extent and character of its 
service and the efficiency of its equipment and facili- 
ties it represents the highest development of insurance 
practice as applied to the requirements of the modern 
world. 


Progressive insurance agents everywhere represent 
North America protection, because it is widely ad- 
vertised and known, because it is economical and 
dependable and because it is all-inclusive—insurance 
for practically every demonstrated need of property 
owners and business interests. Every North America 
policy carries with it a tacit assurance of prompt, 
careful and understanding service. The Insurance 
Company of North America has fulfilled its every 
obligation for 135 years. 


Insurance Company of 
NORTH AMERICA 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 
write practically every form of insurance except life 
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Service won! To the tune 
of $2,000,000 worth of business 


OW did a New England company get the 

privilege of placing $2,000,000 worth of 
insurance? Not by strong-arm, table-banging 
salesmanship. Not by luck, pull, or trading 
on personal relationships. Not at all. 


This sensational catch was landed by spend- 
ing time and thought in working out a plan 
whereby the prospect could greatly increase 
his insurance with a comparatively small in- 


crease in premiums. 


Here again is proof that an agent serves his 
own self-interest best by putting his client’s 
interests first. Here again is proof that an 
agent is on the right track—is underwriting 
his business against competition—when he 
urges automatic sprinklers for his unprotected 


fire risks. 


True, your commission will drop when the 
sprinklers are installed. But live agents can 
soon turn this cut into a permanent increase. 
For when you have shown an owner how to 
get sprinkler protection out of savings in fire 
premiums you have performed a real service. 


His appreciation opens the door to effective 
solicitation on Use and Occupancy, Wind 
Storm, Plate Glass and allied lines. 


But be sure the good-will you earn is safe- 
guarded by the way the sprinkler proposition 
is carried through. Recommend that the fi- 
nancing and installation be handled by Grin- 
nell Company. Grinnell is the pioneer sprin- 
kler concern in America. Grinnell systems are 
installed by specialists. Responsibility is not 
divided with local contractors and the possi- 
bility of unsatisfactory installation is conse- 
quently avoided. The company puts its un- 
questioned financial and engineering prestige 
back of every job. 


Many an agent has won to big increases in 
premiums through proving his readiness to put 
his clients’ interests ahead of his own. Read 
about actual case in the free booklet, “The 
Local Agent and Automatic Sprinklers.”’ Send 
the coupon to Grinnell Company, Inc., 251 
W. Exchange St., Providence, R. I. 


Cut this out and mail at once 





Important Facts for Agents to consider 


| 1. Grinnell Company is not 

affiliated in any way, with 

any insurance office. Local 
| agents may, therefore, freely 
| come to us with any case 
| and be sure that our co- 
|operation will help them 
| hold their lines intact. 


| 2. Grinnell service in engi- 
neering and installation is 
national, so that localagents 
get close personal contact 


| with our representatives in 


all principal cities. 


3. The reputation of The 
Grinnell System is unques- 
tioned. Local agents may, 
therefore, urge sprinkler in- 
stallation in the knowledge 
that performancewillmatch 
their promises. 


4. Grinnell handles the 
whole undertaking—financ- 
ing, estimating, engineering 
and installation. 


“The Local Agent and Automatic Sprinklers” 


A complete, authoritative booklet sent free on request. 


























GRINNELL 


AUTOMATIC SPRINKLER SYSTEM 





= 
nee ee 




















sa 
a 


t 

































































= 
= 














The National Underwriter 


Soe oe eee sss LL diddddddddddddda. 


Thirty-first Year, No. 4 


“CHICAGO, ( CINCINNATI AND NEW YORK, THURSDAY, JANUARY 27, 1927 


MUU 


$4.00 Per Year, 20 Cents a Copy 





SAYS UNDERWRITING IS 
EXTINCT AS DODO BIRD 





Evils of Fire Insurance Business 
Are Blamed on Com- 
panies 


FLAYS GREED FOR VOLUME 





Rich Declares Indications Are That 
Branch Office Will Come in 
Larger Centers 





Clarence A. Rich, general manager of 
the Underwriters Adjusting Company of 
Chicago, gave an address at the meeting 
of the Illinois Field Club at Peoria last 
week in which he did not mince matters 
in pointing out where the trouble lies in 





CLARENCE A. RICH 


General Manager Underwriters’ Adjust- 
ing Company 


the fire insurance business. He placed 
the blame on the insurance business it- 
self for careless underwriting and greed 
for volume. The keynote of his entire 
address was: “Pay less attention to 
volume and more to profit.” 

Mr. Rich discussed the problem of ad- 
justments as they formerly existed. He 
said the spirit of competition when ad- 
justments were made by field representa- 
tives frequently colored the adjustments. 
This and the delay and inconvenience of 
the cumbersome process were the rea- 
sons for bringing into being adjustment 
bureaus. Mounting expenses in home 
office and field, together with heightened 
competition, pointed the way to com- 
pany affiliations, with the result that to- 
day 80 percent of all stock companies 
are controlled by certain powerful 
gtoups. 

Predicts Branch Office System 


Mr. Rich then went on to predict the 
Next important step in the insurance 
business, a prediction of vital interest to 





RECOMMENDS CONTROL OF 


LLOYDS IN ILLINOIS | 


NEED FOR REGULATION SEEN 


Attorney General Carlstrom Tells of 
Activities of Organizations Not 
Under State Supervision 





SPRINGFIELD, ILL., Jan. 26.—Os- | 


car Carlstrom, attorney general of the 
state, in his bi-ennial report 
Governor Len Small last week, recom- 
mended legislation to provide for com- 
plete supervision and regulation of in- 
surance companies doing business in Ill- 
inois under the “Lloyd plan.” Activi- 
ties of the attorney-general’s office in 
dissolving Lloyd, Ltd., and other sim- 
ilar concerns which were licensed to in- 
sure against fire and to write policies 
of various nature, were recounted. These 
companies, he said, had considered they 
“had a common law right to carry on 
any and all forms of insurance. 


Wrote Many Forms 


“The various companies,’ Attorney 
General Carlstrom charged, “had sold 
combination fraud policies, policies guar- 
anteeing increase in 
lands, and other forms. 
falsely represented that the company 
was internationally active and its rates 
were so low that the unwary were easily 
led to purchase insurance. It was found 
hat the company’s total assets were 
about $1,500 and that money paid in on 
premiums had been paid out for organ- 
ization expense. They had written more 
than $71,000,000 insurance, representing 
net premiums of more than $1,000,000, 
but only a small portion had been paid 
when the suits were instituted.” 








the entire fraternity. He said: “If 
present indications reflect correctly, 
predicted that sooner or later will come 


branch office management in our larger 


centers. This will enable company 
groups more carefully to select and un- 
derwrite offerings than is possible 
through the present agency system. 


Whether we are willing to admit it or 
not, the fact remains that the local agent 


it is | 


| Ben C. 
to | 


value of Florida | 
The agents | 





today holds the whip hand in the larger | 


centers. In passing, allow me to call to 
your attention the present wasteful 
methods and inconsistency in commis- 
sions in so-called excepted cities as 


against the selection of business from | 
the powerful and successfully operated | 


groups of mutuals and reciprocal com- 
panies. A brief glance at the reports of 
these companies indicates the low cost of 
operation and the most favorable loss 
ratio enjoyed. Loss ratios for these gen- 
erally average below 30 percent and ex- 
penses, rarely higher than 25 percent as 
a rule.” 


Will Write Any Risk 


Mr. Rich said that underwriting is al- 
most as extinct as the dodo bird. To 
substantiate his claim he pointed to the 
acceptances on automobiles, especially 
those on finance cars, for anyone, no 
matter how unfavorable his reputation, 
may secure coverage. He said that the 
experience in adjusting losses of citizens 
of the underworld in Chicago and else- 
where is illuminating. Lines on aban- 


doned buildings worth no more than | 


| 
| 
| 
| 
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HYDE IS PREPARED TO 
EXPLAIN FEE OF $2500 


CONTENDS PAYMENT IS LEGAL 


Missouri Superintendent Says He Fol- 
lowed Long Established Custom in 
Accepting Money for Work 


ST. LOUIS, Jan. 26.—Superintendent 
Hyde of Missouri is prepared to 
go before the insurance committee of 
the Missouri senate or the entire senate 
to explain approximately $4,000 in fees 
he has received from various insurance 
companies for services rendered in con- 
nection with mergers and reinsurance 
deals, including the $2,500 fee paid him 
in November, 1924, by the International 
Life of St. Louis in the merger of that 
company with the Standard Life of De- 
catur, Ill. Superintendent Hyde con- 
tends that he followed a long established 
custom in accepting the fee from the 
International Life and from other com- 
panies for similar service. He contends 
that there is an official opinion rendered 
to former Superintendent John Kennish, 
holding that the superintendent was en- 
titled to receive and retain the fee paid 
in such cases. 
May Affect Confirmation 


Some of the senators have questioned 
whether Superintendent Hyde was 
legally entitled to retain the fees paid 
him, believing that the money should 
have been turned into the state treasury. 
It is understood that the senate insur- 
ance committee plans to investigate 
other activities of Superintendent Hyde 
before it makes any recommendations 
regarding his confirmation by the senate 
second term as head of the Mis- 
souri department. 

Due to an unfortunate error in the 
transmission of the article by wire to 
Chicago, it was stated last week that 
the fee received by Superintendent Hyde 
from the International Life was $25,000. 
The actual amount was $2,500. 





wrecking value are written and, of 
course, the companies pay the bills. 
Much talk is heard of underwriting, but 
the companies continue to write lines on 
candyshops, clothing shops, mortgaged 
summer homes, macaroni factories and 
other known unprofitable classes merely 
because the agent hands it to them. 
He quoted estimates by leading authori- 
ties indicating that 30 to 35 percent of 
all losses are the price paid by com- 
panies for arson and fraudulent claims. 
Mr. Rich declared that in Youngstown, 
O., in the past 18 months, 150 fires had 
been traced to explosions and fire losses 
in which gasoline or ether was used. 
The cost of these fires was $350,000. 


Competition Runs Wild 





In the face of such records as these, 
Mr. Rich said that the adjusters cannot 
be blamed. He said that he did not 
think much was wrong with adjustments 
considering all the conditions under 
which the adjuster operates. He must 
work under high speed in taking up the 
adjustment, getting proofs signed and 
nailing the drafts. The result is over- 
payment of losses, the passing of crooked 
claims and the demoralization of agents. 

(CONTINUED ON PAGE 40) 
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INDIANA INSURANCE __ 
DAY SETS NEW MARK 


Fourth Annual Event Joining All 
Classes of Underwriters Is 


Big Success 


STICKNEY NEW PRESIDENT 





Call Is Sounded for National Observ- 
ance Not Later Than 1929 at 
Indianapolis 


INDIANAPOLIS, 


ance of 


26.—Observ- 


Indiana In- 


Jan. 
the fourth annual 
Day here yesterday 


attendance, 


surance 
mark in 


set a new 
nearly 600 having 
registered for the sessions and banquet. 
The largest increase in attendance was 
noted Monday night. 
surance men 


Therefore, the in- 
outside Indianapolis 
Tuesday Mon- 
however, the big ball room 
of the Claypool was packed for the in- 
formal dance and 
party, with a heavy 
oi-town guests. 


from 


mostly arrived morning. 


day night, 


“get acquainted” 
sprinkling of out- 


Stone’s Paper Read 


The morning session Tuesday packed 
the meeting room with many standing. 
The. morning speakers on the program 
were Clarence C. Wysong, indies in- 
surance commissioner; Wallace C. 
Rogers of Chicago, and Edward C. 
Stone, United States manager of the 
Employers Liability. Mr how- 
ever, was ill and unable to leave Boston 
and his paper was read by William H. 
Stafford of Indianapolis. Dick Miller, 
president of the Indianapolis Chamber 
of Commerce, welcomed the visitors on 
behalf of the city. 


Stone, 


Landers Made General Chairman 


At the meeting of the Indiana Insur- 
ance Federation in the afternoon Joseph 
W. Stickney of the Fletcher American 
Company, Indianapolis, was elected 
president. Howe S. Landers of Landers 


& Landers, was elected first vice-presi- 
dent and general chairman for Insur- 
ance Day for 1928. The federation 


adopted a resolution sounding the call 
for a national insurance day, to be ob- 
served not later than 1929, and suggest- 
ing Indianapolis as the first place of 
meeting. 


See and Bennett Speakers 


At the afternoon session Frank M. 
See, manager of the Union Central Life 
at St. Louis, and Walter H. Bennett, 
general counsel and secretary of the Na- 
tional Association of Insurance Agents, 
made addresses and Herbert L. Barr, 
retiring president, read his report. Re- 
ports were also received from Secre- 
tary Joseph G. Wood and Treasurer C. 
>. Duck, and from C. A. McCotter, na- 
councilor to the Chamber of 
Commerce of the United States. The 
reports of the resolutions committee and 
nominating committee were adopted. 

At the meeting of the Rotary Club 

(CONTINUED ON PAGE 41) 
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PROCEED CAUTIOUSLY ON 
SOUTHERN TORNADO LINES 


RATES HAVE BEEN INCREASED 
Some Companies Refuse Business En- 


tirely While Others Insist Upon 
Fire Insurance Also 





NEW YORK, Jan. 26.—Since the de- 
vastating hurricane that swept south- 
ern Florida last September, which cost 
a number of tornado writing companies 
upwards of $14,000,000, there has been a 
radical change in the writing of wind- 
storm coverage throughout the entire 
south Atlantic and Gulf territory. Prob- 
ably 25 percent of the companies that 
formerly issued tornado business in 
Florida cut out the line entirely in the 
field after disposing of their Miami 
losses. Those still writing the business, 
almost without exception, now decline 
the windstorm risk unless offered in con- 
junction with the fire coverage. All of- 
fices are accepting lines guardedly. 

Rates for tornado insurance in Florida 
as a whole are about 33% percent 
higher than they were six months ago, 
the inadequacy of the tariffs previously 
in force having been very emphatically 
demonstrated. An increase in rates for 
the line has also been enforced in Geor- 
gia and Alabama. Texas being an anti- 
compact state, no concerted action with 
respect to tornado rates has been taken 
in that field, though a number of com- 
panies, acting upon their own initiative 
have issued new rates. 

Insist Upon Higher Rates 


The insurance commission of Missis- 
sippi allowed an advance in rates along 
the gulf section, but such concession 
was denied by the Louisiana commis- 
sion. As a result of the latter action 
some companies have advised their 
agents in the state that they will no 
longer consider tornado risks in the dan- 
ger zone. It is highly probable that 
this course will be pursued by the of- 
fices generally, as the strong inclination 
is to go without the business rather 
than to take it at a loss. Some of the 
companies that prior to the Florida dis- 
aster were most aggressive in the pur- 
suit of tornado risks, are now the great- 
est sticklers for increased rates and are 
determined either to get these or to re- 
fuse to grant the indemnity. 





Huskinson Illinois Superintendent 


George Huskinson, deputy insurance 
superintendent of Illinois, who has seen 
28 years of service in the Illinois depart- 
ment, has been appointed superintendent 
of insurance to succeed Alex J. Johnson, 
recently transferred to the commerce 
commission. 


Hartford Insurance Stocks 


HARTFORD, Jan. 25.—A continued ac- 
tive week of trading in the Hartford in- 
surance stocks is recorded with prices 
holding firm but no further advances. 
Aetna Life remains stationary at 545 to 
555 with actual sales taking place at 
around 552. Automobile, which jumped 
up to 260, is selling for about 255, which 
represents quite an advance and some 
reaction is likely, for so few shares are 
traded that a buying or selling order is 
apt to reflect in quite a few points dif- 
ference. 

Travelers has crept up 10 points more 
and is now selling at 1210 a share. Con- 
necticut General stays around 1670 to 
1700 and many sales take place. Hart- 
ford Steam Boiler is always in demand 
but hardly any stock comes into the 
market and 640 is willingly offered. 
Aetna Casualty & Surety has strength- 
ened and is now 700 bid but no stock 
in sight. 

The rest of the fire insurance stocks 
remain about the same with some de- 
mand for Hartford Fire, which is sell- 
ing around 495. Aetna Fire changes but 
little and has sales around 500. The 
statements of all of the companies will 
soon be in public print and there is 
likely to be an active market for some 
little time to come. 





HOME OFFICE MEN ARE 
GIVEN ADVANCEMENTS 


THREE SECRETARIES NAMED 


J. G. Derby, F. A. Christensen and S. T. 
Pike Are Promoted by America 
Fore Companies 


John G. Derby, Frank A. Christensen 
and Sumner T. Pike, formerly assistant 
secretaries of the America Fore com- 
panies, have been elected secretaries. 
Announcement of the promotion of these 
three men was made last week by 
Ernest Sturm, chairman of the board of 
the America Fore group. Mr. Derby 
has been with theh companies since 1912, 
joining them in the capacity of field en- 
gineer. In 1924 he was transferred to 
the home office as examiner and two 
years later was sent to New England 
as special agent for the Fidelity-Phenix. 
In 1923 he was taken to the home office 
as agency superintendent of that com- 
pany and in 1924 was made assistant 
secretary, assisting in the supervision of 
the Middle Department. 

Mr. Christensen started with the Lon- 
don & Lancashire as office boy in Hart- 
ford in 1910 and was made an examiner 
in 1916. After the war Mr. Christensen 
went into the New York field as special 
agent for the Automobile of Hartford 
and in 1921 went with the American 
Eagle as Connecticut special agent. In 
1924 he was taken to the home office as 
agency superintendent for the American 
Eagle, supervising the Middle Depart- 
ment business. That same year he was 
made assistant secretary. Mr. Pike has 
been with the America Fore companies 
since 1923, when he joined the financial 
department. He had previously been 
connected for a number of years with 
some prominent investment houses and 
was for a time in business for himself. 
In 1925 he was made assistant secretary. 





INDIANA TAKES STAND 
ON THE MILWAUKEE RULE 


BACKS NATIONAL COMMITTEE 


Meeting at Indianapolis Adopts Resolu- 
tion on Membership Requirements 
and Points to Constitution 


INDIANAPOLIS, Jan. 26.—Resolu- 
tions endorsing and supporting the ex- 
ecutive committee of the National As- 
sociation of Insurance Agents in the 
Firemen’s-Girard and Northwestern Na- 
tional cases were adopted at a meeting 
held Tuesday afternoon in Indianapolis 
by the executive committee of the In- 
diana association. Walter H. Bennett, 
secretary of the National Association, 
was present and several members of the 
advisory committee of the state asso- 
ciation. 


Points to Membership Rule 


The resolution calls attention to the 
constitution of the Indiana Association 
which provides that no member shall 
represent any insuronce company as 
agent when in the judgment of the ex- 
ecutive committee and the executive 
committee of the National Association, 
the practice of such company is inten- 
tionally and continuously in violation of 
association principles. 

The committee also discussed a com- 
munication from the Indianapolis board 
in regard to the cooperative agreement 
with the National Board. The local 
board desires the cooperation of the 
companies in accordance with the agree- 
ment in securing membership of all In- 
dianapolis agents. 


Fire Jan. 22 destroyed the main plant 
of the George B. Smith Chemical Works, 
Springfield, Ill. The loss was estimated 
at $150,000. The company manufactures 
+ i_gmme for the rubber and ceramic 
rade, 
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Cc. A. Rich speaks on some insurance 
practices. Page 5 
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Indiana Insurance Day was great suc- 
cess. Page 5 
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Hyde prepared to explain $2,500 fee. 
Page 5 
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Companies exercising great caution in 
writing southern tornado risks. Page 6 
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America Fore group announces 


ap- 
pointment of three new secretaries. 
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W. S. Foster gives address on lease- 
hold insurance. Page 8 
x * * 

Illinois. field men’s meeting. Page 24 
*x* * * 

Southern states show drop in pre- 
miums. Page7 
x * * 

Frank J. McFadden, secretary of the 
Home of New York, is dead. Page 22 
*x* * * 

Bull Dog Insurance Association of 


Washington, Ill., a reciprocal, goes into 


the hands of a receiver. Page7 
x * * 
Attorney-general of [Illinois recom- 


mends state control of Lloyds organiza- 
tions. Page 6 
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Confirmation of Milton A. Freedy’s ap- 
pointment as commissioner of Wisconsin 
will be opposed because of his stand on 
compulsory automobile liability insur- 
ance, Page 6 

x * * 

Indiana agents support National 

sociation stand in Firemens case. 


* * * 


W. W. Durham & Co. presents bronze 
medallion in commemoration of the com- 
pletion of the Chicago Union Station. 


as- 
Page 6 


Page 44 

*x* * * 
Fidelity & Deposit field men in con- 
ference. Page 60 





Joseph A. Bennett has been appointed 
general agent of the western depart- 
ment of the Phoenix of London at the 
United States office. Page 14 


* * * 


The National Underwriter opens a 
branch office for the south, with Atlanta 
as headquarters, and W. J. Smyth as 
manager. Page 32 

*x* * * 


The Garfield Casualty of Washington, 
Ill, has increased its capital to $300,000 
and moved to Chicago, as the Twentieth 
Century Life, with C. H. Boyer as the 
main factor. Page 43 


* * * 


Special committee of National Conven- 
tion of Insurance Commissioners will 
meet in New York to consider problem 
of workmen’s compensation insurance 
for coal mining risks. Page 45 


* * * 


Following the retirement of President 
W. R. Sanders and Secretary C. H. San- 
ders of the American Liability, the offi- 
cial personnel has been reorganized, 

Page 4 
x * * 


The Maryland Casualty passed the 
$30,000,000 mark in premium income, 
Page 46 


* * * 


Sinking fund to guarantee public de- 
posits in Iowa banks has been seriously 
hit by numerous bank failures. Page 45 


* * * 

Plans are now being consummated to 
put into effect the acquisition cost 
agreement for surety business March 1. 

Page 43 
. + 2 

R. H. Towner of the 
Bureau defends surety 
their contract bond rates. 

* * * 

Controversy over contract bond condi- 

tions still continues. Page 59 


* * * 


Compulsory automobile liability bills 
introduced in many states. Page 46 


Towner Rating 
companies in 
Page 59 











OPPOSE CONFIRMATION oF 
FREEDY AS COMMISSIONE, 


EXPECT A FIGHT IN SENATR 





Wisconsin Appointee’s Stand Againg 
Compulsory Automobile Insurang, 
Arouses Antagonism 


MILWAUKEE, Jan. 26.—Charging 
that Milton A. Freedy, recently gy. 
pointed commissioner of Wisconsin }y 
Governor Zimmerman, is a tool of the 
automobile manufacturers in his oppog. 
tion to compulsory automobile liabili, 
insurance, Senator Bernhard Gettelm:; 
of Milwaukee has declared that he yj 
vote against Mr. Freedy’s confirmatig, 
as commissioner when it is brought }.. 
fore the senate. The senate is expectes 
to take up the confirmation Feb. 2, Sep. 
ator Gettelman stated that either he g 
Senator John Chase of Oconto will 
new the fight for a liability insurang 
law by presenting such a bill at thi 
session. 


Will Oppose Confirmation 


“I am glad that Freedy announced hj 
stand opposing automobile liability jp. 
surance before he came up for confirm. 
tion,” said Senator Gettelman. “Friends 
of the law will oppose his confirmatio, 
now. There are too many automobi 
drivers today who are _ irresponsible 
financially and are a menace to othe, 
people for that reason.” 

The statement made by Commissioner 
Freedy about compulsory automobif 
liability insurance was that he did not 
favor it, and he expressed practically 
the same ideas on it as former Com. 
missioner Olaf H. Johnson. “Any com. 
pulsory purchase is odious to the pub- 
lic,” said Commissioner Freedy, “and | 
doubt if such a law would accomplish 
the things its proponents think it would, 
The prevention of accidents, it seems to 
me, can better be accomplished through 
better enforcement of the existing laws 
and possible strengthening of these 
laws.” 

Expect Close Contest 


If a fight should develop in the sen- 
ate over Mr. Freedy’s appointment it 
will be seen as a test of the compul- 
sory insurance plan in that body of the 
legislature. While it is felt that the 
senate will confirm the appointment of 
Mr. Freedy in the end, due to the con- 
servative strength in the senate as 
shown in the election of a conserva- 
tive as president pro tem, it is believed 
that it will take some work on the part 
of Mr. Freedy’s adherents to put the 
appointment through. 


Twin City Fire Conference 


The Twin City Fire held a conference 
with field men at the home office in 
Minneapolis under supervision of See- 
retary William Walsh. The _ various 
phases of the business were taken up 
and discussed. Charles T. Murphy, 
general counsel of the company, dis 
cussed the application of coinsurance m 
connection with the valued policy law 
in the state. The banquet was given 
with Larry Larson, assistant secretary, 
as tcastmaster. The field men_ visited 
the home office the second day and m 
the evening the company gave a dance 
for its employes and the visiting field 
men. 





Federation to Meet 


The Insurance Federation of Illinois 
will hold its annual dinner and election 
at the Congress hotel,’ Chicago, in the 
Gold Room at 6:15 p. m., Feb. 1 
Emmet C. May, president Peoria Lite; 
Ernest Palmer, manager and general 
counsel for the Chicago Board, and 
L. J. Kempf, manager Travelers in Chi- 
cago and president of the Federation, 
will be the speakers. 


XUM 
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BULL DOG AUTO GOES 


INTO RECEIVER’S HANDS. 





Well Known Reciprocal at Wash- 
ington, Ill., Not Able to 
Weather Storm 





HIT BY HEAVY LOSSES) 





Was Quite a Factor in the Automobile | 


Insurance Business—lIllinois De- 
partment Will Liquidate It 





The Bull Dog Auto Insurance Asso- 


ciation of Washington, Ill., Goddard & | 


Roehm Company, attorney-in-fact, peti- 
tioned the director of trade and com- 
merce of Illinois to begin proceedings to 
have the exchange liquidated. Accord- 
ingly, the attorney-general’s office filed 


a petition in the circuit court of Tazewell | 


county for an order, instructing the di- 
rector to take possession of the prop- 
erty, conduct the business and liquidate. 
The order was entered after a hearing 
Monday. 

Met With Severe Losses 


The Bull Dog Auto took this action to 
avoid a federal receivership. The Bull 
Dog is a reciprocal and met with severe 
losses on taxicabs in Texas and Okla- 
homa. Seemingly claims piled up very 
high. The Oklahoma insurance depart- 
ment has been endeavoring to force the 
company to do something and started 
an examination. When the concern re- 
fused its license there was revoked. The 
Illinois department therefore began an 
examination a few weeks ago. It was 
known that the Bull Dog was skating on 
thin ice and was having considerable 
trouble, although a receivership was not 
anticipated. It had sought to reinsure 
its business but seemingly this could not 
be done. 


Career of the Institution 


The Bull Dog began business early in 
1916, with Paul R. Goddard as attorney- 
in-fact. Mr. Goddard helped to establish 
the first automobile reciprocal in Illinois. 
His partner in the attorney-in-fact cor- 
poration was C. Roehm. The an- 
nual statement a year ago showed assets 
$278,094, premium reserve $91,025, sur- 
plus $137,965. The loss ratio was 51.3 
percent and the expense ratio 51 percent. 


This reciprocal wrote insurance from 10 | 


to 20 percent less than the conference 
companies. The Bull Dog has been 
quite a factor in automobile reciprocal 
circles, 


Licensed in Several States 


It was licensed in Florida, Colorado, 
District of Columbia, Illinois, 
Minnesota, Missouri, Pennsylvania, 
Oklahoma and Texas. Since organiza- 
tion its total income was $4,429,268. Its 


premiums in 1925 were $391,100, assess- | 


ments $208,500, total income $610,663, 
losses $307,832, total disbursements 
$613,675. Since organization its net losses 
and adjustment expense amounted to 
$2,554,184. 


ments $4,098,970. 

Mr. Goddard was instrumental in es- 
tablishing the “National Insurance Jour- 
nal” published at Washington, IIl., which 
is the official organ of the automobile 
reciprocals. 

Department Now in Charge 


H. U. Bailey, director of trade and 


commerce, was appointed receiver on | 


Monday by the circuit court of Tazewell 
county at Pekin. Some weeks ago the 
attorneys-in-fact contemplated seeking 
a receivership, but finally decided to see 
it the tide could be stemmed. It has 
been known for some time that the Bull 


Indiana, | 


; Its total income since organ- | 
ization was $4,429,268 and total! disburse- | 


| FIRE CHIEFS LAUNCH BIG 
| CAMPAIGN FOR PUBLICITY | 


| 





| 
| 





j 


operates in Presenting Message to 
Public Through Posters 





What is described as the greatest sin- 
| gle unified effort in the history of fire 
insurance to cut down fire losses by go- 
ing direct to the public, was inaugurated 


International Association of Fire Chiefs. 
It comprises an intensive campaign of 
advertising through posters and other 
media, and in the case of the outdoor 
| program, it was declared that the appeal 
for the observance of fire prevention 
year was already reaching a circulation 
of more than 40,000,000 people. 


Campaign in Full Swing 


The International Fire Chiefs are be- 


| Outdoor Advertising Association Co-| 


COMPANIES GETTING ON 


|FIRE PREVENTION DRIVE ON | SWING AWAY FROM VOLUME | 


Conservatism in Underwriting Practices 
is Evident with General Up- 
heaval in Business 


NEW YORK, Jan. 26.—One of the 
very marked changes that has taken 


| place in fire underwriting methods dur- 


in January, under the auspices of the | 


| “normalcy.” 


ing the past two years, but more es- | 


pecially since Jan. 1, 1926, has been the 
swing away from the mad scramble for 
premium volume on the part of many 
of the companies, and a return to what 
Charles D. Dunlop, the president of the 
Providence Washington, has recently 
and very appropriately termed back to 
Inspired by the handsome 
profits secured during the war period, 


| when the industries of the country were 


| ing supported in their campaign by the | 


Outdoor Advertising Association 


ship, has placed at the disposal of the 


fire chiefs, poster panel space in cities | 





INDIANA DAY NUMBER 


The detailed proceedings in con- 
nection with Indiana Insurance 
Day at Indianapolis this week, 
with the addresses given at that 
meeting will be covered by a spe- 
cial edition of The National Un- 
derwriter which will be sent to 
all subscribers. 











and towns all over the United States and 
in Canada. The outdoor showing began 
Jan. 15, and within the next month it 
is expected to reach its greatest strength. 

The plans for the campaign were 
adopted at the annual convention of the 
fire chiefs in New Orleans last fall. The 


direction of the campaign is in the 
, hands of Fire Marshal Jay Stevens, 
executive secretary, San Francisco. 


Through the columns of 
through posters, and other advertising 
media, the association is seeking to edu- 
cate the public, so that it will be better 
able to cope with the fire evil. 


Reach Every Important Town 


So far as the outdoor campaign is 
concerned, the official fire prevention 
poster, which is of standard 24 sheet 
size, was designed and lithographed un- 
der the direction of Chief Murphy, pres- 
ident of the association, and Chief Stev- 
ens. It is planned to have in every 
town of 5,000 population or more a 
| showing on these colorful appeals for 
help to the fire department in combat- 
ing the fire evil. Although the cam- 
paign had just been started, according 


Outdoor Advertising Association of 
| America the posters have been put up 
in 1,440 cities in the United States. In 
the Canadian cities, according to the 


| reports from the Poster Advertising As- 
sociation of Canada, a similar campaign 
is being carried out. 








Dog had gotten beyond its depth owing 
to heavy losses on taxicab business in 
Texas and Oklahoma. Commissioner 
Barfod of Pennsylvania revoked its li- 
cense and when the insurance commis- 


against the company the publicity caused 
it considerable damage. The Illinois de- 
partment started an examination but the 
report has not been completed. 


Sam Webb, financier, cattleman and in- 
surance man of Albany. Tex., died re- 
cently at his home in Albany. Mr. Webb 
was a member of the firm of Webb & 
Hill, who have represented companies in 
that section for many years. 


working at top speed and the mora! 
hazard in fire underwriting was con- 
spicuously absent, a number of com- 


of | Panes became slaves to the god of vol- 
) i 


America, which, through its member- | special and local agents to get premiums 
Lines of stag- | 
gering size were written, and risk clas- | 
| sifications 


ume. Every pressure was put upon their 
and yet more premiums. 


that formerly were looked 
upon askance were freely accepted 


Deflation Brought Woe 


With the passing of the days of high 
inflation in the industrial world, the fire 
companies speedily experienced an ex- 
cessive loss ratio, and to such an ex- 
tent was this true in certain cases that 


|met surplus accounts would have been 


seriously reduced were it not for the 
appreciation in values of securities held 
investments In other words, the 


as 


| banking element of the business came to 


the rescue of the underwriting division. | 


Such offices had piled up huge 
liabilities soon found themselves short 
of underwriting facilities, the treaty of- 
fices sharply advising that they were 
tired of being made receptacles for sub- 


as 


| standard risks, and perforce had to dras- 


newspapers, | 


to reports at the headquarters of the | 


sioner of Oklahoma took similar action | 


tically revise their class and line sched- 
ules. 


Companies Hetraced Steps 


The pruning knife was applied ruth- 
| lessly, and in some instances to such a 
degree that companies that 
utmost favor soon fell into disrepute. 
Local men contended that under the 
new order they were of little value to 
jthem. On the other hand, those offices 
that maintained a consistent underwrit 
ing policy, unmarred by the greed for 
excessive income, gained in repute, and 
are coming into their own. Never 


was the opportunity for the moderately | 


| sized, well conducted fire company 
brighter than it is now, evidencing 
clearly that in the long run a managerial 
policy predicated upon approved under- 
writing methods and 
hered to will win out. 


Merchandise in Transit 


Plaintiff had a policy of theft insur- 
| ance covering loss of his truck and mer 
| chandise which might be therein while 
same was in transit. Some of the mer- 
| chandise on the truck was stolen while 

in plaintiff's garage. 

| not recoverable under the policy since 
the policy covered only losses during 
| transit or while the truck was upon the 
| highway. Seitovitz vs. U. S. Fire Sup. 
Ct. of Mich. 


Book on Profits Insurance 


William Blackwood & Sons, the pub- 
| lishers of Edinburgh and London, have 
| gotten out a book on “Profits Insur- 
|}ance.” It is the revised second edition 
of a work whose authors are John Hen- 
derson and J. E. Matthews, both con- 
nected with the Commercial Union head 
office. The book was dedicated to Jo- 
seph Powell. general manager of the 
Commercial Union. 


formerly | 
were regarded by local agents with the } 


consistently ad- | 


Held that this was | 





| Company Officials Are Perplexed 
as Section Appears 
Prosperous 





DECREASE IS WIDESPREAD 





Survey of Various Industries Indicates 
That Business Depression Should 
Not Yet Be Serious 


NEW YORK, Jan. 26.—Fire mana- 
gers here are at a loss to account for 
| the off premiums had 
| from the south in the past 60 days, the 
territory generally being in a prosperous 
condition and giving every evidence of 
so continuing. 


sloughing in 


The easing up in income 
| complained of by the company men is 
not confined to any state or group of 
States, but appears to be widespread 
throughout the section, a condition that 
is puzzling to executives at headquar- 
ters. While the price of cotton has fal- 
len to a point that has impelled plant- 
ers, factors and bankers to cast about 
| for relief measures, the returns in prac- 
tically all of the states from Virginia 
| to the Gulf have not only absorbed the 
cotton losses but have yielded a very 
heavy sum in addition. 


General Crops Were Good 


For example it is reported that the 
value of Texas general agricultural prod- 
ucts in 1926, was greater by $151,000,000 
than those reported for the previous 
year, while the shrinkage in cotton val- 
ues in the state was but $18,500,000. The 
same relative figures hold true with re 


spect to the products of Georgia. The 
latter state has come to the front of 
late in tobacco culture, large tracts of 


land being devoted to the raising of a 
shade grown wrapper of excellent qual- 
ity, and for which good prices have been 
paid. The tobacco crops of the Caro- 
linas were never better than they have 
been of late, the product finding a ready 
market at profitable figures. The tex- 
tiles in North Carolina are busily em- 
ployed and additions to many of the 
plants have been made or are in process 
of construction, 


Florida on Sound Basi« 


Florida, just now, appears to be in a 
period of transition. The solid business 
men of the state are doing all within 
| their power to overcome the bad repu- 
tation given the state through the per- 
nicious activity of the unscrupulous land 
boomers, and have now driven prac- 
tically all of these undesirables beyond 
the border. Inflated land values are be- 
ing reduced to their reasonable worth, 
and all attempts at profiteering in any 
line are severely frowned upon by the 
responsible element of the state. Re- 
ports from the tourists’ resorts are of a 
most encouraging nature, the damaging 
hurricane that swept Miami and the 
southern section of Florida apparently 
having no deterrent effect upon north- 
erners. At least they appreciate that 
storms of this character are not likely 
to occur in the winter months, and they 
are freely engaging accommodations 
for the season. 

In the light of these promising con- 
ditions, the marked dropping off in busi- 
ness income from the south generally is 
perplexing managing underwriters, none 
of whom thus far is able satisfactorily to 
account for it. 





Fire caused loss on rolling stock, mo- 
tors, machines and machine shop equip- 
ment at the Summit Coal Company at 
Metalton, W. Va., 
of $60.000. 
000 


of an estimated value 
The company carried $100,- 
insurance, 
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RENT, RENTAL VALUE AND LEASEHOLD 
UNDERWRITING PROBLEMS5 ARE DISCUSSED 





w. 

{The address from which the fol- 

lowing extracts were taken was 

given at the meeting last week of 
the Examiners Club of Chicago.] 


S. FOSTER 


HERE are three rent or rental 
"Tvatue forms in use in mid-western 

territory. Form No. 1, uniform No. 
157, covers only the rents actually re- 
ceived by the owner or landlord from 
portions of the building actually rented, 
while Form No. 2 covers the rents ac- 
tually received, together with the rental 
value of the building or any part thereof, 
whether rented at the time or not. 


Must Exercise Care in 
Writing Form No. 2 


I cannot arouse very much enthusiasm 
over this Form No. 2, which covers the 
rental value of property which never- 
theless is not rented and is not produc- 
ing any income. Certainly I should not 
want to accept such a line on a build- 


with no immediate prospect of its being 
rented and occupied; and my recommen- 


|apartment or office building, for those | 


| the 


dation is that whenever Form No. 2 is 
used you obtain full information as to 
why it is used in preference to Form No. 
1, for such investigation on your part 
may disclose conditions under which 
your company would not care to write 
the risk. Nevertheless, I should say 
that Form No. 2 would be the proper 
one for use when writing rents of a mul- 
tiple occupancy building, such as a large 


buildings are constantly subject to 
changes in occupancy and partial va- 
cancy from time to time, and I should 
estimate the insurable rent of such a 
building to be, not the rent which would 
be received if the building were occu- 


| pied from cellar to garret, year in and 


year out, but rather the annual rental 
that actually is received in the face of 
occasional vacancies that must in- 
evitably occur. Both these forms ex- 
clude from protection “such charges and 
expenses as do not necessarily continue 


| after the fire.” 
ing that is wholly vacant and unoccupied | 


The impression still persists in some 


| quarters that rent insurance is intended 
| only for dwelling house property. 


For 


some unexplained reason a large ma- 
jority of the rent items written cover 
dwelling house rentals, but practically 
any worthwhile property is a proper 
subject of rent insurance. When use 
and occupancy insurance is carried it 
protects the rental value of the property 
if occupied by the owner, for after all, 
rent insurance is only another kind of 
use and occupancy insurance. 


Misunderstand Monthly Fractional 
Limit of Policy’s Total Amount 


A common cause of misunderstanding 
seems to be that fractional limit of the 
amount of the policy for each month of 
untenantability. In the case of build- 
ings of ordinary construction the frac- 
| tions employed are usually 1/9 or 1/12, 
|although in fireproof buildings monthly 
limits are provided for, ranging from 
1/12 to 1/16, for which appropriate rate 
credits are allowed in each case. Take 
an ordinary building that commands 
| $3,000 monthly rental. Assume that the 
| property rate is 1 percent annual. If in- 
|}sured wants protection for the full 
| monthly value of $3,000 under the 1/9 
| 
| 





monthly limit, policy will be written for 
|nine times $3,000, or $27,000, and pre- 
| mium will be computed at 75 percent of 
|the property rate, or 75 cents in this 
| case, which will produce a premium of 
| $202.50. If fire occurs the company will 
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pay $3,000 for each month of untenany. 
ability until its policy is exhausted, jg 
nine months. 


Longer Period Costs 
Very Little More 


But suppose instead of making the 
monthly recovery limit 1/9, we make jt 
1/12. This will necessitate $36,000 ren 
insurance, and by reason of carrying this 
greater amount of insurance, insured hag 
the benefit of a reduction of 40 percent 
from the property damage rate, or 69 
cents, which will produce a premium of 
$216, and now in event of loss insureg 
will again collect his $3,000 monthly 
rental and this payment will continye 
during untenantability for a full year 
it requires that long to restore the prop. 
erty. Please note that while $27,000 jp. 
surance with the 1/9 monthly lim 
costs insured $202.50, $9,000 more, of 
$36,000 insurance with the 1/12 monthly 
limit will cost him only $14 more, or 





By W. 8S. FOSTER 


| Assistant Manager Western Department 
North America 


$216; and it is by reason of the material 
rate credit allowed for the 1/12 form 
that most of the rent insurance is writ- 
ten in connection with the 1/12 monthly 
limit, and the dwelling Form No. 3 
offers insured no option whatever, but 
names a limit of 1/12 per month, which 
gives the insured the benefit of the maxi- 
mum rate credit. 

One unaccountable error that many a 
person has fallen into is in trebling the 
amount of rent insurance under a three- 
year policy and I want to warn you 
against that absurdity. If you were to 
insure a $10,000 dwelling you would 
write the policy for $10,000, or some- 
thing near it. You would not write a 
$30,000 policy just because you were 
writing it for three years. And simi- 
larly, a $10,000 annual rental value 
should be written for only $10,000 re- 
gardless of whether policy be for one, 
three, or five years. 





Provide for Extra 
Expenses Incurred 


It is sometimes pointed out that rent 
insurance, as written in connection with 
the present standard forms, does not in- 
demnify an owner for his entire loss in 
those cases where he occupies his own 
building. It does not compensate him 
for the expense incurred in removing to 
another location, providing the fire has 
left anything to remove, or for moving 
back to the origina! location after prem- 
ises have been rebuilt or repaired, and 
as it is a thoroughly established prin- 
ciple that fire insurance should be made 
to protect anyone suffering financial loss 
by reason of a fire, policies have some- 
times been written to protect this mov- 
ing expense. 


Indemnify Owner Only 
for Loss Due to Fire 


Then we sometimes find an owner 





who has rented his premises for, say, 
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“All Risks” Insurance 


EADY for distribution—a new and 

instructive series of illustrated pam- 

phlets on the leading lines of “All Risks” 
Insurance. 


Unique and pleasing in appearance, these 
pamphlets present “All Risks” Insurance 
in an interesting and forceful manner. 


The sale of “All Risks” Insurance leads 
to an increased premium income from 
other lines. 


Write for further information. 


Commercial Union Assurance Company, Ltd. 


110 William Street 
New York, N. Y. 


California Insurance Company 


W. B. Brandt & Company 
General Agents—‘“‘All Risks” Dept. 


315 Montgomery Street 
San Francisco, Cal. 
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$1,000 monthly, but who contends that 
they have become worth $1,500 monthly, 
and he wants to carry rent insurance on 


that they be underwritten with very 
great care. It used to be the practice 
in the old days to write this $60,000 


for the remaining ten years of his lease, 
the interest earnings on the sum that 
we have paid him (after he withdraws 





—=—=_ 
crease in ten years to $1.48 and he there. 
fore multiplies the $49,561 net leaseholg 
interest by 148 percent and is _astounded 


the $1,500 basis. Just so long as the | leasehold to the extent of the full | $500 monthly to pay increased rent else- | to find that this amount will increase t, 
fire insurance policy is a contract of | amount and in event of loss, pay the in- | where) will increase that amount at 4 | $73,350 in that period. He therefore cop. 
indemnity, however, we cannot insure | sured his $500 monthly (as in the pres- | percent interest, compounded annually, | cludes that he has found a frightful erro, 


such an owner’s rent on the $1,500 basis 
for it would be abhorrent for the fire 
insurance to return to the insured any 


ent example) for whatever time the 
lease still had to run. But if we insured 
this leasehold item for $60,000 and fire 


to $60,000 by the expiration of the ten 
years, thus making this contract one of 
indemnity, and not of profit. 





in the leasehold table which appears op 
the back of the form. He forgets that jt 
is only the $500 represented by the lay 
month of the 10 year period that earns 


greater sum than he would have re- | occurred immediately after and insured . 
ceived had no fire occurred. While it | recovered the full $60,000, his interest er “a Comenaied : the whole 48 percent increase, and tha 
is true that the landlord sustains a $500 |ecarnings on his insurance recovery ue oO ontily Fayments the $500 represented by the 119th month 


monthly loss in such a case, yet he sus- 
tained that loss before the fire ever oc- 
curred, for that was a loss brought 
about by his agreement to rent for only 
$1,000 monthly and not by the happen- 
ing of any fire. 


Insurance Properly Covers 
Actual Loss to Tenant 


The tenant, however, who enjoyed 
that $1,000 monthly rental and is now 
compelled to go elsewhere and pay $1,- 
500 for another premises of equal desir- 
ability has unquestionably sustained a 
$500 monthly loss by fire, and unless he 
can get back into the original premises 





would increase his insurance recovery to 
far beyond the amount that he would 
have enjoyed had no fire occurred. Con- 
sequently the present rules and forms 
were adopted, and instead of writing the 
lessee for $60,000, we now write him 
for $49,561, and then if he has to move 
elsewhere and pay $500 increase in rent 





Where any such amount as this is in- 
volved the possessor of such a value 
usually wants to verify the correctness 
of the amount, and so he is likely to | 
look up some standard interest table 
and see for himself whether $49,561 will 
increase to $60,000 in ten years at 4 per- | 
cent interest. He finds that $1 will in- 


earns a little less, and for the 118th 


; month a little less than that, and so op 
| all the way down to the first month, 


Fire Clause of Lease 
Needs Careful Attention 


From an underwriting standpoint the 


| fire clause of the lease is of supreme jm. 








| 


— 


t 


| FIGURES FROM DECEMBER 31,1926 STATEMENTS 


FIRE COMPANIES 











STOCK COMPANIES 





fie , ’ slits a Gain in Gain in Gain in Net Losses Loss 
atter they have been rehabilitated, un Assets Assets Reins. Res. Reins. Res. ee Surplus Prems. Paid Rat 
io 
der the original lease, this $500 monthly | columbia, 0. ............. $ 1,706,057 $ 151,145 $ 379,010 $ 110,962 $, 79,466 $, 21,137 $ 382,507 157,992 41 
loss that he sustains will continue not Ins. Co. Ne. America sardoaee 62,128,954 3,252,936 24 792,896 2,011,523 15,000, ‘o00 973,945 33,623,668 15,553,187 46 
" . : . BEOPOGMORtS, EMG. .cccccesece 2,630 33,9 93,70 9,123 208,067 25,9 167,747 64.100 38 
only for the time required to rebuild the | 61 “Dominion, Va-.......! 753,709 41,386 6,444 923 131,178 17,816 113,764 36.057 “31 
original premises but will continue | United Auto., Mich........ 203,713 ec ee ae ee 107,186 27,575 .95 
throughout the balance of the unexpired | WOIEEInE POM a cccccvceses _ | a See | ow emaee > eee 66,865 41 
lease. Here we find the necessity for | Benes 
leasehold insurance. Rent insurance is | i . a 
Ps I : > ienashetd tne ef Cash Total Unearned Cash Total Losses Total Total Amount 
ed ee om ner; leaseno insurance 1s lor : sot. Und. T1...8 Amn sas ; KO $ rr Pies $ ee $ et $ ss et Ree ay at Risk 
1e tenant. | Amer. Mot, Und., Be 5 5 ,905 50,393 0,356 »35 180, 857 185,913 148,729 o«d.eee 
| Auto Owners Und., Ill. 337,941 363,913 66,567 243,842 269,814 296,343 117,974 308,926 278753 |... aa 
| Druggists Mut., Ia... 190,808 412,661 73,748 109,638 331,492 155,876 31,786 165,295 127,459 16,288,899 
eee yar 4 ae | Economy Auto., Tll.... 180,230 ett S000 = accccs | kee om 61.714 201,729 1735673 . al ape: 
equires retul Underwriting Farm Union Mut., Ia. 78,585 53,32 20,763 20,763 39,440 ,118 122,804 42,850 10,633,752 
wag ‘ . _. | He Deal. M., Wis. 2,596,458 1,632,480 716,884 716,884 2,634,718 803,606 2,727,793. 2,327,074 247,388 /968 
We shall consider this same lease | y2?0™ : 72 476 5 4’a s44'35 ae Fie 2 ms a eM 
. _— > “o* | Home Mutual, N. Y. 173,475 B4,700 «sn ovcne 114,358 88,113 48,729 95,694 84,119 14,33 
with its $500 monthly leasehold value | Hope Mutual, R. I.... 1,640,679 715,058 925,621 7,604,128 ...... 59,761 990.793 960,213 190'67e 48 
en‘oyed by the tenant, and we shall as- ag Merch: Assn. : ag Hey 54,973 119,918 119,918 wig + 4 sadaes tpt a 101,637 14,437,989 
~ ee nye - 3 a. Mut. ornado..... a. Dees iseciaeh -sc3028 .  .c95 mea 91,596 ,163 919,47 283,976 497.182.2955 
sume that that lease has exactly ten | Mer. & ‘Bus. Men, Pa.. 654,307 153,139 488,575 863,600 2807435 73,707 331,152 272745 36,330 061 
years, or 120 months longer to run, | N. Am. Int.-Ins. N. Y..  ...... Oo ere 1,374.944 174,658 7,076 243,337 162,382 74,575,600 
which will produce a total of $60,000. | paper itt a See. . eee 4 = ssseee wre 500,034 2e-3 ocrare ae 933202,068 
‘ reli, f . ASSN.,, Rs s0esee eee 0 ewe eas a ~ssacee 29, q J 254,723 221,000,000 
Perhaps the first thing that impresses US | Richland Go. M..O.... 314,419 es 314,419 2,825,202 110,000 58,810 124°194 116-746 46,723,122 
is the large values that we come into | Suburb. Auto. Und., Ill. 118,389 Oe eer iT err 28,626 122,765 74,008 =... 0.000 
contact with in connection with lease- Tex. Bardw. Mut bawes 59.874 Boe 13.908 27,558 nis.248 29,395 148,93 145,704 5,500,000 
“we é 7 ex. State Mut....... 242,505 60,¢ 59,767 60,150 85,234 172,352 167,286 13,034,042 
hold insurance. Leasehold values are | Town Mut. Dwell., Ia: 615.293 637,692 ...... 616,703 626,396 =... 129'445 5395086 308/999 273 091.857 
so great that that fact in itself demands | What Cheer M., R. I.. 1,742,588 8,625,513 733,952 1,008,635 7,891,560 ...... 60,730 1,023,639 990,253 196,839,268 





AMERICAN AUTOMOBILE INSURANCE COMPANY 


ST. LOUIS 


L. A. HARRIS, President 





FINANCIAL STATEMENT—JANUARY Ist, 1927 


LIABILITIES 


Reserve for Unearned Premiums......... . $3 
Reserve for Liability Claims (New York Law) 
Reserve for Other Claims: ...... 0.6 .060s000 
Reserve for Commissions (not due) 
Reserve for Taxes ........ 
Reserve for Claim Expense. . 
All Other Liabilities 


m eo ae 
-$7,089,505.00 is 6h eed Khu dhe ewes 


. 1,477,738.04 : 


Public Utility Bonds Sacsleitateie etal 1150.00 
Industrial Bonds .......... 
Ee Ree Fes ot Lime 
iJ. &. Ceovermment Bonds... ......ccccsscccce 
Stocks (Railroad, Public Utility and 


Industrial ) 


-$2 
1,189, 750, 00 
166,200.00 


mp 75 
305,250.44 
. 206,903.01 

75,560.75 
154,448.64 


eoeescoeooeeosueoeeceaeoeac eso econ eaes 


1,124,075.00 





“eee eee eee ewer eee eee eee 


.$1,000,000.00 
1,525,401.25 


Total Investments (Insurance Department 
Se ae ee ens 
Premiums in Course of Collection.. 














SCENE is bc esxdesdadensiscaccrscess SGD Surplus to Policyholders ......... weesses ss Seon 
ee ee 64,835.37 a 
PE SUNN ods oc tn dda bb Ado bh Kale be ee 178.69 
Total Admitted Assets.................$9,105,338.99 ee 
= po ecb -$9, 1 105 15,338.99 


NET PREMIUMS WRITTEN 1926, $7,004,386.29 


— THE SPECIALIST COMPANY — 
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Catalina 


Fighting his way across a continent to enter a struggle which in it- 
self seemed impossible of achievement—a boy of seventeen demon- 
strated that the one who has the greatest difficulties and obstacles 
to surmount often emerges the winner. 


Competition is terrible—we often say—but think of the fellow who 
has a long way to travel before he can even enter into competition 
with you—think of him and look out for him — for by overcoming 
obstacles he has learned to fight and may prove to be a formidable 
opponent. 

Fighting spirit is necessary, but headwork is also required. Chart 
out your course—take advantage of all the assisting currents and 
have energy in reserve to fight the opposing tides. 

The American Eagle agent who essays the channel between 1926 
and 1928, who charts his course taking advantage of the assisting 
currents of our company advertising and field force—who musters 
additional energy in form of inland marine and special covers with 
which to fight an opposing tide—will reach the shore of 1928 to find 
the laurels of victory awaiting him. 


AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STURM, Crane 
PAUL L.HA 


CASH CAPITAL-ONE MILLION DOLLARS 


NEW YORK CHICAGO 
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portance, and you mustn’t conclude that 
just because the daily report comes 
along with the uniform leasehold form 
attached and bearing the “correct” 
stamp of some audit bureau, the offering 
is acceptable. The rate may be correct, 
the premium may be correctly com- 
puted, and the form may be the latest 
uniform edition, but before passing such 
an offering you will do well to ascertain 
what happening has caused that en- 
hanced leasehold value, for you may find 
that it is business earnings rather than 
leasehold interest which is contem- 
plated, in which case insured needs use 
and occupancy rather than leasehold in- 
surance. 
terments that should be protected and 
the present leasehold form does not fit 
the case for the reason that the lease- 
hold form measures loss by fire and not 
by physical damage to betterments. 
Then, too, you should read and weigh 
the fire clause of the lease and make 
sure that the lease may not be cancelled 
by the lessor upon some such technical- 
ity as the building having become un- 
tenantable. Remember that if a lease- 
hold is of great value it would be just 
as valuable to the lessor, could he repos- 
sess himself of the premises and effect a 
new lease at the higher rate, as it is to 
the lessee, and if the lessor avails him- 
self of his option to cancel some valu- 


Or you may find that it is bet- | 


able leasehold upon some mere techni- 
cality, it is going to impose a total loss 
on the carrying company. If you are 


| wise you will write all leasehold offer- 
|ings on a total loss basis, for a lease is 


never partially cancelled. 











g CHANGES IN THE FIELD 











ARRANGING FOR OHIO WORK 





Crum & Forster Companies Complete 
Plans for Handling of the Field 
in That State 





Crum & Forster, through their west- 
ern department under Manager Fred M. 
Gund, have completed the readjustment 
of the Ohio field. E. B. Kaufman was 
sent from the western office at Rock- 
ford, having been with the department 
for several years in different office posi- 
tions. T. P. Walker of Marion, O., re- 
cently with the National Union and be- 
fore that with the Northwestern Under- 
writers in the Ohio and Michigan field 
has gone with Crum & Forster in Ohio. 


Columbus. 
| at Columbus. 








George Coates, special agent who has | 
been living at Cleveland, has moved to | 
All the field force are now | 


| COWLES JOINS HOME OFFICE 
| Special Agent for Glens Falls Is Called 
to Executive Post by 

| Company 


Henry W. Cowles, formerly special 
|} agent of the New York suburban terri- 
tory for the Glens Falls and Commerce, 
has been named assistant secretary of 
| those companies and transferred to the 
| home office. Except for one year in the 
navy during the war, Mr. Cowles has 
| been continuously connected with the 
| Glens Falls, first as an examiner at the 
home office, then as a special agent in 
| Oklahoma. He was assigned to the su- 
burban field in 1922 and is well known 
to many agents in that territory. 





Percy B. Dutton 


The General of Seattle has appointed 
| Percy B. Dutton of Rochester, N. Y., 


FO SS SSS 2 2 ee ee 


INSURANCE PRODUCERS BULLETIN, 
1566 Insurance Exchange, 
Chicago, Ill. 
Gentlemen: 
Without obligation on my 
hulletins as marked (x) below 
(C0 Water Damage 


Partial List of subjects 
to be covered during 
next three years: 


Idle Property. 

Insurance Public. 

Insurance Rates. 

Inter-Insurance 
Companies. 

Leasehold Insurance. 

Laundries Liability 
Insurance. 

Liability Insurance 
Limits. 

Lightning Insurance. 

Live Stock Insurance. 

Loss Adjustments. 

Lloyds of London. 

Mail Package 
Insurance. 

Marine Insurance. 

Merchandise in Transit 
Insurance. 

Motor Boat Insurance. 

Motor Cargo Insurance. 

Motor Cycle Insurance. 

Mortgage Clauses. 

Mutual Companies. 

Oil Burners. 

One Hundred 
Thousand Laws. 

Origin of Fire 
Insurance. 

Other Insurance 
Permitted. 

Owners Contingent 
Liability Insurance. 

‘Personal Effects 








part please send me the two | <_< 
00 Cancellation — Short and ' 


x | peers 
i USE i INSURANCE 
Eo THis =. 


ientlemen: 


, : OR 
[] Use and Occupancy—Fire Pro. Rate 
Flood Insurance ' yh ’ 
Name , 
PE denibGedeneeeks hee sssdeudbentaw heauveue Unc baeue 
: THIS FO adies . 
DED 0605 deevsnddhd posdsecebes tbaweethus valsew cena t 
GU cc cccvecdsoccceecotssenvesce State.. City 


Will never be what 
it ought to be un- 
less you know it 
thoroughly and 
keep pace with the 
changes and devel- 
opments that are 
constantly tak- 
ing place. 


letin. Tear out the 

Insurance. ® : 

Physicians | and | Sur- Insurance Producers Bulletin pp Pee 
eon iability I - i i 
——— 1566 Insurance Exchange a og Begg 

 oarcang Rameeggua CHICAGO - - ILLINOIS never be without it! 
Insurance. IN THE HEART OF THE INSURANCE WORLD INSURANCE 

Profits and Commis- GEO. CARTER _. Telephones: PRODUCERS 
dens Snemention Editor WABASH 3083-3034 BULLETIN. 


1566 Insurance Exchange, 
Chicago, Ill. 


You may enter my order for one year’s service to the bul- 
letin, including loose leaf folder indexed for future use, for 
which I enclose my check for $5.00. 


PRODUCERS BULLETIN, 


a em eee ee ee 


‘Your Business 


Is it any wonder that 
none of us today are in- 
surance perfect? When 
over sixty different lines 
of insurance, irrespect- 
ive of life, are now 
being written, it is a dif- 
ficult job indeed to keep 
abreast with all the 
changes and _ innova- 
tions that are ever heing 
made. Then how many 
of these sixty lines do 
you really know when 
and how to sell? 


Today there are thou- 
sands of live insurance 
men all over the United 
States who are reading 
the Insurance Produc- 
ers Bulletins in order 
that they may KNOW 
their business, keep 
pace with developments 
and find out who are 


the prospects for the 
various so-called _ side 
lines. From their en- 
thusiastic letters we 
know they are more 
than satisfied with the 
service. 


If you are a local, gen- 
eral, state, or special 
agent, you need the In- 
surance Producers Bul- 














ee 
state agent following the company’s 
cision not to affiliate with the Easter 
Underwriters Association. In Mr. Dy. 
ton’s office the General will be asso. 
ciated with the Eureka-Security of Cip. 
cinnati and the United American 
Pittsburgh. He has for 20 years Oper. 
ated an office at Rochester, representing 
non-affiliated companies. 





WARNER WITH CONSTITUTIOy 





Well-Known Iowa Field Man and Loc 
Agent Becomes Executive 
Special for Company 





E, H. Warner of Mason City, Ia., has 
been appointed executive special agent 
of the Constitution Indemnity, running 
mate of the Fire Association, and wil 
travel in a number of states. He yi} 
maintain his headquarters at Mason City 
for the time being. Mr. Warner hag 
sold his local agency. He was formerly 





E. 


H. WARNER 


Iowa state agent of the London Assur- 
ance. He is well known among insur- 
ance men. 

Mr. Warner will make his headquar- 
ters in Iowa, but until the Constitution 
Indemnity is admitted into that. state 
will travel out of the Chicago office in 
adjacent territory. Mr. Warner trav- 
eled in Iowa, Nebraska and South Da- 
kota for the London Assurance. He 
assisted in organizing the Automotive 
Insurance Company of Mason City and 
was the manager. He is regarded asa 
very successful man, and having given 
considerable attention to the casualty 
lines, he was anxious to get into that end 
of the business. 


E. R. Chaufty 


E. R. Chaufty of Detroit, state agent 
of the Travelers Fire has resigned to be- 
come Michigan state agent of the Fire 
Association to succeed H. K. Dickinson, 
who was called to the western office as 
assistant manager. Mr. Chaufty was 
formerly with the Fire Association, be- 
ing special agent under Mr. Dickinson. 
He is one of the leaders in Michigan. 
J. F. Nehman continues as special agent 
of the Fire Association. 


C. M. Houseman 


Charles M. Houseman of Minneapolis, 
farm special agent of the Aetna in Min- 
nesota, has resigned. 





Arthur D. Olds 


Arthur D. Olds of Whitewater, Wis., 
special agent of the Westchester Fire, 
is resigning from the service. 


J. P. Fellows 


J. P. Fellows of Des Moines has been 
appointed to represent the Hartford im 
western Nebraska, in all departments 
except hail, which will be handled by 
F. C. Green of the Omaha office of the 
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COMBINATION AUTOMOBILE 
INSURANCE MANDAL 


c 


AUTOMOTIVE SERVICE BUREAL 





SCOPE OF EDITIONS 


To meet different requirements there are two 
editions of the Combination Automobile In- 
surance Manual: A Home Office Edition 
which covers the entire country, and a Field 
Edition, applying in either section designated 
as Eastern, Southern, Western or Pacific. 


SPECIFICATIONS 

The Home Office Edition carries car specifica- 
tions from 1916 to date, while the Field Edi- 
tion carries them from 1922 to date. All 
manuals are loose-leaf. The standard binder 
is of wing type, in green silk cloth, stamped 
in gold, no metal parts exposed. Special ring 
binder in leather or leatherette is available at 
a slight additional charge. 


COMBINATION AUTOMOBILE 
YMSURANCE HANDIBOOK 


Every Possible 
Field and Home Office 
Requirement Met! 


A COMPLETE AUTOMOBILE INSURANCE SERVICE 





With These Three Services 


.- The Combination Automobile Insurance Manual 
The Combination Automobile Insurance Handibook 
The Automotive Reference Manual— 


YOU CAN quote automobile rates right off—write more automobile 
business—eliminate uncertainties—do away with every difficulty. 


SCOPE OF 
THE SERVICES 


THE COMBINATION AUTOMOBILE INSURANCE MANUAL enables you to 
quote rates on all forms of automobile coverage with a minimum expenditure of time 
and effort. IT IS THE ONLY MANUAL THAT IS— 


COMPLETE: All necessary underwrit- 
ing information assembled into a sin- 
gle volume. 


CONVENIENT: Nothing else to carry. 
Handy for desk or pocket use. Loose- 
leaf pages easily and quickly changed. 


COMPREHENSIVE: All standard rules 
and rates for all classes of coverage 
are contained. Special Features (listed 
below) render it indispensable if effi- 
ciency is a consideration, 


TIMELY: Revised pages showing new 
information and changes are issued, not 
periodically, but promptly as circum- 
stances necessitate, thus assuring that 
data is always up-to-date. 

ATTRACTIVE: Pleasing and dignified in 
appearance. Has the substantial as- 
pect of a bound book and the flexibility 
of the loose-leaf. 

DURABLE: Will not bcome soiled-look- 


ing and “dog-eared.” Constructed to 
withstand unusually hard and constant 
service. 


ECONOMICAL: Considerable savings ef- 
fected in cost, time and effort. 





SPECIAL FEATURES: 


Rules, Rates and Instructions for Fire, 
Theft, Collision, Public Liability and 
Property Damage, etc. ALL in one 
book. 


Memorandum Applications to be filled 
out when accepting business in the field 


Memorandum Quotations to be ten- 
dered assured when quoting rates. 


Direct Quotation Tables showing ALL 
major coverages. 





Average Insurable Amounts shown for Serial and Engine Numbers shown 
each make and model. where possible. 


THE COMBINATION AUTOMOBILE INSURANCE HANDIBOOK fits in the vest 
pocket. It does not replace manual but supplements it. The “Handibook” is a new publi- 
cation developed for the convenience of the agent. It contains rates and instructions for all 
major coverages applicable to all current passenger and commercial cars—in fact every- 
thing that an agent would ordinarily require when away from the office. Procedure is 
simplicity itself—the table number applicable is secured from the car list; the table 
thus determined shows on one page (at a glance) rates for Public Liability, Property 
Damage, Collision, Fire and Theft. One Car! One Move! One Place! All essential 
underwriting information is included, but lack of space prevents inclusion of rules, under- 
writing procedure, technical data and list prices, etc., which are seldom required in 
the field and are readily available at the office in the Combination Manual. It should 
be a constant companion since it means more business, more efficiency, less difficulty, 
less worry and it is always available without inconvenience IN YOUR VEST POCKET! 


THE AUTOMOTIVE REFERENCE MANUAL assures you of absolutely identifying 
and correctly valuing any automobile offered for insurance or subject to loss adjustment. 
Complete data on all types of vehicles, foreign and domestic, on the market since 1918 or 
1923 (optional) to date. Data includes name and address of the manufacturer, motive 
power, year built, model, model series number, horsepower rating, advertised actual brake 
horsepower, seating or load capacity, body style, list price, average market or insurable 
valuation, shipping weight, wheelbase, vehicle serial numbers, engine serial numbers, 
make and model of engine together with bore and stroke and number of cylinders. 


SCOPE OF EDITIONS 

Editions are offered covering either the East- 
ern, Southern, Western or Pacific district. 

SPECIFICATIONS 
Page size is 214x4'% inches, loose-leaf and 
kept up-to-date. Wing binders in either press- 
board, fabricoid or limp leather are optional 
at proportionate charges. Special ring cov- 
ers are available when desired. 


AUTOMOTIVE 


REFEPENCE MANUAL 











The 1927 Service will be more comprehensive than ever 


These services may be had in groups or separately. 


Further particulars will be gladly submitted upon request and any possible 
uncertainties cleared up if specifically brought to our attention. 


Prices are based upon quantity and will be submitted upon request stating 
maximum requirements for the current year. 


AUTOMOTIVE SERVICE BUREAU 


210 HANOVER STREET BALTIMORE 





The physical characteristics of the Automo- 
tive seference Manual are the same as for 
the Combination Aut bile Insurance Manual. 
If desired, these twe publications may be 
obtained in combination both in one cover. 
Covers are the same and date is kept up-to- 
date in the usual manner, 
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' AcenT,TO PoLicEMAN: 


| “DO YOU KNOW OF AREAL 
* OPPORTUNITY HERE?” 


OFFICER : |DO-SECURE 
A WORLD AGENCY AND 
YOULL Get the Bestin 

THE WORLD’ 


BOTW a AN 


BSBA N ALES ARG ALEGRE ERR 
What is your © pet problem? 
7 


Put it up to this Bureau, maintained for the benefit 
of agents everywhere by the AZTNA INSURANCE 
COMPANY, THE WORLD FIRE AND MARINE INSURANCE 
CoMPANY, and THE CENTURY INDEMNITY COMPANY, 


BA OA DAN > A Om aN CD 
LAME 


Write for information to the 


INSURANCE INFORMATION BUREAU 
670 MAIN STREET, HARTFORD, CONN. 
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} uniform 


Mr. Fellows has been special 
Iowa for the Hartford since 
1921, handling farm and live- 


company. 
agent in 
October, 
stock. 


W. N. Haynes and Walter Mashek 


—= 
cial agent in North Dakota for the Twip 
City Fire, has been transferred to the 
Illinois field with headquarters at Pe. 





| oria. He will be succeeded in the North 


Dakota territory by Walter Mashek, 


. | who has assisted Mr. Haynes in tha 
W. N. Haynes, who has served as spe- | field. 














COURSE IN INSURANCE STATISTICS 
A course in applied insurance statis- 
tics will be offered at Columbia Univer- 
sity in the extension divisiom during the 
spring session, 1927. The first lecture 
will be given Thursday evening, Feb. 
2 
W. Kopf, assistant 
Metropolitan Life. 
The following topics will be treated 
in the 15 lectures in the course: Internal 
data sources relating to insurance oper- 
ations; history of the Convention blanks; 


classification and accounting 


statistician of the 


| practice, 1870 to date; year-books, ency- 


| clopedias 
| ports; 


| mittee of 


| nence 
| Secretary L. L. 


and department annual _ re- 
laws governing annual statement 
construction; dissection of typical sched- 
ules for New York, Massachusetts and 
New Jersey; the statistical foundation of 


VIEWED FROM NEW YORK | 


By GEORGE A. WATSON a 








Franklin Fire. He continued with that 
company until its purchase by the Home 
in 1915, when he went with the Phoenix 
Assurance at its headquarters in New 
York. From 1919 to 1923 he was idep. 


| tified with the company’s western de. 


3. The lectures will be given by Edwin | 


partment in Chicago as agency super. 
intendent, returning to New York jp 
1923, when the western offices were 
transferred to New York city. In 1995 
he was advanced to the assistant gen. 
eral agency and now gets the full title of 
general agent. 

xk *k * 
OF MIDYEAR 


DATE MEETING 


The National Association of Insurance 


| Agents will hold its midyear meeting in 


rate-making valuation and surplus dis- | 


tribution. 


sidered. 
practice; the collection and use of his- 


torical and contemporary data on insur- | 


ance history and practice; the publica- 
tions of governmental and_ private 
agencies pertinent to the insurance busi- 
ness. rhe closing lectures of the course 
will deal with the practical treatment of 
statistical problems in the underwriting, 
administrative, investment, legal and 
supervisor) the insurance 
business. elect subjects 
ot study 
istics. 


aspects of 
Students may 


* * * 


; to policvholders $5,482,974. The 


in insurance history and stat- | 


FEDERATION TO MEET IN BUFFALO | 


On invitation of the various insurance 
bodies of Buffalo, the executive com- 
the Insurance Federation of 

the State of New York decided to hold 
the next annual 
ganization in that city, designating May 
13-14 as the dates. 
will be secured, and to 


quote 
Saunders, it is 


antici- 


| pated that the forthcoming meeting “will 


| eclipse all 


previous state 
federation.” 


conventions 
held by 


the 
x x — 
MEETING IS POSTPONED 


The meeting of the sub-committee of 


to have been held in New York City on 
Feb. 17-19, has been postponed until 
some time in March, the exact dates to 
be announced later. 
k 4 * 

BENNETT IS GENERAL AGENT 

Joseph A. Bennett has been named 
general agent otf the western department 
of the Phoenix of London, [ 
affiliated companies, the Columbia, Im- 


| perial and the United Firemens, in suc- 


cession to Charles A. Craft, who re- 


| cently went to San Francisco as general 


} group. 
| ct the appointment, P. 


agent of the Pacific department of the 
In advising field representatives 


Beresford, United 


States manager of the Phoenix Assur- 
ance, Says in part: “Mr. Bennett has 
been associated with this company for 


| many years, and since 1925 has occupied, 
with much success, the position of assist- | 


ant general agent of our western depart- 
ment.” News of Mr. Bennett’s promo- 
tion will be particularly welcomed by 


{ the local men of the central west, by 


whom the new general agent is highly 
regarded. 

A native of Philadelphia, Mr. Ben- 
nett’s insurance career began in that city 
when as a youngster he entered the em- 
ploy of the old American Fire, subse- 
quently transferring his activities to the 


gathering of the or- ! 


| the general committee on better busi- } 
| ness methods of the National Associa- | 
tion of Insurance Agents, which was | 


| with 
| sented at 


and of its | 


i will of his 


: » }of the 
oe gg re will also 7 cOn- | each of the companies having made dis- 
iis includes insurance library | . 


Chicago April 19-21. 
e+ 2 
AMERICA FORE FIGURES 
There was no halting in the progress 


America Fore group last year, 


tinct gains in all essential respect in 
spite of the heavy losses suffered in 
common with other offices during the 
early months and of general disturbing 


conditions in the underwriting field. As 
a result of their 1926 operations, the 
American Fore companies increased 
their aggregate assets by $8,207,607, 
They added $2,115,951 to unearned pre- 
mium account and advanced the surplus 
record 
of the individual constituent companies 
was as here given: 

American Eagle, assets, $11,283,828: 
premium reserve, $6,407,239; policyhold- 
ers surplus, $3,430,860. Compared with 
the returns of the preceding 12 months 
the gains in each of the forementioned 
items were respectively: $1,461,804, $1,- 
166,064, $865,270. 

Continental, assets, 


$70,945,403; pre- 


| mium reserve, $36,680,000; policyholders 
Speakers of promi- | 


surplus, $35,498,904; gains respectively, 
$3,170,880, $466,053, $2,238,149. 
Fidelitv-Phenix, assets, $53,634,681; re- 
serve, $21,362,098; policyholders surplus, 
$26,217,640; increases, $3,310,143, $394,- 


122, and $2,216,178. 
l‘irst American, assets, $3,116,175; re- 
serve, $795,854; 16,678; 


surplus, 
gains, $264,240, $891,432, $163,3 


~>”*” 

77 
* * * 

CONSIDER EXCEPTED CITIES 


Reports from the committees dealing 
certain excepted cities were pre- 
the meeting of the executive 
committee of the Eastern Underwriters 
Association Tuesday, none, however, 
being of a final nature. Further con- 
ferences with the agents must take place 
before certain mooted questions are 
satisfactorily adjusted. ‘ 

The percentage of returns received 
from agents in the ordinary territory is 


| surprisingly high and blanks calling for 


signatures from the local men accord- 
ing to their expressed preference tor 
clear or mixed company representation 


|are being sent out. 


se & 
DINNER FOR GUSTAV KEHR 
An impressive testimonial 
tendered Gustav Kehr, retiring presi- 
dent of the National Liberty, by Mr. 
Kehr’s many friends of long standing 
in the business, these activities being 
staged at the Hotel Commodore. Vice- 
President Charles H. Coates presided as 
toastmaster. George U. Tompers, the 
newly elected president to succeed Mr. 
Kehr, was the principal speaker of the 
evening and he paid high tribute to Mr. 
Kehr and his direction of the company. 
Mr. Kehr responded with a warm eX- 
pression of appreciation of the good 
fellow workers. Addresses 


dinner was 





Janu 





XUM 








gress 
year, 
> dis- 
ct in 
din 
z the 
rbing 
, As 
, the 
eased 
7,607, 
| pre- 
irplus 
ecord 
anies 


3,828; 
hold- 
with 
onths 
ioned 
, $1, 


pre- 
iders 
ively, 


1; re- 
rplus, 
$394,- 


>; re- 


6,678; 


Ss 


ealing 
pre- 
cutive 
riters 
vever, 
con- 
place 
are 


ceived 
ory is 
ig for 
-cord- 
e for 
tation 


R 
r was 
presi- 
y Mr. 
inding 
being 
Vice- 


npany. 
m ex- 

good 
lresses 


January 27, 1927 





THE NATIONAL UNDERWRITER 






























¢ ‘RANSPORTATION, an indispensable 
service to the manufacturer and distrib- 
utor, subjects merchandise to hazards around 











which certain protective measures must be 
thrown. The most dependable of these is 
insurance. 


Policies bearing the Red Royal Shield are 
accepted as embodying all the requirements 
of absolute protection. 


ROYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES 





ATLANTA, GA. CHICAGO, ILL. 
Milton Dargan. Manager Elwin W. Law. Manager 
NEW YORK BOSTON, MASS. SAN FRANCISCO. CAL. 
Mecki bh, Mi Field &@ Cowles, Managers H. R. Burke, Manager 
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were also given by Vice-President Nor- 
man T. Robertson and a number of 
those connected with the company 
throughout the country. 
“se * 
MEMORIAL FOR McFADDEN 
A memorial expressing the apprecia- 
tion of members of the Sprinkler Leak- 
age Conference of the services and abili- 
ties of the late Frank J. McFadden, sec- 
retary of the Home, was adopted at a 
meeting of the organization Tuesday. 
- e. é 
CHECK RESULTS OF CAMPAIGN 


Last week again gave opportunity to 
New York fire offices to check the re- 
sults of the “free insurance” campaign 
which is now being carried on, the sec- 
ond period for reporting the cancella- 
tion for non-payment coming due then. 
The results were even more gratifying 
than those shown in the first period. 
In some cases the January cancellation 
for nonpayment showed a decrease of 
50 percent from the normal figures. 
Both agents and company men are ex- 
pressing gratification at the results and 
believe that the plan is putting the busi- 
ness on a sound basis. It is reported 
that.many of the brokers who were at 
first resentful are now beginning to ac- 
cept the new system whole heartedly 





and see its advantages. The first offices 
report that actual collections of earned 
premiums have improved very materially 
since the plan was installed. 





Kentucky Agents Meeting 


The executive committee of the Ken- 
tucky Local Agents’ Association meets 
in Lexington, Jan. 29. The members of 
this committee are Paul H. Eastham of 
Ashland, A. Gordon Sulzer, Maysville; 
Charles Smith and Thomas Woodruff, 
Lexington; Hal Ricketts and Joseph 
Gauspohl, Covington; Sam 
Glenn Shaw and Ed Miller, Maysfield, 
and F. D. Smith of Nicholasville. The 


Moxley, | 


committee will fix the time and date of | 


the next convention and will also con- 
sider the conference agreement which is 
now being taken up by the various state 
organizations following the initiative of 
the National association. 


Wagner Is President 


The board of governors of the Cincin- 
nati Fire i 
organized with Earl W. Wagner of the 
William Klappert Agency as president, 
Carl Kleve as vice-president and Joseph 
Schweer as secretary. The other mem- 
bers of the board are William Stredel- 
man, W. S. Hukill and Thomas E. 
Wood. 


DECLARES AGENTS ARE 
BIG FACTOR IN SALES 





Brearley Contends They Oppose 
Present National Advertising 
Plan of Some Companies 


REGARD IT DANGEROUS 


Asserts Any Movement of This Char- 
acter Might Take Into Consid- 
eration This Sentiment 





Harry Chase Brearley, head of the 
Brearley Service Organization, an ad- 


ee | vertising agency in New York, has cre- 
Underwriters Association has | & a8 . z 


ated considerable interest in an article 
published in the Jan. 15 issue of the 
“Editor & Publisher” on “How to 
Double the Sale of Insurance.” He de- 
votes himself entirely to fire and cas- 


ualty, stating that life insurance is mar- 





add today. 








s~ Poor Richard 


But the alert agent gathers good will and 
premiums by his cultivation of all forms of 
Insurance coverages, as Poor Richard would 


Many an agent has built up a lasting cli- 
entele by merely showing his assureds how 
a little-known insurance protection gives 
added safety. For, as Poor Richard would 





aid, 


Truly, as Poor Richard would say, if you 
would gain the good will of your prospects 
and clients, gain first their confidence, and 
increased business will follow the gaining of 
both. And how better can you establish this 
confidence than by offering your prospects 
Insurance Protection in a Company whose 
age and reputation combine to assure de- 


pendability. 


of Philadelybia 


> some 1829 





“The sleeping fox catches no poultry.” 


say, give thought to your client’s welfare and 
your client will think well of you. 


Ghe FRANKLIN FIRE INSURANCE COMPANY 


Go oO 











i 
keted on a different plan than the othe 
lines. 

He figures that there are 150,000 loca 
agents in this country producing $1,509. 
000,000 annual premiums. Mr. Brearley 
reaches the conclusion that fire ingyg. 
ance has reached less than one-half of 
its potential market. He believes thy 
automobile insurance is at least 60 per. 
cent undersold. Other forms of ingyy. 
ance, he declares, are from 75 to 90 per. 
cent undersold. Rent insurance, he 
thinks, has a potential market running 
literally into the billions, and is 99 per. 
cent undersold. 


Great Distributing System 


Fire and casualty insurance and aj} 
their allied lines, Mr. Brearley asserts, 
are sold almost literally on a commodity 
basis through the agency system. He 
thinks that the 150,000 agents make ap 
admirable distributing system provided 
they work efficiently. He contends that 
there must be the creation of a cop. 
sumer’s demand through advertising. 
Inasmuch as policies are standardized 
and many are fixed by law, the individ. 
ual companies have not anything dis. 
tinctive of their own to advertise, he de. 
clared. 

Opposition of Agents 


He said inasmuch as local agents insist 
upon their right to place any given risk 
with whichever company they wish, they 
have deterred companies from individual 
consumers’ advertising. This practice 
leaves the placing of the business with 
the agent. Some companies have under- 
taken consumer advertising by publicity 
in national magazines, but have had but 
limited results. 

Mr. Brearley makes the statement that 
the average agent does not look with 
favor upon this national advertising 
plan. Here is what he says on the sub- 
ject: “The agent interprets it as an at- 
tempt by the company to go over his 
head and establish its name with a clien- 
tele which he regards as his own par- 
ticular property: Therefore, .company 
advertising which is natural in many 
other fields is hedged about with peculiar 
difficulties when it comes to insurance, 
The opposition with 150,000 agents on 
the ground is not to be disregarded. 
With almost every other kind of com- 
modity the producers assist the dealers 
by creating a market. In _ insurance, 
paradoxically, the reluctance of the deal- 
ers (the agents) has been a deterrent 
factor.” 


Advertising Has Languished 


Mr. Brearley says that owing to this 
opposition from the agents, insurance 
advertising has languished and he said 
that this security which is one of the 
most universal needs of mankind has 
not yet progressed much beyond the 
stage of blotters and envelope stuffers 
in making itself known. 

Mr. Brearley feels that the agents 
would welcome an effort to increase their 
field by selling the insurance idea more 
completely in their localities if it could 
be done in a way which did not seem 
dangerous to their own supremacy. The 
latter, he asserts, is what they fear in 
consumer advertising when done by in- 
dividual companies. 


Three Conclusions Reached 


He reaches three conclusions: 

1. That the enormous potential pos- 
sibilities of insurance marketing cannot 
be realized, save by a comprehensive 
plan for selling the insurance principle 
more completely to the people of 4 
country through a national advertising 
campaign. 

2. That such a campaign must be 
everywhere local in its application and 
therefore must employ newspapers 
which are the most intensive means 0! 
local advertising. 


All Should Share the Cost 


3. That as all the insurance com- 
panies would share in the results of such 
advertisers all should participate in its 
cost. 

Local agents as individuals and as 
local boards have done much advertis- 
ing themselves. This advertising plaa 
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Established 1782 


A Corporation which has stood 
the test of time! 145 years of 
successful business operation. 


World-wide interests. 
Absolute security. 


Excellent Service and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 


PHOENIX. 


INDEMNITY COMPANY 


123 WILLIAM STREET NEW YORK 
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Another 
Well-Known 
Broker 


Compliments 


HEIFETZ 


Service! 


David Beaton, Jr. 
Insurance Broker 
105 South LaSalle Street 
Chicago 


Mr, Samuel Heifetz, 

Manager, 

The Mutual Life Insurance 

Co. of New York, 

231 S. LaSalle Street, 
Chicago, Illinois. 

On January 19, 1927. : 
Dear Mr. Heifetz: 

In taking inventory of my 
1926 business, I am very 
happy to report that I did a 
flourishing volume of life in- 
surance business, much of 
which is directly attribut- 
able to the popularity of the 
Mutual Life Insurance Co. 
of New York and to the un- 
excelled service accorded me 
by the Samuel Heifetz 
Agency. Thank you very 
much! 


I hope that 1927 will be 
your biggest year, and that 
I may have a conspicuous 
part in helping you to make 
it very successful. 


Cordially, 
(Signed) D. Beaton, Jr. 


You can profitably increase 
your present business by offer- 
ing life insurance to your 
clients. A contract with the 
Samuel Heifetz Agency will 
prove very advantageous. 
Ask for particulars. 


SAMUEL HEIFETZ, Manager 
The Mutual Life 
Insurance Co. 


of New York 


231 S. La Salle St., Chicago, IIl. 
TELEPHONE CENTRAL 4319 


** America’s Oldest’’ 








THE N 
conducted by local agents has been pre- 
sented in a number of cities. Local 


agents have met the cost. The mem- 


ATIONAL 


tributing have had their names signed 
to the advertisements. 
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BANQUETS WILL 
The 


Goose 


CONFLICT 

banquets of the Illinois Blue 
and the Life Members Society 
of the Fire Underwriters Association of 
the Northwest will conflict this year as 
both organizations have issued notices 
of meetings on the evening of March 1 
at Chicago. The Minn-Dako-Wis Club 
will meet March 2. W. E. Higbee 


of Fred S. James & Co. is head of this | 
meeting, | 


organization. Since the last 
George M. Lovejoy, W. O. Chamberlin, 
J. W. Robertson, T. R. Daniel, I. S. 
Blackwelder and E. S. Wheeler, all 
members, have died. 
x ke x 

INSURANCE STOCK QUOTATIONS 

H. W. Cornelius of Charles Sincere & 
Co., the stock brokerage house of Chi- 
cago, has compiled a list of stock quota- 
tions of some of the western companies 
which are not usually found in the lists 
furnished from the east. Mr. Cornelius 
explains that it is almost impossible to 
quote markets on some of the stock. 
He has quoted the best market that his 
firm has in accordance with the market 
or the last sale. The list is as follows: 





voted entirely to business conferences 
and discussions of field problems and 





plans for the year. The home office dele- | 


gation which is present includes Alfred 
Stinson, vice-president; Olaf Nordeng, 
secretary; E. J. Perrin, secretary; R. R. 
Stone, assistant secretary; T. Z. Frank- 
lin, assistant secretary. 

* * 


GORHAM AGAIN PRESIDENT 


Charles N. 
of the American, was reelected president 
of the Farm Association at the annual 
meeting. John M. Thomas of the Aetna 
was choses vice-president. E. B. Hatch, 
secretary of the Western Union, was re- 


| appointed secretary of the Farm Associ- 


ation. 

The managing committee consists of 
H. T. Cartlidge, Liverpool & London & 
Globe; H. A. Clark, Firemen’s; A. G. 
Dugan, Hartford Fire; J. W. Gregory, 
Crum & Forster; Lesch & Cornell, 
Home of New York; Peterson & Goss, 
America Fore; Charles S. Vance, Iowa 
National; E. T. Tanner, Security of 
New Haven. The fire prevention com- 
mittee consists of I. D. Goss, America 
Fore, chairman; Lesch & Cornell, E. T. 


Gorham, western manager | 


Tanner, C. E. Parks, National of Hart- | 
| ford, and Elmer Davis, Westchester. 


* * 


BOERSMA OUT FOR HIMSELF 


Edward Boersma, who has_ been 
superintendent of the automobile de- 


partment in the Chicago office of the 
Aetna Casualty, has become a broker. 
Mr. Boersma was formerly with the 
Home of New York. He is regarded as 
an automobile authority and is a_ well 


informed man on insurance. Mr. Boer- 
sma has been very prominent in the 
Chicago Insurance Club. He is suc- 


ceeded as superintendent of the automo- 
bile department by Louis Ollmart, Jr., 


| who has been assistant in the depart- 
| ment and is very competent. 


CHICAGO BOARD COMMITTEES 


The following committees 


| pointed by the newly elected president 


; Par Bid Asked | 
American Bankers 214 Tie 1% 
American Drug. Fire.. 25 75 
Central Life, Ill........ 20 48 52 
Chicago Fire & Marine 10 11 15 
Chicago National Life. 10 20 ne 
Colum. National Fire.. 25 15 20 
Conservative Life, Ind. 10 5 “ 
Continental Assur. - 10 52 oi 
Continental Casualty .. 10 44 48 
Continental Life, Mo... 10 38 cre 
ee  aearraee 50 110 13 
Detroit National Fire.. 25 18 24 
Des Moines Life & Ann. 10 - - 
Dubuque Fire & Mar...100 on 
Farmers National Life 5 16 20 
WOGCTA! TALEO 2. ccccoces 100 200 ss 
Federal Surety ....... 100 100 150 
General Cas. & Sur..... 50 on ee 
PERS EATS ca ccesitccs 50 acon - 
Gt. American Casualty.100 65 75 
Great Lakes Fire...... 10 es me 
International Life .... 25 68 72 
Inter-Ocean Re-Insur...100 ore ‘a 
Interstate Fire ....... 25 18 22 
Iowa National Fire....100 110 125 
Lincoln Casualty ..... 25 ee 18 
Lincoln Natl Life...... 10 60 a 
Metropolitan Fire ..... 10 9 11 
Midland Casualty ..... 10 Bae aes 
Mil. Mechanics ......... 10 34 38 
Missouri State Life.... 10 95 105 
Abraham Lincoln Life. 20 30 as 
North American Life.. 50 165 oaks 
Northern States Life... 10 12 oa 
N, W. Cas. & Surety...100 85 — 
N. W. National Fire... .. 80 ee 
New World Life....... 10 14 16 
Ohio National Life 10 30 35 
Old Colony Life....... 10 ices aia 
Ce BA BARD. cc ccceees 10 30 35 
WOOREE BEOO accvesvesags 10 40 -_ 
PEOROOP Wire _.ccccccces 20 15 oe 
Presidential F. & M.... 25 one - 
Providers Life ........ 0 — 10 
MOCUTIy TALS .ccccecee 10 20 ik 
Southern Surety ...... 100 225 235 
Standard Am. Fire..... 25 13 16 
St. Paul Fire & Marine 25 100 ee 
Union Central Life..... 20 oe 
Wisconsin Natl. Life... 10 14 
BEOED WAED fs ccccecece 100 125 vee 
Iroquois Fire ......... 50 40 60 
Michigan F. & M...... 50 95 we 

*x* * 
INTEREST IN APPOINTMENT 


There is considerable speculation as to 
whom Governor Small of Illinois will 
appoint insurance superintendent to suc- 
ceed Alex J. Johnson, who is transferred 
to the commerce commission. Mr. John- 
son has never figured actively in the 
insurance department affairs. George 
Huskinson, deputy insurance superin- 
tendent, has been the real factor at the 
office. He has been in the service for 
many years. A number of people in the 
state are backing Mr. Huskinson for the 
position, 

ee * 

AUTOMOBILE FIELD MEN MEET 


Western department field men of the 
Automobile of Hartford have gathered 
in Chicago for a conference with 
group of home office officials and G. W. 
Funk, western department manager. A 
three-day session opened Monday at the 
Palmer House, continuing through 
Wednesday. The sessions were de- 





of the 


Budget 
chairman, 
Luce, W. 


and Finance—Fred J. 
Benjamin Auerbach, 
Bartholomay,  Jr., 
Buresh, E. B. Vickery, Frank 
ex-officio. e 

Membership Chester M. Hayden, 
chairman, Harry FE. Knight, E. C, Sweet- 
land, O. A. Stoffels, C. R. McCabe, Jr., 
W. J. Bozdech. 

Sprinklered Risk—W. FE. Higbee, chair- 


r.. &. 
Charles 


X. Cloidt, 


man, H. G. Buswell, C. E. Rollins, Jr., 
Fred A. Rye, Geo. H. Bell, Jacob M. 
Loeb, C. S. Pellet, J. K. Walker. 


Clearing House—H. Dalmar, chairman, 
Nathan Klee, Wm. F. Prindle, Geo, H. 
Coleman, Lyman M. Drake, J. E. Pur- 
nell, Jr. » 

Public Relations—W. F. Prindle, chair- 
man, C. R. Tuttle, L. E. Yager, Rollin I. 
Read, E. B. Vickery, Allan Wolff. 

Fellowship—W. F. Jacobs, chairman, 
Wm. M. Murray, W. P. Robertson, James 
M. Newburger, BP. R. Hurd, Guy Richards. 

Fire Department—aA. O. Burdick, chair- 
man, Fred Y. Coffin, Fred J. Sauter, 
Frank F. Holmes, P. B, Hosmer, James 


M. Newburger. 
* * 4 
W. R. TOWNLEY HONORED 
W. R. Townley of Chicago, well 


known insurance man and former west- 
ern general agent of the Western and 
British America, has been appointed 
treasurer of the Episcopal Church Synod 


| of the midwest, including Illinois, Wis- 


a! 


| otherwise prominent in 


consin, Iowa, Indiana and Michigan. In 
this capacity he is acting treasurer and 
financial agent of the Chicago diocese. 
Mr. Townley has been active in the 
Episcopal church for a number of years. 
He is a member of the standing commit- 
tees of the diocese of Chicago, director 
of the Church Club of Chicago and is 
Episcopal cir- 





January 


27, 19 
——<—<—<——— ee 
cles. Mr. Townley is treasurer of the 
Underwriters Salvage Company and isa 
lecturer on fire insurance in the fire 
insurance course given by Northwester, 
University. { 
* * 
HATCH ON COAST TRIP 


Edward B. Hatch of Chicago, Secre. 
tary of the Western Union, left last 
week for southern California. He yy 
be gone until March 1. 2 


aa 


kx 
DEAN NOW AT HIS HOME 
A. F. Dean, former western Manager 
of the Springfield, who has been at St 
Francis Hospital, Evanston, III, has 
been taken to his home in that city 
where he is still confined to his bed 
kok ox 
ENTERS LOCAL AGENCY FIELD 
John F. Foehringer, superintendent ¢ 
the automobile department in the west. 
ern office of the Sun in Chicago, jg 
resigning to become a partner in the 
Union Insurance Agency of that city 
Mr. Foehringer has been connected with 
the Sun for a number of years and js 
regarded by the management as a very 
capable and hard worker. } 
xe * a 


T. T. Bachellor, father of Mrs. R, p 
Wiley, died recently at his home ip 
Maine. R. D. Wiley is the Illinois state 


agent for the Atlas. 
* a x 
A. D. Yeaton, western general agent 
for the County, New Hampshire ang 
Granite State, has returned to Chicago 
from a two weeks’ trip to the home 
office. 


Fred A. Rye, Chicago western man. 
ager of the Commercial Union, has gone 


|}on a trip to the Pacific coast. 





were ap- | 


Chicago Board, August Torpe, | 
| Jr., for the vear: 
Sauter, | 





* * ne 
=arnest Palmer, manager of the Chicago 
Board, spoke Monday night before the 
Insurance Club of Philadelphia. He is 
billed to address the annual meeting of 
the Illinois Insurance Federation at its 
meeting Feb. 17 in Chicago. 
*k * * 
Ww. J. Sonnen, 


manager of the im- 
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OPPORTUNITIES 










This column serves as a market 
place where insurance wants @ 
may be made known to thou- 
sands of interested insurance 
men , 
Advertisements which are _ re- 
ceived before 9:00 M. 
Wednesday are inserted in the 
current issue. 

“Opportunities” advertisements 
are $5.00 an inch for one inser- 
tion. 


The National Underwriter 
Chicago 





were 





Minnesota State Agency with active 
plant open for good Fire and Cas- 
Address U-45, care 
The National Underwriter. 


ualty Company. 








Local Agency Wanted 


Will buy agency or enter as part- 
ner. Experienced and_ capable 
young man, aged 35, desires Da- 
kota, or Montana territory. Address 
U-58 care The National Under- 
writer, 











POSITION WANTED | 

Young man, 23, desires position with good 
future with auto insurance company. Prefer 
office position. Have had over four years ex- 
perience as secretary and assistant office 
manager in large Home Office. Can super- 
intend underwriting. Now employed but good 
reasons for desiring change. Best references 
will be given. Address U-56, care The Na- 
tional Underwriter. 








AGENCY FOR AUTOMOBILE 
COMPANY WANTED | 

Established Chicago Agency is seeking con- 
nection for about $60,000 Annual Automo- 
bile Premiums at conference rates. Desires 
Company paying liberal commissions to take 
care high commission cost. This paf- 
ticular portion of our volume had less than 
25% loss ratio last year. Address U-6l 
Care The National Underwriter. 
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| CONVENTION DATES 




















March 1-2—Fire Underwriters Associa- 
tion of the Northwest, Chicago. 

March 15-16—Health & Accident Con- 
ference, Chicago. 


april 19-21—-National Association of 
Insurance Agents, mid-year meeting, 
chicago. 


May 9-12—National Fire Protection As- 
<ociation, Memphis 

May 13-14-— New York Federation, Buf- 
falo. 

May 23-24—-Insurance Advertising Con- 
ference, Hartford. 


May 93-25—Pennsylvania Federation. 
philadelphia. 

May 24-25—New York Agents, Syra- 
cuse. 


May 25—National Board, New York. 
June 9-13—Texas Agents, Dallas. 

June 8-9—North Carolina Agents, Dur- 
ham. 

Sept. 26-30—National Safety Congress, 
Chicago. 

Sept. 27-29 — Casualty 
white Sulphur Springs. 
Oct. 25-27—Blue Goose 
Dallas. 


Grand Nest, 





| AS SEEN FROM CHICAGO | 
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proved risk department of the St. Paul 
Fire & Marine in Chicago, is leaving 
next week for the West Indies, where 
he will spend a month. 

* * * 


Thomas T. North, prominent Chicago 
adjuster, is leaving for Florida next 
week to be gone two months. 

* * *k 

Richard E. Vernor, manager of the 
fre prevention department of the West- 
ern Actuarial Bureau, who assisted at 
the inspection of Du Quoin, Ill, Wednes- 
day of this week, will assist the mem- 
bers of the Michigan State Fire Preven- 
tion Association in an inspection of Kal- 
amazoo, Mich., Thursday. He will assist 
in inspecting Chanute, Kan., Feb. 2, and 
Beloit, Wis., Feb. 9-10. 

2s 

Elwin W. Law of Chicago, western 
manager of the Royal, has gone to his 
winter place in Florida, where he will 
remain for some weeks. 

Lewis E. Dyson, Illinois special agent 
for the North America, is in the Macon 
county hospital at Dectaur, Ill, recuper- 
ating from an operation which he un- 
derwent last week. 





Little Flood Indemnitv 


The Ohio river at Cincinnati is 
slightly above flood stage but indica- 
tions now are that not a great amount 

property damage will occur. An 
inquiry at several insurance offices in 
Cincinnati brought the information that 
the number of flood insurance policies 
in force in Cincinnati could be counted 
probably upon the fingers of one hand. 
So far as known, the river has not risen 
suficiently high to cause damage to any 
of those who are insured, but it would 
need to rise only three or four feet 
higher to reach the insured property of 
tleast one of these policyholders 


Rules Against Agency 


Deciding that the petitioner was not 
a personal service cormoration, the tax 
appeals board rendered its decision in 
the case of Home Insurance Agency 
vs. Commissioner of Internal Revenue 
In discussing the first requirements of 
ersonal service status the court said 
that it was not necessary under thi 
law that each stockholder shall be en 
gaged in rendering the service, but that 
the greater body of the stock should 
vein the hands of those rendering this 
service. In the case involved, nearly 
> per cent of the stock was held by 


stockholders who rendered no’ personal 
‘ervice and received no salary In ad- 
dition to this, one of the largest stock- 
olders was im failing health and was 
unable to devote his entire time to the 
wusiness prior to his death, and after- 
wards the stock passed by inheritance | 


| board 


| delphia 
Conventions, | 


;} ments are 
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| to his widow and children who rendered 


The 
that 
held too 


no service to the corporation. 
held that it was manifest 
the non-active stockholders 


| large percentages of the total stock to 


corporation 


give the 


a personel service 
classification. 
Growth of Illinois Fire 
The Illinois Fire, the oldest stock 


company in Illinois, has been making an 
extraordinary record in recent years. 
Its assets have gone up from $449,000 
in 1922 to $788,000 at the beginning of 
this year. Its reserve has increased in 
the same time from $125,000 to $273,000. 
The most remarkable showing, how- 
ever, is in the surplus. This shows a 
gain of $181,000 in five years, going 
from $113,000 to $294,000. In addition 
to this, the company has increased its 
dividend 1 percent each year 


Philadelphia Insurance Library 


PHILADELPHIA, Jan. 25.—The or- 
ganization and tabulation of the Phila- 
Insurance Society's new library 
is coming on slowly but surely. To date 
approximately 250 volumes have been 
contributed by members, and arrange- 
being made for circulating 
these books at the society's rooms. The 
last three months several valuable dona- 
tions of books have been received from 


| insurance company officials 





The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 

An Ohio Company Writing Automobile Insurance Exclusively 

Fire & Theft—Collision—Public Liability—Property Damage 
OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 





— | 











ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


EXCESS: Treaties for General FIRE — Automobile BLANKET Fire — Auto- 
* mobile and General Public Linbility — Workmen's Compensatios 














Do your fellow agent a good turn—get him acquainted with 
The National Underwriter, the real insurance newspaper. 





é “Key” To Greater Progress 


Openings for ag- 
gressive, indus- 
trious agents in 


Illinois , 
Indiana, 
Ohio, 
Missouri, 
Michigan 
and 
Pennsylvania 











N 1927, the Atlas organization will 

again prove the “Key” to greater 
progress and added profits for many 
aggressive, industrious agents. 


If you are planning to make 1927 
your most successful year; if you are 
eager to earn more money than ever 
before; if your time is to be utilized to 
greater purpose than in any previous 
year; jand if you are determined to 
carry out all these plans you will find 
Atlas Casualty Company the “Key” 
to their success. 


Write today for complete details 
No obligations whatever 





ADDRESS 


EXECUTIVE OFFICES 


Tort Wayne, Indiana 











THE NATIONAL 
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January 27, 19 























SOME RECENT COURT DECISIONS IN 
THE*FIELD OF FIRE UNDERWRITING 




















Demand for Payment of Premium 
Note made after and in ignorance of 
destruction of property covered held not 
to constitute waiver of right to forfeit 
Policy for non-payment of Note.—In 
Morgan vs. Home of New York, Court 
of Appeals of Kentucky, 288 S. W. 321, 
the company issued a policy covering a 
barn and other property. The insured 
issued a promissory note, due in instal- 


ments, for a balance due on the pre- 
mium. 
The policy and the note both pro- 


vided that in case of default in payment 
of any instalment on the note the policy 
should be suspended. On Nov. 4 the 
property was destroyed by fire, and at 
that time the insured was in default on 


the payment of an instalment. On 
Nov. 7 the company’s agent called on 
the insured and notified him that he 


had received a notice to collect on the 
note. 
Company's Position Upheld 


At this time the company did not 
know of the destruction of the prop- 
erty. The insured remitted the past due 


installment, but it was refused by the 
company. Insured thereupon brought 
action, and the trial resulted in a judg- 
ment in favor of the company. On ap- 
peal the higher court in reviewing the 
record, and in affirming this judgment, 
said: 

“Obviously, if the policy had lapsed 
before the fire and was then suspended, 
nothing said or done by the insurer’s 
agent would have the effect of reinstat- 
ing the policy, * * * And it is uni- 
formly held that the right to enforce a 
forfeiture for nonpayment of a premium 
or premium note is not waived by mere 


silence or inaction on the part of the 
company. 
Does Not Constitute Waiver 
“Likewise the retention of such pre- 


mium note after maturity and the mail- 
ing of a notice to insured notifying him 
that his policy had lapsed, and that if 
he wished to revive his insurance he 
would have to pay the note, is not an 
unconditional demand for payment and 
does not constitute a waiver. * . 

_ “Nor does such retention and demand 
tor payment of a past due premium note 
subsequent to the loss of the property 
by fire and in ignorance of such de- 
struction constitute a waiver. * * 


No Demand for Payment 


“Here the company retained the pre- 
mium note during the period of default 
but made no demand for payment. After 
the fire the agent informed appellant’s 
husband that he had received the note 
or a notice for collection, but not saying 
when. It rather appears to have been a 


notice, as the evidence shows that the 
note was then in Chicago. 
“The agent received a check for the 


premium and mailed it to Chicago for 
action by the company, which promptly 
returned the check and canceled note. 
All of this was consistent with the 
theory that the note was not being held 
as a subsisting demand to be paid at 
all events, but was merely being 
tained to give plaintiff an opportunity 
for reinstating the policy. Wherefore 
the judgment is affirmed.” 
* * * 

Occupancy of Building by Two Fam- 
ilies of Which Insurer Had Notice, Held 
Not to Void Fire Policy on Ground of 
Increased Hazard.—In London Assur- 
ance vs. Martin. court of civil appeals of 
Texas, 286 S. W. 913, the company is- 
sued a policy covering household goods. 
It contained the following stipulation: 
“This entire policy, unless otherwise 
provided by agreement indorsed hereon, 
or added thereto, shall be void if the 
hazard be increased by any means within 
the control or knowledge of the in- 
sured.” A loss occurred, and the com- 
pany denied liability on the ground that 
there was a two-family occupancy of the 


re-. 


| building in which the insured was lo- 
cated at the time of the fire. The evi- 
| dence, however, disclosed that the agent 
knew of this fact when the policy was 
issued. The trial resulted in a judgment 
| for the insured. On appeal the higher 

court in reviewing the record, and in 
| affirming this judgment, said: 


| Company Knew of Hazards 


“The provision invoked by appellant 
relates to subsequent acts of the insured 
| which might increase the hazard of fire 
| to the property insured, and not to haz- 
ards known by the insurance company 
to exist at the time it issued or trans- 
ferred the policies. That is, conceding 
for the sake of the question only that 
the two family occupancy increased the 
hazard as a matter of law, appellant is- 


| sued and transferred the policies with 


full knowledge of that fact; and there- 
fore the question has no reference to 


| any subsequent act of the insured which 


| might increase the hazard of fire to the 


property insured. 

“It is not alleged that appellee fraud- 
ulently represented in any manner that 
the residence was not subject to the 
two-family occupany, and if such alle- 
gation had been made the undisputed facts 
just detailed would refute it. The fact 
that appellant may have been entitled to 
a larger premium under the two-family 
occupancy is not material and does not 
render the policy void; and appellee did 
no act, nor did he suffer any act, to be 
done subsequent to the date the policies 
became in force at the Coggin avenue 
location which in any manner increased 
the hazard of fire to the insured prop- 
erty.” 

* * * 

Knowledge of Local Agent as to Lien 
on Property Sought to Be Insured Held 
to Be Knowledge of His Company. 
Mortgage on Insured Property Held 
Not a Change of Interest or Title 
Which Would Invalidate Fire Policy.— 
In Niagara vs. Jeffrey, court of appeals 
oi Kentucky, 286 S. W. 846, the plaintiff 
brought an action to recover on a pol- 
icy. The company defended on _ the 
ground that the policy had been voided 
because of a mortgage upon the house. 
When the insured applied for the cover- 
age he owed a note for $350 which was 
secured by a lien on the property sought 
to be insured. The property was worth 


about $2,000. The company’s agent 
knew of this lien. The insured thought 
the note was his personal obligation, 


and in applying for the insurance stated 
there was no lien on the property. The 
trial resulted in favor of the plaintiff. 
On appeal the higher court in review- 





ing the record, and in affirming this 
judgment said: 
Agent Knew the Facts 
“The agent knew all the facts. He 


| the answers in the application. 


was acting for the company under a 
commission solicitor. He filled in 
Under 


as 


than by the death of the insured takes 


| place in the interest, title, or possession 


such circumstances it is well settled in | 


this court that the company, knowing 
the truth by its agent who took the ap- 


plication and wrote the answers, cannot | 


complain that the answers were untrue. 
in- | 
be | 


the rules of 
immaterial to 


“Few insureds know 
surance or what is 


stated in an application, and, when the | 


facts are all stated to the agent and he 
writes the answers, the insured has the 
right to assume that he knows his busi- 
ness and knows what answers are 
proper under the facts. The fault, where 


the proper answers are not written by | 


the agent, is the fault of the agent, and 
the company, not the insured, should 
bear the responsibility. 

Mortgage Is Simply a Lien 


“The policy contains no clause pro- 
viding that it shall be void if after its 
issual the property shall be incumbered 
in any way without the company’s con- 
sent. It contains only a clause that the 





policy shall be void ‘if any change other 





of the subject of insurance, whether by 
legal process or judgment or by volun- 
tary act of the insured or otherwise.’ 

“A mortgage in Kentucky is simply a 
lien on the property. The legal title re- 
mains in the mortgagor. The execution 
of a mortgage has no more effect on the 
title or interest of the owner than the 
levying of an attachment or execution. 
The mortgage in this case was only for 
$250. The amount was not sufficient, in 
view of the value of the property, to 
affect the real interest of the owner in 
the property.” 








* * * 


Local Agent’s Failure to Draw Draft 
for Premium Due on Fire Policy as Re- 
quested by Insured Held Not to Con- 
stitute Waiver by Insurance Company 
of Breach of Condition to Pay Premium. 
—In North River vs. Reeder, Court of 
Civil Appeals of Texas, 288 S. W. 257, 
the plaintiff took out a policy covering 
dwellings. He paid part of the premium 
in cash and gave promissory notes cov- 
ering the balance. 

By the terms of the policy, and the 


terms of the notes, it was stipulated 
that a default in payment of any of the 
notes should suspend the insurance 


while such default existed. Plaintiff de- 
faulted in the payment of a premium 
note, but requested the agent to draw a 
draft on him for the amount of the pre- 
mium note. 


Judgment Was Reversed 


The agent failed to draw the draft as 
requested and a dwelling covered by the 
policy was destroyed by fire before the 
note was paid. On this state of 
the company denied liabi'ity. The trial 
resulted in a judgment in favor of the 
plaintiff. On appeal the higher court in 
reviewing the record, and in reversing 
this judgment, said: 

“A collecting agent, unless expressly 
authorized to do so, carmnot extend the 
time payment of a debt due his princi- 
pal * * * nor can he, with authority only 
to collect, bind his principal by accept- 
ing other than money in payment of 
such a debt. * * * 

“As we view it, there is nothing in the 
record before us showing authority in 
Eddins [local agent] (had he pretended 
to do so and he did not) to bind plaintiff 
in error by an agreement to further ex- 
tend the time of payment of the note, 
nor anything showing authority, express 
or implied, in Eddins (had he pretended 
to do so, and we think he did) to accept 
anything except money in payment of 
the note in question. 


sacts 


Agent Without Authority 


“The most defendant in error can con- 
tend for as supporting his view is that 
Eddins agreed with him to draw on him 
through the bank for the amount of the 
unpaid premium represented by the 
note; that, had Eddins so drawn on him, 
the drait would have been paid; and 
that the note remained unpaid at the 
time of the fire because Eddins failed 
to keep his promise to him. 

“If, as we think appeared in the testi- 
mony, Eddins was without authority to 
bind plaintiff in error by such a promise, 
defendant in error had no right to 
charge plaintiff in error with the conse- 
quences of Eddins’ failure to keep it. 

“As defendant in error did not pos- 
sess such a right, it is clear there was 
no merit in his claim that plaintiff in 
error had waived its right to set up his 
failure to pay the past-due note before 
the fire occurred as a defense against 
the recovery awarded to him, and that 
the judgment, therefore, should have 
been in plaintiff in error’s favor. 

“It will be reversed, and judgment 
will be rendered here that defendant in 
error take nothing by his suit against 
plaintiff in error, and that the latter re- 
cover its costs of the former.” 

* ok x 


Right of Insurer to Prorate Construed 
—A prorating clause in the policy pro- 
vided that “this company shall not be 
liable under this policy for a greater 
proportion of any loss by, and expense 
of removal from premises endangered 
by, fire, than the amount hereby insured 





a 
shall bear to the whole  insurang 
whether valid or not, or by solvent or 
insolvent insurers, covering such prop, 
erty.” Held that insurer was entitled 
to prorate with another policy coveriy 
same property, though in the name of 2 
former owner, never formally Canceled 
and for lack of proper transfer not ayaj’ 
able to the holders of the policy in gyj 
Fisher vs. Phoenix Assurance, Ct. ¢j 
Errors & Appeals, N. J. 


*x * 


Effect of Failure of Endorsement ty 
Remove Goods—Where an agent for a; 
insurance company has authority to ep. 
dorse on a policy a consent to remoye 
goods from one building to another, ang 
he fails to return the policy until afte, 
a fire has occurred, held that the insure, 
will be liable for the loss even though 
no endorsement was in fact made, where 
it appeared that agent had consented to 
make same. Aliff vs. Atlas Assurance 
Sup. Ct. of Appeals, W. Va. 

*x * * 


When Company Bound by Knowledg 
of Agent—Held, that when an agent. 
vested with authority to solicit ingsyr. 
ance, accepts applications, issues policies 
and accepts payment of premiums there. 
for knowing of a fact, which is stipy. 
lated to render the policy void, the com- 
pany is bound by such agent’s knowl- 
edge and is estopped from relying upon 
such fact to defeat the insurance. Lum- 
mel vs. Natl. Fire, Sup. Ct., South Da- 
kota. 


* * * 

Liability on a Policy for Explosion— 
Held that burden is on plaintiff to show 
that there was a pre-existing fire at time 
of explosion in order to show liability 
on policy. Where a carbide generator 
exploded and certain waste was on fire 
afterwards, burden was on plaintiff to 
show that fire from waste caused ex- 
plosion and was not caused thereby, 
Green vs. Milwaukee Mech., Sup. Ct. 
Montana. 


* * * 

When Verdict of Jury Concludes 
Cause of Loss—Where plaintiff's evi- 
dence tended to prove that the destruc- 
tion was due to a windstorm and de- 
fendant’s evidence tended to prove dam- 
age from overflow of river, held that 
verdict of jury for plaintiff was conclu- 
sive and plaintiff was entitled to interest 
on the verdict. Aetna vs. Solomon, Sup. 


Ct. Arkansas. 


Field Club’s Embarrassment 


The morning session of the dignified 
and stately deliberations of the Illinois 
Field Club at Peoria last week were 
thrown into chaos because the portfolio 
brought from Chicago by Miss Mabel 
Cain, the assistant secretary, had been 
carried away by a clubwoman who was 
going to Canton, Ill., to make an ad- 
dress on the proper way to bring up 
children. In the Field Club's portfolio 
were all the records, correspondence, 
committee reports, unfinished business, 
memoranda, etc., to furnish the material 
for the business part of the meeting. In 
the portfolio left for Miss Cain were a 
pair of silk pajamas and an address on 
birth control. It seems that the woman 
lecturer had a portfolio similar to that 
carried by Miss Cain. Both ladies came 
down on the sleeper from Chicago. The 
woman lecturer in getting off the train 
by mistake took Miss Cain’s portfolio. 
It appears that the two women had en- 
gaged in conversation and by chance the 
club woman said she was going to Can- 
ton to give an address on the rearing 
of children. Some of the Illinois Field 
Club officers therefore got in touch with 
their local agents at Canton over the 
long distance ’phone and finally located 
the woman lecturer who was giving 
such valuable advice to the people of 
Canton. They succeeded in extracting 
the portfolio and sent it post haste to 
Springfield where it arrived in time for 
the afternoon session. 


Increase Dividend Rate 


in- 


The Carolina has announced an 


crease in its dividend rate from 6 per 


cent annually to 7 per cent annually. 
The Carolina of Wilmington. N. C.. - 
a subsidiary of the Home of New York. 


purchi 
in the 
kins & 
well k 
been ‘ 
of fire 
organ 
death 
1925, 
remai! 
of the 
kins 
owne' 
these 
Hopk 
Mr 
the fi 
ways 
Mulo 
agent 
the | 
prior 
the ( 


3 Ss. 





os ot PN OO OF 


ta 





ent to 
lor an 
to ep. 
emMOve 
r, and 

iter 
NSurer 
hough 
where 
ted to 
rance, 


ledge 
agent, 
insur- 
dlicies 
there- 
Stipu- 
com- 
nowl- 
upon 
Lum- 


1 Da- 


ion— 
show 
time 
bility 
‘Tator 
n fire 
iff to 
1 ex- 
reby. 


Ct. 


ludes 

evi- 
truc- 
1 de- 
dam- 
that 
nclu- 
erest 
Sup. 


ified 
inois 
were 
folio 
[abel 
been 
was 
| ad- 
¥ up 
folio 
once, 
ness, 
erial 
y. In 
re a 
$ on 
man 
that 
‘ame 
The 
rain 
olio. 
| en- 
- the 
~an- 
ring 
‘ield 
with 
the 
ated 
ving 
» of 
ting 
pe to 
for 





XUM 


January 27, 1 


THE NATIONAL UNDERWRITER 








ll 
CHANGE IN DES MOINES 
AGENCY IS ANNOUNCED 





ONE PARTNER IS RETIRING | 
| 


Hopkins and Mulock Purchase Old | 
Agency Which Becomes Wilcox- 
Hopkins & Mulock 


B. C. Hopkins and E. H. Mulock have 
purchased the interest of H. R. Howell 
in the agency of Wilcox-Howell-Hop- 
kins & Mulock at Des Moines, Ia. This 
well known agency has for many years 
heen doing a general insurance business, 
of fre, casualty and bonds, having been 
ganized in the early ’60’s. At the 
death of W. V. Willcox in the fall of 
1925, his interest was taken over by the | 
remaining partners. With the purchase | 
of the Howell interest by Messrs. Hop- 
kins and Mulock, the agency will be 
owned and operated in the future by 
these men under the name of Willcox- 
Hopkins & Mulock. 

Mr. Hopkins became associated with 
the firm in the fall of 1898 and has al- 


wavs been active Gi the agency. Mr. 
Mulock became associated with the 
agency in 1918. He previously was in 
the local agency field in St. Paul and 


prior to that was a special agent for 
the Globe Indemnity. 





Bartlesville Agents Organize 
The Bartlesville, Okla., Fire Preven- 
tion Association was reorganized on 
Jan. 22. The following officers were 
elected: Jay H. Mullen, president: R. T. 
Houghton, vice-president, and W. H. 
Freiburger, secretary and treasurer. It 
is a local agents body. The agencies 
represented in this association are: 
Loren Campbell Agency, J. P. Easterly | 
Agency, W. H. Freiburger Company, | 
R. T. Houghton Company, W. W. Jones 
& Company, Jay H. Mullen Agency, 


Pollock & Condit Agency and E. 
Wilkins Agency. 
Richman Gave Address 
Ralph E. Richman, manager of the 
Cincinnati office of THE NATIONAL 
UNDERWRITER, addressed the Covington, 
Ky., Rotary Club Tuesday on “The 
Public Service of Insurance Com- 


panies. 





Springfield Record Improved 


Reducing its fire losses from nearly 
$500,000 for the first five months of last 
year to a little more than $25,000 for 
the last seven months, Springfield, III., | 
has set a very commendable 
Rigid inspection service originiated by | 
Commissioner Lloyd H. Davis 
the supervision of Capt. Charles 
Lawrence is cited as one of the great- 
est steps forward ever taken by the city 
in cutting down and eliminating losses | 
from fire. 





Logging Pool Proposed 
_A pool to write logging risks in Brit- 
ish Columbia is in progress of organiza- 
tion and companies have been asked to 
signify by Feb. 15 whether or not they 
care to join. 


Committee on Blanks to Meet 


The committee on blanks of the Na- 
tional Convention of Insurance Com- 


li 
| 
; 
' 


record. | 


under | 


T. | 


missioners will meet at the Hotel Com- | 


modore, New York City, April 4, to 


complete its report for presentation to | 


the executive committee of the organi- 
zation which will meet a few days later. 
Any suggested changes in present forms 
that companies or organizations may 





have to offer should be in the hands of | 
the committee on blanks not later than | 


March 1, 


Providence Washington Figures 


The annual figures of the Providence 
Washington make a very excellent 
Showing. Its assets are $15,471,853, 
gain, $1,045,927; premium reserve, $5,- 








“ACTUAL CASH VALUE” IN BUILDING 
APPRAISAL IS CLEARLY ANALYZED 








M. CLEMINSHAW, a member of 
the Cleminshaw Company, a lead- 


* ing certified appraisal concern of 
Cleveland, has written a very valuable 
contribution regarding “actual cash 


value.” Mr. Cleminshaw says: 

“The writer recently had good reason 
to question the standard definition of 
‘actual cash value’ for building construc- 
tion. The standard definition in use by 
appraisal and insurance companies is 
‘cost to replace new, less proper deduc- 
tion for 


depreciation or deterioration 
caused by age, wear, tear, obsolescence, 


and inadequacy.’ 
Made Extensive Appraisal 


“It occurs that our organization was 


recently commissioned to appraise all 
the major properties in several Ohio 
counties for county tax purposes. The 


Ohio law requires that all property must 
be appraised at its ‘true value in money,’ 
fair sale value being the criterion. In 
this connection it was necessary to in- 
vestigate the selling price of as many 
fair sales of business properties as pos- 
sible. After checking up closely on land 
values and deducting these values from 
the total sale price we found that old 


| buildings as a rule brought much higher 


figures in proportion to their physical 
value, or cost to replace new, less de- 








can, therefore, apparently afford to pay 
as much as $83,333. 
Worthless in 50 Years 

“He realizes, however, that at the end 
of 50 years his investment will have 
been amortized but his building is 
worthless; whereas by owning a new 
building at $10,000 per annum he will 


have a $100,000 building 50 percent d 
preciated at the end of 50 years. Obvi- 
ously he cannot afford to pay $83,333; 
well, then what can he afford to pay in 
order to make either investment equally 
desirable? 

“A 


theoretical equalization of thi 


problem could be worked out as follows 
Interest on invested ae 
oo) . 6 or $3,466.68 
Insurance ...... 1 % or 577.78 
Tn sveae 1%% or 866.67 
*Maintenance 4.84 or 2,800.00 
Depreciation ls or 288.89 
TOCA. cn dcawansesee 84% or $8,000.02 
*Maintenance remains the san in dol- 
lars regardless of percentage of build- 
ing value. 
“As $10,000 is 12% percen 





therefore, from a physical value id- 
point alone, Jones can afford to pi 
$80,000 for the old building. 


Buying Price Gauged 























Washington was incorporated in 1799 


Insurance Chairmen Named 


Speaker Robert Scholes of the Illinois 
House t 


of Representatives has _ reap- 
pointed Gus J. Johnson of Paxton as 
chairman of the insurance committee. 


Mr. Johnson served in that capacity dur- 
ing the last session and by his general 


} fairness made a fine impression on all 


those having business before that 
mittee. 


com- 
Mr. Johnson is also chairman 


gh “ake “Common sense, however, tells Jones 
preciation, than the newer buildings. that unless he can buy the old g 
Old Buildings Overvalued for less than $80,000 he had | d 
“Newgbuildings as a rule sold for | 4, new one Jones a 7 sy bres 
about 10 percent more than their cost | P*O¥SS vork mor¢ Begone 
while old buildings brought from 20 per- | building; there 1s at Mogg 
cent to 30 percent more than their cost | OV€™;, moreover he gto : uld 
to replace, less depreciation. Naturally | VSTUSINE value 3 new oe ation and 
this data seemed to disclose that either | 8'¥' \fter careful re ~ 2 2 
merchants were paying too much for EE Jones ascertains * oss 
their old buildings or else replacement | WOW DE penalizing Die sy He 
cost less depreciation was not ‘actual | 2™mum Dy using the old ounans: s 
cash value. However, cost to r therefore, cannot aftord to pa more 
new, less depreciation, certainly held | t®4n 58,000 per annum tor - gpd 
good for buildings less than ten years | Old building, or $57,778. the ant 
old, selling as they did for an average | ©°St analyzed works out as lollows 
of 10 percent above their physical value, New Buildings 
which -represents the seller’s fair profit. | tnterest on invested 
“An analysis of the matter soon dis- capital 6 or $ 6,000 
closed why business men could afford ae ANCE es eerccces ss ed 1500 
| to pay nearly as much for old buildings | yaintenance 1.4% « "400 
as they would be willing to pay for new | Average for first 
ones. a Ag et ag 7" - ade 
Details Are Analyzed Sufficient “— ponent TS, ; 
“Leaving the land question entirely $20,000 in 50 years 
| out of the picture, assume that Jones is nicht net ial 
in need of a building that would cost Patel .cs5s 10 ¢ $10,000 
$100,000 to build, with a normal ex- 
pectancy of life of 100 vears. However, 7 Ses 
Smith already has such a building 50 | Interest. on invested or $ 4,800 
years old and 50 percent depreciated, a ee eee or "800 
exactly suited to Jones’ purpose. Smith | Taxes ; era ee 1%% or 1,200 
is asking $65,000 for the building when Maint nance 3 ° =n 372% oF 2,500 
apparently it is worth but $50,000. If | a Bg eee 
Jones will sharpen his pencil, he will preciation or sink- : 
find that the cost of owning the new | , ing fund .......... a's OF se 
building will be approximately $10,000, | °"2Y6'ho0 a. —— 
or 10 percent per annum. Because of a at 6 percent........ 
greater maintenance cost and a higher ate sat €10.000 
sinking fund allowance the cost of own- neues eran aie “i 
ing the old building will be about 12 ‘Let the buver beware’ is a prett! 
percent per annum. Assuming all other | good old saw, but cost to replace new 
things equal, Jones can afford to spend | less depreciation, does not necessarily 
$10,000 per annum for the old building, | prove that a sale price above that fig 
$10,000 being 12 percent of $83,333; he | ure is inflated.” 
267,146; gain, $374,578; net surplus, | of the Republican state central com- 
$5,628,799; decrease, $469,946: capital, mittee and one of the toremost Repub 
$3,000,000. On Feb. 5 the company | licans of this state 
declared a stock dividend of $1,000,000 Some senate committees have been 
| This accounts for the decrease in net | announced. Senator Harold C. Kessin 
surplus. The gain in policyholders | ger of Aurora is chairman of the senate 
surplus was $530,054. The Providence | insurance committee. He has been the 


chairman of that committee for the past 
two 

Governor Small is considering the ap- 
pointment of a superintendent of insur- 
ance to succeed Alex J. Johnson who 
has been appointed a member of the 
Illinois Commerce Commission It i 
expected that this appointment will soon 
be made. 


sessions 


s 


Quaker Oats Company Loss 


Insurance men have always feared 


—_—_—. 


GUIDE TO SAFE UNDERWRITING 





Of Equal Importance With Nationality 
in Selection of Insurance Risks 





of All Classes 
The importance of both rate and na- 
tionality to insurance companies in the 


selection of their risks is shown in a 
pamphlet published by the Retail Credit 
Company. In this pamphlet it is pointed 
out that people of certain nationalities 
and belonging to certain races seem to 
suffer more losses than those of other 
nationalties and races. In automobile 
lines, additional losses are experienced 
result of ignorance of road laws, 
inability to state properly the side of 
the case in court or perhaps financial 
inability to own a car. In fire insurance 
lines, records of some races show a 
greater frequency of failures and a larger 
number of fires. In life and accident in- 
lines, people of certain racial 
extractions do not have desirable living 
surroundings. 


as a 


surance 


Watch Race Extraction 


the 


risks, 
closely 


selectic yn of 
must be 


Therefore, 
race and 
scrutinized 


both 


in 
nationality 
and it pointed out that 
and nationality must be 
checked. Persons of foreign extraction, 
but born in America, may be listed as 
Americans and yet be affected insurance- 


18 


race 


wise by their racial characteristics. 
3ased on its experience in furnishing 
inspection reports, the Retail Credit 


Company has found that it is not suffi- 





cient to show a risk as American, Cana- 
dian, native white, American born or 
Canadian bor: [The answer is correct, 
but does not go far enough because it 
does not indicate the extraction. 
The history, traditions and speaking 
of various strains are so different that 


it is misleading to include people gener- 
the heading “native white.” 


r 


1 
ally under 


and = sti 


$50,000 d: 





differentiate 


the fire loss. 


Charles Janvier Dead 


Janvier, formerly 
Mutual F 
if died 
ternoon at the age 
formerly postmaster of 

bank president and 
insurance 
part owner of the 
Orleans, an 


Charles president of 
the Sun ire of New 


| "©yTTIT t 
ock compan 


¢ 
a st 


day af 
was 
le ins, a 


inent in 


(or 
was prom- 
In 1885 he 
“Vindicator” 


insurance j 


circies, 


aper, and 





fi 1 the Southern Insurance Direc- 
tory When he was 35 vears of age 
he ecame secretary of the Sun Mutual 
ind in 1894 was choset resident He 
became president later ¢ of the Canal 
Bank & Trust Compar When it was 
consolidated with the I siana National 
Bank he was vice-president of the Canal 
Louisiana Bank & Trust Company. He 
vecame president in 1912. He resigned 

1 191 t ente the insurance field, 
organizi the n of Charles Janvier & 
Co. 

He was appointed postmaster in 1916, 
serving eight vears and 11 months, giv- 
ing up the office Feb. 1, 1925 

Miscellaneous Notes 
The Presbyterian church at Buffalo, 


Guernsey county, O., was burned with a 
loss of $40,000, 

A string of garages at the South Fay- 
|} ette station in West Virginia burned 
recently causing the loss of ten auto- 
| mobiles belonging to private parties. 
| J. P. Havens will succeed the late F. R 
| Sutherland as Bloomington, IIL, agent 
| for the Pennsylvania Fire 





























Cincinnati and New Y. 
GEMUTH Secretary; HOWARD J BURR 
E. WRIGHT and NORA VINCENT 
GEORGE 


H. 
LON, Southwestern Manager: 


IDGE, Vice-President and General Manager; 
PAUL, Vice-Presidents; WILLIAM A. SCAN- 
Cc. ROEDING 
ciate Managers; B. F. STEVENS, Manager, Advertising Service Department. 


and O. E. SCHWARTZ, Asso- 


| agent of the Goncordia Fire in Ohio, 
| was seriously k q 
| auto accident. The bus was going into 


injured last week in an 


by his more pacifistic co- Patriots. It ; 
rumored that Mr. McKian is still search. 
ing about the Spring Valley country {,. 


22 THE NATIONAL UNDERWRITER January 27, 1g 
— = $$ = —_ — — — = —— ————-—_— ——$__—_— =—= 
| 
<< 7 = ileal ayia iia <2 ee 
THE NATIONAL UNDERWRITER | ||| ‘PERSONAL SIDE OF THE BUSINESS 
Formerly THE WESTERN UNDERWRITER | 
Published every Tiopedey by Te RB WOH SOE A OMGAN #. Gisee- o, | William S. Castle of Columbus, state | Illini at once, had he not been restraingg 


NEW YORK OFFICE 
80 Maiden Line, Tel. John 1032 
GEORGE A. WATSON. Associate Editor 


SOUTHEASTER™ OFFICE—ATLANTA, GA. 


Cc. M. CARTWRIGHT, Managing Editor 

HOWARD J. BURRIDG 

FRANK A. POST, Associate Editor | 

PUBLICATION OFFICE, Insurance Exchange, CHICAGO. Telephone Wabash 2704 
oer) OFFICE, 420 E. Fourth St., Telephone Main 5781 
MITH, Statistician; ABNER THORP, JR.. Director Life Insurance Service Dept. 


E, Associate Editor 


RALPH E. RICHMAN, Manager 


NORTHWESTERN OFFICE | 
307 Iowa Nat'l Bank Bldg., Tel. Market 3957 | 
J. M. DEMPSEY, Manager 
DETROIT OFFICE 

1015 Transportation Bldg., Tel. Randolph 3933 











1326 Hurt Bldg. 

W J. SMYTH, Manager O. M. KOENIG, Resident Manager } 

Entered as S-. ond-Class Matter February 24th, 1900, at Post Office at Chicago, IIl., Under Act, March 3, 1879 
Subscription Price, $4.00 a year; in Canada, $5.00 a year. Single Copies 20 cents } 

In Combination with Life Insurance Edition, $5.50 a year; Canada $7.50 | 











Associated Business Papers, Inc. 





Member of 
AUDIT BUREAU OF CIRCULATIONS 


National Publishers Assn., Inc. 


Columbus from another town during a 
| fog. It approached a railroad crossing. 
| The driver got out to look up and down 
the tracks and then started his bus 
| across. A fast train which he had not 
| observed hit the bus, killing two people 
and seriously injuring a number. Mr. 
Castle suffered lacerations on his face 
and had an ear drum injury. 


Lee B. Fowler, Indiana special agent 
of the Niagara, who has undergone a 
serious operation at Rochester, Minn., 
writes home to friends in Indianapolis 
that he is making good headway toward 
recovery and expects to return to his 
| field duties before long. 


George W. Pangborn of Indianapolis, 
general agent of the Ocean Accident 








Fire Insurance, a Retail Business 


A COMPANY Official comments on the 
statement recently made in THE Na- 
TIONAL UNDERWRITER that fire insurance 


is essentially a retail business. In con- 


sidering the expense ratio, comparisons 


therefore should be made with other re- 


tail activities. It cannot be conducted 
successfully on the wholesale plan. This 
official states, “You never made a truer 


was and 
While 
to 
enterprises, 


observation.” It is and always 


always will be a retail business. 
attempts 


wholesale 


various have been made 


launch insurance 
especially in automobile lines, they have 
all come to The 
Chrysler proposition was the most seri- 
fire 


pretty nearly grief. 


ous attempt to do a wholesale in- 


surance business. This official in further 
commenting 


“We 


period ot 


Says: 


have recently passed through a 
great excitement accompanied 
by the expenditure of many words and 
ink the 


in several quarters to launch forth the 


much _ printer’s anent attempts 


insurance, 
to 


new idea of ‘wholesale’ as a 


so-called necessary adjunct modern 
business methods, especially in the sell- 
The 


be pretty well past. Th 


ing of automobiles. flurry seems to 


e idea of whole- 
insurance destined from the 


sale was 


beginning to die a borning. ‘There ain’t 
animule’ wholesale 
must all appreciate the fact 
is a retail business.” 


such insur- 


We 


that insurance 


no as 


ance, 


Keeping Sprinklers Ever Ready 


Tue Cuicaco Boarp recently got out a 
pamphlet under the jurisdiction of its en- 
gineering department entitled “Review of 
Unsatisfactory Sprinklered Risk Fires.” 
This gives a resume of so-called sprinkler 
losses which have occurred in Chicago 
within the last two and one-half years. 
These unusual fires, 23 in number occurred 
in a field of over 1500 sprinklered risks. 

It will be noted by those who read this 
interesting report that almost all were not 
rated as standard equipment. A large per- 
centage of the sprinkler failures was due 
entirely to inadequate or improper main- 
tenance of the sprinkler system. Sprinkler 


systems seldom fail if properly looked 


after. 
they 


Like all other mechanical devices 
need attention. agents 
can perform no greater service to their 
assured where their buildings are protected 
by sprinkler systems than to call attention 
to the desirability of efficient maintenance. 
The sprinkler system needs always to be 
100 percent efficient. There is no telling 
how called to func- 


some Local 


soon it may be on 
tion. 

Those who have had to do with inspect- 
ing sprinkler systems agree that their fail- 
to act is due almost entirely to the 
fact that they had not been looked after 


as they should. A sprinkler system should 


ure 


always be in service. 


More Service to the Farmers 


ONE of the 
of the times is the greater attention be- 
ing paid to the farm conditions. We see 
this in the legislative halls, we it 


in various organizations, 


interesting developments 


notice 
read about 
Within 


recent years the insurance interests have 


we 
the observations of economists. 
been far more active in endeavoring to 
with the 
In 
farm business is being written at 

During the the 
very high, 


cooperate farmers in reducing 


the loss ratio. almost every state 


a loss 
time when prices for 
farm in- 
came the 
Since that 


written 


farm products were 
surance was profitable. Then 
sudden and sharp depression. 
time 


the 


insurance companies have 
This of 


Insurance 


farm class at a loss. 
10t 


course 


can continue. companies 


are not in the business as philanthropic 
They 


where 


concerns. are pulling out of some 


localities continuous 

They are retrench- 
if it is impossible to 
The 


are anxious of course to secure their in- 


there is a 


and heavy loss ratio. 
ing here and there, 


secure an advance in rates. farmers 


at as low a cost as is commen- 


with 


surance 
surate safety. 

The insurance companies feel that the 
not enlightened 
they should along fire prevention lines. 


farmers have been 


as 


With the introduction of new processes 
and machinery, new hazards have been | 
created. It is the purpose of the farm 


writing companies to work along educa- 
tional lines in the effort to have the 


fire greatly 


farm 


waste reduced. 


of 


and for several fire companies, has re- 





| thought that he will be free from ail. 
| ments that have been afflicting him ang 


turned to Indianapolis after undergoing | 


a very serious operation in a Cleveland 
hospital. He is making a good recovery. 


William B. Clark, 
board of the Aetna, 
of continuous 
business Jan. 


chairman of the 
service in the insurance 
20, a record believed to be 
unequalled. Born in Hartford June 29, 
1841, Mr. Clark entered the insurance 
business Jan. 19, 1857, as clerk with the 
Phoenix. He joined the Aetna Nov. 
30, 1867, and was president from 1892 to 
Jan. 8, 1923. He was given a basket of 
70 pink roses by his associates 


ing the occasion. 


Sympathy of the insurance fraternity 
has been extended to R. T. Gravenstine, 
state agent in Wisconsin for the Han- 
over, whose father died in Philadelphia 
on Friday night, following a long illness. 
He was 77 years of age. Mr. Graven- 
stine left immediately 
to attend the funeral. 

S. E. Crans, familiarly known as 
“Dad” Crans, a well-known resident of 
| Lead, S. D., died at his home after a 
| long illness irom heart disease. He is 
survived by a brother, John D. Crans, 
| known as “Uncle John” who is spend- 
ing the winter in Los Angeles, and two 
sisters—Mrs. Belle Barrett, who has 
| made her home with him for the past 
| few vears, and Mrs. Fosnot of Monte- 
sano, Wash. His body was taken to 
Albion, Neb., for burial beside his wife, 
who died some years ago. 

Mr. Crans located in the Black Hills 


completed 70 years |! 


| mid-day 


in his | 
office at an impromptu Iuncheon honor- | 
| when 


| Grinnell Sprinkler Company, 


| 


for Philadelphia | 


| the staff of the Home in 1905 as head 


| fice he held until the hour of his death. 


in 1896, and since then he made his home | 


at Lead. In 1907 he was appointed state 
fire marshal, in which capacity he served 
until 1918, when he became inspector 
for a group of insurance companies. 
“Dad” Crans was a familiar figure in 
Lead and the Black Hills. He was well 
known by all the field men of the state. 
They all highly appreciated his work as 
state fire marshal. His cabin in Spear- 
fish Canon was an open house during 
the summer season for all insurance men 


who visited the Black Hills. 


; Many 


Tt took the combined forces of both 
Union and Bureau field men in session | 
at Peoria. Ill... last week to restrain | 


P. J. V. McKian, wielder of the goose 
auill in the Illinois pond of the Blue 
Goose, from organizing a midnight raid 
on the Tllini tribe of Indians in 
Spring Valley reservation. During the 
early sessions of the Illinois state board 
and the Illinois Field Club, Mr. McKian 
had been regaled with tales of the Illini 
tribe which was parked on a reservation 
out beyond Peoria in Spring Valley. 
the Blue Goose banauet in the 
the fact that these 
ered every night shortly after midnight 
for a war dance aroused Mr. McKian to 
action and he would have led the charge 
the Blue forces against the 


evening, 


Goose 


their | 


At | 


Illini warriors gath- | 


| appendicitis. 


i to get to 


the lost Illini tribe. 


C. I. Hitchcock, president of 4, 
“Insurance Field” of Louisville, wi, 
og been in a very serious condition x 

Joseph’s Hospital in that city, 
now recuperating and seems to be on 
the road to complete recovery. He ha 
had two operations and while at the 
hospital, part of the voyage was exceed. 
ingly rough. He went to St. Joseph's 
Hospital early in December.  [t 


causing him much distress. Mr. Hitch. 
cock’s wide circle of friends over ’ 
country have remembered him in yar. 
ous ways during the time when he was 
away from the office. 





In the death of Frank J. McFadden, 
secretary of the Ho§Me, on last Friday 
the company lost a v alued employe an¢ 
the fire insurance business one of jt; 
most efficient and popular members, My 
McFadden’s passing was swift and pain. 
less. While seated at his desk abou 

he complained of what he 
thought was an aitack of indigestion and 
went to the company’s medical depart. 
ment for relief, death intervening before 
this could be afforded. Born in 1865 
Mr. McFadden as a young man served 
in the United States navy, seeing service 
in various parts of the world. His con- 
nection with insurance interests began 
he entered the employ of the 
soon hbe- 
recognized authority in his 
line. Subsequently he was associated 
with the local brokerage house of |. 
Tannebaum, Son & Co., continuing until 
he was offered and accepted a respon- 
sible post with the Southeastern Under- 
writers Association, later becoming sec- 
retary of the organization. He joined 


coming a 


of its improved risk department, an of- 


When the company determined to write 
rain insurance, this line too was placed 
under his supervision. He was secretan 
of the Rain Insurance Association and 
an important member of the Sprinklered 





Risk Underwriters Association. 
Milton Welsh, one of the old tine 
insurance men of the west, died at his 
home in Liberty, Mo., last week. The 
burial service was in Kansas City. Mr 


Welsh became special agent of the old 
German American, March 1, 1874, bei 
the first man to travel for the comp 
under the late Manager Eugene Cary, 
Missouri, Kansas, Nebraska and Iowa 
State Agent P. H. Knighton of the 
Great American in Missouri was special 
agent under Mr. Welsh for eight years 
When Mr. Welsh retired from the field 
Mr. Knighton was elected his successor 
Mr. Welsh was connected with the Ger 
man American for about 18 years 

He was 83 years of age, retiring onl) 
after he had passed the age of 80. For 
years Mr. Welsh had acted as at 
independent adiuster. At the time 
his retirement from active business he 
was the oldest adjuster in the business 
in his state. In addition to his insuranc: 
business Mr. Welsh had dealt some ™ 
real estate, and was a director in banks 
both the Kansas Cities at one time 





an 


of 


th 





He 
daughters. 
is with the 
Kansas Citv. 


survived by five sons and three 
One Milton Welsh, Jr 


Groves Agency mm 


is 
son, 
Brothers 


Frank H. Jones, manager of the Il. 
linois Inspection Bureau, is still confined 
to St. Francis Hospital, Evanston. 
where he underwent an operation } 
Mr. Jones is recuperating 
in satisfactory shape, but will not be able 
his home for some days. 








’Straine 
S. It i 
| search. 
ntry for 

















XUM 


january 27, 1927 


THE NATIONAL 


UNDERWRITER 


23 


NEWS BY STATES 














FIRE INSURANCE 








OHIO AND WEST VIRGINIA 











no ALARM IN SMALL TOWNS 


Ohio Insurance Men Find Aggressive 
Merchants Hold Their Own in 
Changing Conditions 


COLUMBUS, O., Jan. 26—Insur- 
ance men are not worried about the 
small town merchant. This subject | 


ems to be giving much concern to in- 
surance men in other states, but Ohio- 
ans are not alarmed. In southeastern 
Ohio some of the insurance companies 
have withdrawn, but this is due more to 
the unsatisfactory. situation in the min- 
ing district, with its hazards, moral and | 
otherwise, than to fear that the small 
town merchant cannot survive. 


Live Man Gets Bdtsiness 


The status of the small town mer- 
chant has, however, been given consid- 
erable study, not only by business men 
themselves, but by the trade experts at 
the state university. There is no doubt 
that the automobile and improved high- 
ways have made inroads on the business 
vf the rural merchant, but the fellow 
who is up on his toes and keeps after 
business is bound to get it, according to 
those who have given study and thought 
to the conditions in the country sections. 


Must Keep Up to bate 


According to one of the investigators 
at the state university, the small town 
merchant can hold his own and will 
succeed if he adopts the right sort of 
business practices. Of course, the city 
merchant purchases in larger quantities 
and perhaps is able to obtain a lower 
figure, but this, it is argued, iss more than 
offset by the low overhead of the coun- 
try merchant. However, it is pointed 
out, the small town store must be up to 
date. It must handle modern merchan- 
dise and use modern merchandising 
methods. The store must be neat and at- 
tractive. And it must advertise. The 
handling of nationally advertised goods 


| of the average local agent. 


|} ance company. 


COMPLAIN OF FIELD METHODS 





West Virginia Business Feels Reaction 
from Overwriting of Policy 
Valuations 

CHARLESTON, W. VA., Jan. 26.— 
West Virginia field men are endeavor- 
ing to effect a definite reform in the 
matter of writing business, citing the 
unpopularity of frequent adjustments 
as the need for a change in the methods 
It is pointed 
out that the adjustment bureau in West 


| Virginia is constantly facing the neces- 


sity of cutting down inventories to get 


at the sound value of a property loss 


| and then awarding upon a three-fourths 


This reacts against the insur- 
The policyholder who 
has paid for a $2,000 or a $3,000 policy 
must have explained to him the method 


value. 


of arriving at sound value. Then he 
must have the three-fourths rule ex- 
plained. When he realizes that he 


pays premiums amounting to over 50 
percent more than he should, consider- 
ing the final adjustment of the loss, he 
is established as an enemy of fire in- 
surance. 

These cases are frequent and appear 
to be increasingly frequent. The field 
men are constantly on the search for 
agents who can properly write the busi- 
ness, not overinsuring for the sake of a 
slight additional premium. Some field 
men go as far as to say, “We do not 
want volume of business. We do not 
want large policies. Cut the applicants 
down to the bone. Give them about 
one-half the insurance they ask. They 
must be willing to carry part of their 
risks themselves. Get it out of their 
system that they can cash in by means 
of a fire when times are hard. Sell them 
insurance but not too much insurance, 
for over-insurance is a temptation.” 

The state insurance department 
knows of the difficulty, as it is seldom 
that a week passes without a personal 


award of a policy one-half as much as 
he bought. When the situation is ex- 
plained, he wants to know why the 


local agent did not explain the system 
at first. The field men agree that a 
number of reforms would greatly aid 
the business, but one of the most im- 
portant would be the elimination of 
agents who write business of this type 
nd place fire insurance in bad repute. 





Leasehold Insurance Inquiry 


Where the terms of a lease require 
the leaseholder to “pay for and maintain 
$30,000 of insurance on the building” 
would an insurance contract including 
the coinsurance clause and providing 
$30,000 insurance on the face of the pol- 
icy meet the terms of the lease? An 
Ohio agent recently had this question 
placed before him for decision. He de- 
cided that the leaseholders would have 
to carry $30,000 straight insurance with- 


out the coinsurance clause, a sufficient 
amount of insurance with the coinsur- 
ance clause to provide $30,000 in the 


event of total loss, or $30,000 with co- 
insurance clause provided that the build- 
ing owners were notified of the attach- 
ment of the coinsurance clause and its 
meaning. This solution, of course, is 
based upon the premise that the build- 
ing value was such as to warrant the 
amount of insurance written under any 
of the plans. 


Propose Investigating Commission 


It is probable that no new insurance 
legislation will be considered by the 
present session of the West Virginia 
legislature now in session because of a 
bill which create an insur- 
ance commission to study the whole sub- 
ject and report two years hence. This 
measure proposes a commission con- 


proposes to 


sisting of the state imsurance commiuis- 
sioner and four others appointed by the 
governor to study and investigate the 
laws and conditions relating to insurance 
of all kinds and classes, inchuding the 
manner of fixing rates and such 
other subjects as may properly come 
I such a body 


cost 


betore 





Propose Separate Department 
\ bill has been introduced in the 
West Virginia legislature te create a 
separate department for the insurance 
commissioner who would take over the 
administration of the insurance business, 
which under the law is now placed with 
the state auditor as ex-officio insurance 
commissioner. The proposed law pro- 
vides that the commissioner shall be ap- 
pointed by the governor for a term of 
six years. His qualifications are thus 
stated: “Some citizen of this state who 
is entitled to vote, who shall have been 
engaged in the business of general in- 
surance for at least ten years preceding 
his appointment.” 


Rate Regulatory Bill Offered 
CHARLESTON, W. VA., Jan. 25.— 


West Virginia would have authority to 
examine rating bureaus and alter, revise 
and adjust fire insurance rates, accord- 
ing to a bill offered by Senator Engle 
of Clarksburg. The insurance commis- 
sioner is given by this bill a wide variety 
f supervisory powers. 


Would Increase Premium Tax 
The West Virginia Legislative Tax 
Commission has recommended that for 
eign insurance companies pay 2 per 
cent on premiums instead of 2 percent in 
order to obtain more revenue. A bill 
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and the adoption of business practices | visit or a mail corhplaint from some 
of the present day, it is declared, is the | policyholder who thinks he has a case 
solution of the rural merchant’s prob- | against some company. The _ policy- Telephone Hi W. NICHOLS SALES BOOK CO Distributors 
1 : ~ ~ - . 
lem, and insurance men, at least so far | holder cannot understand why a local Main 7408 r C "14 E. Third St. 
as Ohio is concerned, are not fearful of | agent took money from him for an in- INCINNATI 1 
the small town merchant’s ability to hold | surance policy and then, when a fire Cc , OHIO 
his own. | occurs, he receives what is virtually the 
sane Send = 
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XPERIENCE is the best guide in 
insurance matters. Upon it is based 
the need of protection for the future. 
Many calamities give clear 
warning — disease is usually 
preceded by signs of lowered 
vitality — bankruptcy by fall- 
ing sales and mounting ex- 
penses—war, by severance of 
diplomatic relations and for- 
mal declaration. 


But there are others that 
cOme unheralded — FIRE 
strikes suddenl y—WIND 
changes from a gentle zephyr 
to tornado velocity in a few 
minutes—one instant you 





NEW YORK OFFICE 
59 Maiden Lane 


may be riding in security, the next an 
AUTOMOBILE accident has happened 
—a thief works quickly when he steals 
a car—and so on down the 
line. 

Every day in the year hap- 
penings of this kind result in 
heavy property losses. There 
was no warning, but if the 
values were insurable and 
were insured, the financial loss 
was not felt. Let this be your 
guide. Almost everybody has 
some need for adequate and 
sound insurance protection. 


The Carolina Insurance Com- 
pany offers a wide range of insur- 
ance covers. Assure satisfaction 
with a Carolina contract 
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has, accordingly, been introduced in the |one in the fourth floor. He would nq 
legislature | hazard an opinion on the cause, ‘ 


Tue PATRIOTIC offers agents capacity and 


facilities of the Sun calibre. 











COVERAGES 
EFFECTED 


FIRE, 
AUTOMOBILE, 
TORNADO, 
RENTS, 
LEASEHOLD, 
EXPLOSION, 
RIOT and CIVIL 
COMMOTION, 
PROFITS AND 
COMMISSION, 
USE & OCCUPANCY 


AUTOMOBILE 
FULL 
COVERAGE 




















INSURANCE COMPANY 
of AMERICA 


HEAD OFFICE 
55 FIFTH AVENUE, NEW YORK 


PRESTON T. KELSEY, President 


WESTERN DEPARTMENT 
WRIGLEY BLDG., CHICAGO 
JOHN F, STAFFORD, Manager 
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Over 100 years ago the Patriotic As- | 
surance of Dublin, Ireland, was or-| 
ganized and for nearly a century it | 
served honorably and faithfully both | 


| 
agents and clients. In 1905 the com- | 





sion, 
the agency law, which are designed to 
protect resident agents against improper | 
methods of 
using special agents to write policies. 


rived on 
turned in 
were a mass of flames. 
clared after 


West Virginia 1926 Losses 


CHARLESTON, W. VA., Jan. 


1,173 fires reported in 1926, 


These 
More than half of 


There were 
45 in- 


schools, 10 churches and nine coal 


Of these fires 493 were 


suspicious. 





Would Amend Agency Law 


CHARLESTON, W. VA., Jan. 25.—The 
West Virginia legislature, now in ses- 


has two bills before it amending 


employing solicitors and 


Probe of Cleveland Loss 


CLEVELAND, Jan. 


Furniture Company building at 


When Battalion Chief Carl Ehrler ar- 
the scene after a pedestrian 
the alarm the two top floors 
Chief Ehrler de- 


the blaze 


25.—Fire marshals | 
were to start an investigation this week 
of a two-alarm fire which destroyed the 
two upper floors of the four-story Alt- 
man 
15012 St. Clair avenue, causing approxi- 
mately $40,000 damage. 


that two distinct | 
blazes were found, one in the third and 


" - “ ‘ . Merely 
Stating it was “undetermined” and ¢,, 


the fire marshal would investigate, 


25.—Sta- | 
tistics from the state fire marshal’s rec- 
ords show 
an increase of 167 over 1925, and losses 
showing an increase of 7 percent. 
fires destroyed 958 wooden buildings, 160 
brick and 12 stone. 
the fires were of dwellings. 
190 stores, 60 barns, 56 garages, 
dustrial plants, 22 warehouses, 19 hotels, 
| 15 
tipples burned. 
of unknown origin, 42 plainly arson and 


Shell Going to Florida 


A. W. Shell, manager of the Shey) 
Agency in Cincinnati, is leaving for Na. 
ples, Florida, this week. Mr, Shel] has 
been ill at his home for the Past typ 
weeks and has been advised by his phy. 
sician to spend at least two months 
away from his duties and in a Milder 
climate. 7 


| Occupational Tax Issue 


Judge Caldwell in Cincinnati has ng 
been able to pass upon the agents’ o¢cy. 
pational tax case for the reason that the 
city has not yet filed its brief in answe 
; to the argument of the agents’ coungg 
former Governor Harmon of Ohio, m 


Ohio Notes 


Fire caused a loss of $100,000 whe 
several buildings at Riverview par, 
Akron, O., were burned. , 

Fire marshals are investigating a $49. 
000 fire in the Altman Furniture (Com. 
pany’s plant at Cleveland. 
| Toledo will establish fire prevention 
| bureau if the sum of $6,000 can be spareg 
|from the 1927 revenues. 

The Northern Ohio Insurance Company 
Painesville, has been incorporated with 
$10,000 capital by Earle L. Johnson ang 
others. 

The C. E. Morris 
pany, Columbus, O., 
$25,000 a few days ago when fire de. 
stroyed the plant. The loss is only 
| partly covered by insurance. 


Iron Works Conm- 
suffered a loss of 
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and 


Day Attend Monday Luncheon of 
Indiana Pond 


INDIANAPOLIS, Jan. 26—The regu- 


lar monthly luncheon of the Indiana Blue 
Goose Monday was an open meeting 
advance arrivals for | . Jor un 
| Indiana Insurance Day were present as | ™en’s day. Both the Illinois State Board 


many of the 


WYSONG BLUE GOOSE GUEST)ILLINOIS FIELD MEN GATHER 
Many Advance Arrivals for Insurance | Had Gala Day at Peoria, Over 120 Be. 


ing Present for All-Day 
Sessions . 


|} PEORIA, ILL., Jan. 26.—The gath- 
| ering of field men in Peoria last week 
| was one of the largest for some time, 
over 120 being present for the gala field 





pany was purchased by the Sun In-| guests of members. Commissioner Clar- | #94 the Illinois Field Club held all day 


surance Office Limited, of London, 
England, and in 1923 the Patriotic | 
Insurance Company of America came | 
into existence taking over the busi- 
ness, wealth of experience and tradi- 
tions of the old organization. 


Rendering the same calibre of serv- 
ice and having the same experienced 
management that the Sun of London | 
has had for over 200 years the world | 
over, the Patriotic is a valuable and 
worthwhile company for any agent. 





PACIFIC DEPARTMENT 
SAN FRANCISCO 
C. A. HENRY, General Manager 











surance department would be conducted 
with an honest desire to give fair treat- 
ment to the public, the insurance com- | 
panies 


ence 
speaker and was hailed by the mem- 
bers as a prospective Blue Goose as he 
has already indicated his willingness to 
accept the 
become a member. 


C. Wysong was the principal 


invitation extended him to 
He assured his audience that the in- 
and 


He 


their representatives. 


complimented the field men present who, | 
he said, are the ones that come in con- | 


tact with the public, and create good 


will for their companies. 


M. Chandler, 
72 W. Boyd, Newark Fire; John 
| DERWRITER; C. L. 
| London & Globe, and Hugh Donnan of 
| the Hartford Fire’s western department. 
| W. P. Ray was chairman of the meeting 

|and T. R. Dungan assistant chairman. 

| Over 100 were present. 

| Gander Clyde Blackard announced T. 

R. Dungan as chairman of the February 
luncheon and James A. Bowden as as- 


Others who spoke briefly were Frank | 
New York Indemnity; | 


Wohlgemuth, Un- 


Liverpool & 


THE NATIONAL 
Corbet, 


| 
} 


Most Loyal | 





. . | 
sistant chairman. 


Ray 
state fire marshal’s office, has been mak- 
ing an 
Albany with a view of eliminating as far 
as possible fire hazard in New Albany. 
He is assisted in the inspection by Capt. 
John S. Kraft, chief of the fire depart- 
ment, 
a statewide effort to reduce fire hazard 
in Indiana. 

It is stated that some grave situations 
have been found in this city. 
dangerous conditions have been discov- 
ered 
said, but he said proprietors and tenants 
have shown a willingness to cooperate. 





Inspect New Albany Hazards | 


NEW ALBANY, IND., Jan. 25.—John B. 
of the inspection division of the 


inspection of buildings in New 


The inspection here is a part of 


Numerous 


in the business section, Mr. Ray 





| country today. 


meetings and in the evening the Illinois 
Blue Goose held a banquet and initia- 
| tion. It was the first down-state session 
of this kind which the two organiza- 
tions of field men and the Blue Goose 
have held and was gratifying to those 
who had arranged the program. 

At the meeting of the Illinois Field 
Club there were a number of talks by 
outside men, C. A. Rich, manager of 
the Underwriters Adjusting Company, 
making a particular hit with his sum- 
mary of the fire loss situation in the 
Mr. Rich very force- 
fully summed up the numerous evils to 
be found in the field and pointed to the 
field men their very important position 
in the field. He said that although they 
had been called “waiters without 
aprons” the new situation which 
exists in the business today had really 
placed them in a more important posi- 
tion than of old and that the matter of 
agency selection and underwriting profit 
was one entirely up to the field man. 
E. J. Hollister of the Bradstreet office 
at Rockford was another speaker, dis- 
cussing the question or moral hazards 
in mercantile risks which have been ef- 
fected by chain stores. He pointed out 
that in many lines these stores have 
very definitely come in and forced out 
old successful small town merchants 
and that any lines which had been in- 
vaded by the chain store should be 
closely watched in this connection. For 
this reason he pointed out the impor- 
tance of inspection reports in connec- 
tion with all risks. Talks were also 
given by Rudolph Belcher, manager of 
the Western Insurance Bureau, and 
Fred D. Hess, assistant western mana- 
ger for the American of Newark. The 
meeting was presided over by John B 
Tetlow, state agent for the American 
and president of the Field Club. 

The meeting of the Illinois State 
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Board, presided over by its president, 
4 A. Knopp, special agent for the New, 
York Underwriters, was largely devoted 
to routine business and a discussion of 
working plans for the new agency bal- 
ance rules which went into effect about 
4 month ago. There were no outside 
<peakers, the entire time being taken up 
with current business. — lhe field men re- 
sorted on their activity in connection 
with the agency balance rules and plans 
were promulgated to perfect the ma- 
chinery of handling the complaints. | : 

In the evening the dinner and initia- 
tion of the Illinois Blue Goose was held, 
with C. J. Lingenfelder, most loyal gan- 
der of the Blue Pond presiding. Short 
talks were made by J. Cassidy and Shel- 
ton McGrath, two Peoria attorneys. An 
elaborate program of entertainment had 
been arranged for the evening and it 
was one of the most successful gather- 
ings which the Illinois pond has staged. 
There was a large class of goslings ini- 
tiated, some 18 men in various capaci- 
ties of fire insurance business taking 
their initial flight at this session. 


BLUE GOOSE ANNOUNCE PLANS 


To Hold Dinner Dance Feb. 12 and 
Northwest Association Banquet 
on March 1 


The Illinois Blue Goose has arranged 
two important events, the first to be the 
annual dinner dance on Feb. 12 and the 
second the banquet to be held in con- 
junction with the Northwest Association 
meeting in Chicago March 1. C. J. 
Lingenfelder, most loyal gander of the 
Illinois pond, has announced that plans 
are being made for record attendances 
on both occasions and that early reserva- 
tions are sought. The annual dinner 
dance and ladies’ night will be held Feb. 
12 in the Red Room of the LaSalle hotel. 
All officers of the pond have the tickets 
for sale. 

The banquet to be held in conjunction 
with the Northwest Association, which 
is being handled this year by the Illinois 
pond instead of the Grand Nest, is 
being made a part of the association’s 
rrogram. Heretofore the Blue Goose 
banquet has been on the evening pre- 
ceding the Northwest Association meet- 
ing, but this vear it will be on the 
evening of the first night. The commit- 
tee in charge is arranging to sell the 
tickets in books of eight, platting out 
the entire ballroom banquet hall, so that 
company groups may have definite reser- 
vations. There will be a number of 
company conferences in Chicago dur- 
ing the week of the Northwest Associa- 
tion meeting and it is planned to accom- 
modate these group gatherings at the 
Blue Goose banquet. The Northwest 
meeting will be on Tuesday and Wednes- 
day, with the banquet on Tuesday eve- 
ning, and the majority of the company 
conferences will be on Thursday, Fri- 
day and Saturday. 

The committee in charge of the Blue 
Goose banquet has been somewhat 
changed, due to the departure of W. J. 
Sonnen and Thomas North, both mem- 
bers of the committee, who are going 
south for a month or two. Thomas R. 
Weddell, editor of the “Insurance Post,” 
1s now chairman of the committee, suc- 
ceeding Mr. Sonnen, the other members 
being R. F. Woltersdorff, assistant man- 
ager of the Atlas; H. J. Burridge of 
Tue Nationat Unverwerter, A. J. Meyer 
of the Automobile of Hartford, A. C. 
Wallace of the New Hampshire and all 
officers of the Illinois pond, C. J. Lin- 
genfelder, R. W. Tapper, I. C. Faber, 
S B. Pearden, J. E. Guy, P. J. V. Mc- 

ian, 


Criticize Fire Protection Facilities 
BATTLB CREEK, MICH., Jan. 25.— 
Criticism of the city for its lack of en- 
terprise in extending its fire protection 
facilities through installation of addi- 
tional fire alarm boxes and a fireproof 
telegraph station is made in a recent 
article carried in a leading position on 
the front page of the “Enquirer-News,” 
the city’s leading daily paper. It is 


THE NATIONAL 


an excellent record in point of low fire 
loss in 1926, nothing at ail was done 
toward keeping pace with growth of 
the city in extension of protection facili- 
ties. It was cited that $15,000 worth of 
fire alarm telegraph apparatus was pur- 
chased in 1916 and has never been in- 
stalled but is gradually disintegrating in 
storage. Whether this almost anti- 
quated equipment would be of value now 
is considered problematical, but its neg- 
lect is characterized glaring ex- 
ample of official inefficiency and le 
argy.” Specific instances of where more 
fire boxes are needed sprinkled 
throughout the article. 


as “a 


t} 
ne- 


are 


Finch Heads Fire Prevention Committee 





BATTLE CREEK, MICH., Jar 25 
Fire prevention matters in this state ir 
which the Michigan ym of In 
surance Agents takes ; ill in th 
future be handled irold B 
Finch of the W. W. £ Agency of 
Jackson, chairman of a special commit- 


named by Lee A 
the association. 
always taken 
prevention 

accepted the 
matters of 


tee of the 
Dudley, president 

The association 
active interest in 
paigns. Mr. Finch has 
of handling all future 
nature coming to the attention of the 
association, cooperating with the Na- 
tional Board and the Inter-Chamber Fire 
Waste Contest committee of the United 
States Chamber of Commerce. 


association 

of 

has 
fire 


an 
cam- 

job 
this 


Agent Admits Big Shortage 
Coleman, 
Jeffersonville, Ind., 
bookkeeper for the 


insurance agent of 
and until Jan. 1 a 
First National Bank 
of Jeffersonville, has admitted a short- 
age of $19,000, extending back over 19 
years. He had taken money from the 
bank, through individual accounts on his 
ledgers, to finance his insurance business. 
The bank recently established an insur- 
ance department and finding that Cole- 
man though agency was. directly 
competing with the bank, he told 
to discontinue his insurance business or 
resign. He resigned and then, figuring 
that his successor would find the short- 
age, confessed to the president of the 
bank. The bank reported that it was 
fully protected under bond. 


George 


his 


was 





Patrons Mutual Case Starts 
LANSING, MICH., Jan. 26—Trial of the 


action for an accounting brought by the 
company against Ellsworth P. Holden, 
former secretary and manager of the 
Patrons’ Mutual Fire; H. P. Holden, his 
son; Berto A. Holden, a brother, and the 
Holden Agency, a copartnership of the 


three, was started in Ingham county cir- 
cuit court |] week and gives promise 


last 
of sensational developments. The former 


manager is charged in the company’s 
bill of complaint with having deliber- 
ately “milked” the company of its as- 
sets to such an extent that a special 
assessment against members was neces- 
sary and the company’s financial status 
was jeopardized. It is claimed that he 
conspired with his relatives who man- 
aged the agency to enter into various 
schemes whereby the agency would 
benefit at the expense of the company 


and that in that way $35,000 or more of 
the funds rightfully belonging to the 
company were diverted to the 
accounts. 

The company 
court orders to 
Holdens, it 
strive to 


assets. 


seeks injunctions and 
tie up the funds of the 
being claimed that they 


dispose of or conceal their 


To Make Inspection of Pekin 


The Illinois 
tion will make 
Feb. 16. 

Richard E. Vernon, manager of the 
fire prevention department, Western Ac- 
tuarial Bureau, will speak at the Pekin 
meeting. The next meeting will be held 
at Blomington in March. 


Fire Prevention Associa- 


an inspection 


Illinois Notes 


The Powell Elevator at Duval, IIL, 
was destroyed by fire the night of Jan. 
22, together with 5,000 bushels of corn. 
The loss was placed at $15,000 and was 
insured in part. 

The May junior high school at Paris, 
Tll., was destroyed by fire Jan. 21 with 
a loss of $61,000. The building was 
erected in 1871 at a cost of $51,000 and 
contained equipment valued at $10,000. 
Insurance was $19,000, 


Michigan Notes 
Fire caused by an explosion as a gaso- 


line tank was being soldered caused $50,- 
000 damage to the Perry & Son boat 





Pointed out that, although the city had 


works at Pearl Beach, near Algonac, 
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Smooth Sailin 
Kor the Agen 


OW much smoother 
Sailing it is for the 
agent when the company 
he represents is accepted 
without question by the 
prospective policy-holder. 


How much it does to sub- 
stantiate that prospective 
policy-holder’s confidence 
in the agent’s recommen- 
dations when the agent 
mentions the name of a 
company in which the 
public has sound belief. 


Alliance Agents write a 
large volume of business 
per agent largely because 
they can get down to 
business without first 
“selling” their Company. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 
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Mich., last week. The plant was a total 
loss, but partly covered by insurance. 
Algonac and Marine City fire depart- 
ments were called but could do nothing 
but prevent the blaze from spreading. 
Louis Chimovitz, who was convicted at 
Flint, Mich., some time ago of arson in 
connection with the attempted burning 
of his store and whose conviction was 
later upheld by the state supreme court, 
must serve from five to 15 years in state 
prison. Testimony showed 





Chimovitz | 











among fire underwriters in Indiana, is 
recovering from a severe attack of pneu- 
monia and his friends are showering him 
with congratulations. Because of his 
advanced years his recovery was doubt- 
ful for a time. 

Oliver H. Clark, manager of the insur- 


ance department of the John G. McCul- 
lough local agency in Indianapolis, has 
| bought the agency through court from 
the estate. Mr. Clark has been largely 
responsible for the management of the 
|}agency for several years past. 

The Howard National Bank of Ko- 


tried to prevent a policeman from en- 

tering the store when the fire was de- | 
tected in its early stages. 
Indiana Notes 

E. A. Wilkinson, well known local 

agent at Boonville, Ind., has announced 

he will seek the Republican nomination 


for circuit clerk of Warrick county. 
Dan Rudy, well known for many years 


komo, Ind., has opened an insurance de- 
partment under the title “Howard Na- 
tional Company” with F. O. Life as man- 
ager. It has bought the Jay & George 
agency, representing the Great Ameri- 
can, Hanover, Mechanics & Traders, New 


York Underwriters and Palatine. An 
agency for the Fidelity & Casualty has 
also been taken. 
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STATES OF THE NORTHWEST | 














TURN OFF THE SPRINKLERS 





Two Bad Losses Recently Seemingly 
Were Due to Carelessness in 
Maintaining the System 


There have been two bad losses in 
the Minneapolis-St. Paul district where 
the sprinklers seemingly were turned off. 
The first was the Consumers Supply 
Company, Minneapolis, which was a 
sprinklered risk. According to the as- 


| 


large water main in accordance with 
suggestions made by the inspector, thus 
placing the city in a position to receive 





the best rate possible for a city in this 
class. 
Big Cover for Auto Show 
MINNEAPOLIS, Jan. 25.—Seven insur- 


| ance policies totalling $880,000 have been 


sured workmen in the basement were | 
constructing a platform for a motor 
which ran a sausage grinder. They 


found an elbow of water pipe and evi- 
dently cut it off. At any rate the sprink- 
ler system was put out of commission. 
Now comes another fire in St. Paul, the 
U. S. Bedding Company, a sprinklered 
risk. Seemingly the valves were shut 
at the time that fire swept through this 
building. The fire evidently started in 
the middle of the second floor near a 
picking machine. It swept in a westerly 
direction across a joint area used for 
loading and shipping in connection with 
the North Woods Sounding Board Com- 
pany. There were two fire doors open- 
ing from the sounding board plant into 
the open area. Seemingly both these 


driven through from the bedding com- 
pany building into the sounding board 
building, causing a severe loss in both 
cases. 


Dan V. Kirby Opens Agency 

D. V. Kirby, president of the West- 
ern Surety of Sioux Falls, has organ- 
ized the D. V. Kirby Company of that 
city which will do a general insurance 
business in South Dakota representing 
all lines of insurance except life. It 
will have $25,000 capital. Mr. Kirby 
will be able to swing considerable busi- 
ness. 
surety companies. 


Duluth 1926 Losses 





DULUTH, MINN., Jan. 25.—Fire losses 
in Duluth in 1926 totaled $622,672, ac- 


cording to the annual report of the fire 


chief. That was $11,924 less than in 1925 | 


and was the first reduction in several 
years. The efficiency of the fire fighters 
was regarded as attested in the fact that 
662 fires were confined to their places of 
origin, while only 11 spread to adjoining 
buildings. 

The largest item of loss was in con- 
tents of buildings amounting to $351,787, 


while buildings were damaged to the 
extent of $203,008 Automobile fires 
accounted for $3,430 in losses and mis- 
cellaneous fires for $64,615. Insurances 
earried on properties affected by fires 


totaled $5,015,866 


Fargo Conditions Improved 


FARGO, N. D., Jan. 25.—The annual re- 


port of the Fargo Commercial Club 
shows that through efforts of the club a 
reduction has been brought about in in- 
surance rates on residences covering, in 
the opinion of many insurance men of 
Fargo, three-quarters of the dwellings 
n the city. The reduction amounted to 
from $2.50 to $5 per thousand on three- 
year policies:on dwellings and contents 
nd much more on one-year policies, 


It also reports the completion of a new 


taken out by the Twin City Auto Show 


association which will hold its annual 
exposition early in February. This is 
said to be the largest protection ever 


taken out for an enterprise of this kind 
in the northwest. 

The show will be insured against 
holdup for $30,000; public liability, $300,- 
000; elevator liability, $300,000; contrac- 
tors’ liability, $100,000; against profit 
and income losses, $150,000. The cost of 
the insurance for the week’s show will 
be $2,000. 





Chartier Heads Wausau Board 


The Wausau, Wis., Board of Fire & 
Casualty Underwriters, at its annual 
meeting, elected tay Chartier, presi- 
dent; A, A. Bock, vice-president; A. W. 
Young, secretary-treasurer, and Walter 
Fleith, Emil Kretlow and Charles Man- 
son, directors. 





Wisconsin Insurance Committees 
MILWAUKEE, 25—The 


Jan. senate 


| committee on corporations and taxations, 
doors were open so that the fire was | 


| insurance 


| banking 


He will put on fire, casualty and | 


which handles insurance, has been ap- 
pointed. It includes Herman T. Lange, 
Eau Claire, chairman; Oscar Morris, Mil- 
waukee; Walter Polakowski, Milwaukee; 
Harry B. Daggett, Milwaukee, and Her- 
man J, Severson, Tola. There are no 
men on the committee. 
personnel of the insurance 
committee of the lower 
Michael Laffey, Milwaukee, chair- 
Math Koenigs, Fond du Lac; An- 
Schauer, Kewanee; Carl Schoene- 
Lena; O. V. Smith, Lake Mills; 
Schultz, Bruce; George C. Hinkley, 
West Allis; August E. Smith, Viroqua, 
and Leroy D. Eastman, Lancaster. Mr. 
Smith is a local agent and Mr. Schoene- 
beck a life insurance man. 


The and 
house 
is: 
man; 
ton G. 
beck, 
A. C. 


Confer on Farm Fire Prevention 
MILWAUKEE, 
Vernor, manager of the fire 
department of the Western 
Bureau, Chicago, will visit 


Jan. 25—Richard  E. 
prevention 

Actuarial 
Milwaukee 


| Monday to confer with the farm fire pre- 


vention committee of the Wisconsin 
State Fire Prevention Association. He 
will be the guest of the fire prevention 
committee of the safety division of the 
Milwaukee Association of Commerce at 
its luncheon Monday noon, and may at- 
tend the reception for Milton A. Freedy, 
newly appointed insurance commissioner, 
in the evening. Big preparations are 
being made for that affair, which the 
committee announces will be informal in 
eharacter 
Eliminate Flat Hail Tax 
FARGO, N. D., Jan. 26.—House bill 83, 


introduced by Representative Traynor of 
Ramsey county, provides for amendment 


of the state hail insurance law to elimi- 
nate the collection of the flat tax of 1 
cent per acre, The original statute 
called for the elimination of this flat 
tax when the permanent surplus of the 
hail insurance fund should reach $4,000,- 
000. The surplus now stands at $3,650,- 
000 and it is stated that accruals from 
penalties, ete., will carry it well over 
the $4,000,000 mark in a short time. The 
author of the bill states that it is neces- 
sary to eliminate the flat tax now or the 





the next session of the legislature. 





Dakota Notes 


Damage of $10,000 was done when the 
Crystal cafe at Valley City, N. D., was 


gutted by fire. Defective wiring is be- 
lieved to have caused the fire. A fire- 
proof wall prevented the spread of the 


fire to adjoining 

Albert A, Comrie, Portland, 
cretary of the H. C. Sexton 
Agency of Portland, spent a few days in 
Fargo with his parents, Mr. and Mrs. W. 


buildings. 


Ore., sec- 


H. Comrie, en route to his home from 
Minneapolis and Kansas City. 
Wisconsin Notes 

The Parker Realty Corporation which 


has been formed at Milwaukee to operate 
a rental bureau for homes and apart- 
ments will also conduct a general insur- 
ance agency. Officers are Leslie C. Par- 
ker, president; M. J. O'Driscoll, vice- 
president; R. W. Kendler, secretary. 
The village of Whitefish Bay, one 
Milwaukee's fashionable suburbs, 
adopted a plan for more adequate fire 
and police protection in the village by 
contracting to install a system of alarm 


of 
has 


boxes at convenient points in the village. | 


Fire Chief Henry W. Wessel of Ocono- 
mowoc, Wis., has been suspended by the 


city council for his failure to send the 
fire department to the home of F. H. 
Stuart, vice-president of the Carnation 


Milk Products Company, two miles from : 
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the city. The residence was destroy, 
with a loss of $75,000. ved 

The sporting goods house maintaineg 
in Milwaukee by Mitchell Brothers, fa. 
mous in pugilistic circles, was completely 


destroyed by fire last week, and the 
Home Furniture Company next door Was 
damaged by water and smoke, The 


total loss is estimated at $70,000. From 
| $15,000 to $20,000 of this is attributable 
to smoke damage done to the stock o 
the Home Furniture Company. my 


Minnesota Notes 


George (“Potsy”) Clark, footbal] Coach 
at the University of Minnesota, talke, 
before the weekly luncheon of the Mip. 
neapolis Blue Goose Monday. " 

Loss of $11,000 was sustained by bygj. 
| ness establishments when fire swept th 
business district at Spring Grove, Minn 
Two stores were destroyed and two oth. 
ers damaged . 
Damage totaling $11,000 was caused py 
fire that started from an overheated fyr. 
nace at the White Satin Sugar Company 
mill, Minneapolis. Sugar valued at $10,- 
000 was saved by the employes. na 
The Veteran Volunteer Firemen’s Ag. 
sociation staged a stag party at Minne. 
apolis Monday in commemoration of the 
59th anniversary of the organization of 
the first Minneapolis fire company. Mem. 
ories of the days when red-shirted yo}- 
unteers dragged lines down the maip 
thoroughfare were revived by the fire 
fighters. In 1910 the organization cop. 
sisted of 299 members but now only §4 
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remain. 





NO INQUIRY MADE BY AGENT 


Chattel Mortgage on Grain Did Not 
Void Policy When Certificate Was 
Unquestioningly Issued 


In Wright vs. American, Springfield 
Court of Appeals (Mo.), 287 S. W. 488, 
the agent of the company solicited the 


plaintiff for insurance covering his 
grain. The plaintiff applied tor a 
policy. The agent issued a certificate 


which he delivered to the plaintiff, but 
the policy was never delivered. At the 
time of this transaction the agent made 
no inquiry as to incumbrances on the 
grain, and the plaintiff volunteered no 
information in respect thereto. There 
was, it appears, a chattel mortgage on 
the grain, and thereafter following its 
destruction the company set up a vio- 
lation of the terms of the policy in re- 
spect to the chattel mortgage which 
would render the policy void. The trial 
resulted in a judgment in favor of the 
company. On appeal the higher court 
in reviewing the record and in revers- 
ing this judgment said: 

“Unless specific inquiries regarding 
incumbrances are made by the insurer 
‘or demanded by the policy,’ the insured 
is not bound at his peril to disclose in- 
cumbrances on the insured property in 
the absence of a fraudulent intent. 

“It is more reasonable, it seems to 
us, to require that a soliciting agent 
make inquiry as to incumbrances, when 
the policy proper is not to be delivered, 
than it is to require the insured to in- 
stitute an independent investigation to 
ascertain conditions as to incumbrances 


in an undelivered policy, and we so 
rule.” 
Consider Kansas Code 
The Kansas legislature has begun 


work on the proposed insurance code. 


H. K. Lindsley, president of the Farm- 
ers & Bankers’ Life of Wichita 
and chairman of the house com- 
mittee on insurance, will be floor | 
leader for the code when it actu- 
ally comes into the legislature. J. W. 
Graybill of Newton, chairman of the 
senate insurance committee, will have 


an active part in conducting the legis- 
lation. Mr. Lindsley was a member of 
the commission which wrote the code 
and is acting chairman of the joint com- 
mittee of the house and senate in con- 
sidering the code. 

The first meeting of the joint commit- 
tee was held last week at which the code 
was explained in considerable detail by 
Superintendent Baker, chairman ‘ 
code commission. The 


the 
committee is 


ot 


ja going through the code section by 
| section to get the members familiar with 
| all the details of the code and obtaining 
the views of the members of the com- 
| mittee. Next week the representatives 
| of the insurance companies who may 
want to be heard will have an oppor- 
| tunity to appear before the joint com- 
| mittee. 


To Advertise Nebraska Insurance 


Better to acquaint the public with 
the vast amount of insurance business 
being done in Nebraska by Nebraska 
companies, an advertising and publicity 
campaign is soon to be launched by the 
Association of Omaha Insurance Com- 


panies. Facts and figures and other in- 
teresting data concerning Nebraska 
|home domiciled insurance companies 


| will be given. 

The advance in the upbuilding of Ne- 
braska home insurance has been steady 
and sure until Nebraska now ranks as 
the fifth state in the number of life in- 
surance companies having home offices 
there. There is much other interesting 
information which the insurance men 
feel would be of public interest, and 
| this will be revealed in a series of ad- 
| vertisements. 


Kansas Fire Marshal’s Report 

TOPEKA, KANS., Jan. 25.—State Fire 
Marshal Elstun in his report on fire 
losses for 1926 shows a remarkable re- 
duction in the number of fires and in the 
amount of property destroyed. The re- 
port shows 451 less fires and a reduction 
| in property of $1,375,271 in 1926 as 
compared to 1925. 

There were 468 fires in December with 
a loss of $478,761. Of these fires 301 were 
in dwellings with a loss of $183,970. De- 
fective chimneys and flues caused 73 
fires with a loss of $186.205 in December 
There were 108 fires from “sparks on 
roof” with a loss of $26,343. Stoves and 
furnaces were named as having started 
48 fires. registers in 77 
| “unknown” entailing a loss of 
$108,985. 





loss 


Carelessness 


fires 


Operates Insurors’ Service Bureau 

CEDAR RAPIDS, IA., ¢4.—J. W 
Lovellette, formerly secretary and gen- 
eral manager of the Iowa Mutual Liabil- 


1 
dais 


ity, and the Iowa Automobile Mutual of 
Cedar Rapids, is now operating the In- 
surors’ Service Bureau, with head- 
quarters in the American Trust build- 
ing here. The Insuror’s Service Bureau 
is for the purpose of furnishing infor- 


mation and authentic data regarding the 
various coverages. The bulletin service 
furnishes information on changes in 
policy conditions, methods of rating, new 
sales arguments and so on. The servic 
the weekly bulletin togethe! 
additional individual service 
month on business develop- 
letters, collection letters, ad- 


consists of 
with 
once 


ment, 


an 
each 


° sales 
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yertising ideas, plans for promotion 
campaigns according to the require- 
ments of the individual agency. This is 
pandled by the personal service bureau. 
gach weekly bulletin deals individually 
with some particular phase of insurance 
other than life, health and accident, 
treating the subject from a company as 
well as an agency viewpoint and giving 
jate information on the forms of insur- 
ance under discussion. The cost of the 
combined bulletin and personal service 
js $7.50 per year. 


Local Agents in Legislature 


JEFFERSON CITY, MO., Jan. 2 
There are four local agents in the lower 
nouse of the Missouri legislature. They 
are James S. Rollins, Columbia; A. T. 
tacy, Fredericktown; H. H. Washburn, 
Chaffee, and L. T. Kinder, Lutesville. 
Wilbur F. Maring, former chief clerk of 
the state insurance department, and now 
connected with the local agency of A. W. 
Childs & Sons of Kansas City, is reading 
clerk of the house. 


o- 





Propose Premium Tax 

JEFFERSON CITY, MO., Jan. 26—A 
pill has been introduced in the Missouri 
senate providing for a firemen’s pension 
fund in all cities having “ paid fire de- 
partment by levying a 2 percent pre- 
mium tax on all companies writing fire, 
tornado or explosion insurance. This tax 


would be levied against all stock com- 
panies, associations and reciprocal ex- 
changes. 


Kansas Blue Goose Luncheon 


At the noon-day luncheon of the Kan- 
sas Blue Goose in Topeka, A. I. Doling 
was chairman. E. J. Fisher of Cedar- 
ville, Kan., and Raymond Walters of 
Garden City were present. There was 
considerable discussion over a proposed 
pill to go before the legislature outlin- 
ing a system of instruction along fire 
prevention lines in schools. =. "are 
Hodges will be chairman next Monday 


Ashcota Tribe to Meet 


95 


DES MOINES, IA., Jan. 25.—A meet- 
ing of the Ashcota Tribe, an organiza- 
tion of veteran Iowa field men, will be 


held here Thursday night. At this meet- 





ing will be chosen a new chief, to succeed 


|the late Charles Fracker, dean of Iowa 


field men, who died in December. The 
office of chief is for life. The members 
will frame a suitable memorial resolu- 
tion to Mr. Fracker’s surviving family 
and will pass on to some other member 


Mr. Fracker’s Blue Goose and Ashcota 
pins, in both of which organizations he 
had been given lifetime memberships, 


with dues paid up. 





Nebraska Firemen’s Meeting 


Enactment of amendment to t 
workmen’s compensation law extending 
its scope to cover volunteer firemen was 
asked by the Nebraska Volunteer Fire- 
men's Association at its annual conven- 
tion in Columbus. Senator John C. Me- 
Gowan of Norfolk was elected president 
and has introduced such a bill. 

Lloyd Thomas of Hastings and 
Carlson of Scottsbluff were elected vice- 
presidents; E. A. Webbert, Kearney, sec- 
retary: F. A. Bartling, Nebraska City, 
treasurer; Walter C. Rundin, Wahoo, 
chaplain; L. W. Hague, Minden, attorney. 
Lincoln was chosen for the 1928 conven- 
tion 

Talks on fire prevention were made by 
State Fire Marshal Trouten, Former Mar- 


an he 


Guy C 


shal Randall and J. Burr Taylor of the 
Western Actuarial Bureau at Kansas 
City. 


Tones Heads Des Moines Board 


DES MOINES, Jan. 25.—George W. 
Tones, manager of the Woodbury-Tones 
agency, was elected president of the 
Des Moines Fire Underwriters at the an- 
nual meeting. Dan MecInery of the Iowa 
Building and Mortgage Company was 
named (first vice-president, and Ray 
Brand, head of the Ray Brand agency, 
second vice-president. Mott S. Ham- 
mond of Olmsted, Inc., was elected sec- 
retary, and R. R. Hoffstader of Upham 
Brothers, treasurer. 





The organization is composed of 23 
fire agencies of the city, and has for its 
purpose the promotion of high grade 
service to the insuring public. 

Iowa Fire Marshal’s Report 

DES MOINES, Jan. 25—State Fire Mar- 

shal Tracy's report for 1926 shows fire 


| losses in the state decreased nearly one- | 
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eighth last year. The total in 1925 was 
$9,724,482. Last year it dropped to 
$7,984,007. The emphasis placed on in- 
spection and educational work in con- 
nection with fire prevention were the 
causes of the improved situation, Mr. 
Tracy said. His department inspected 


165 towns in 70 counties last year. 
The largest total loss was incurred by 





owners of farm dwellings Fires in this 
type of building cost $1,316,176 St 
buildings were damaged $1,209,03 
Sparks on roofs caused damage amount- 
ing to $731,664. 

The state fire marshal’s office last year 
investigated 145 cases of suspected in- 


cendiarism and obtained 


indictments or 
confessions in 33 Ten are pending ac- 
tion of grand juries 
Propose Change in Arson Law 
DES MOINES, Jan 25—Making t 
easier to convict a person for arson is 
the bject of a bill introduced in the 
Iowa senate Under this measure set- 
ting fire to an inhabited building in the 
night time would no longer draw a life 
sentence. The change is sponsored by 
State Fire Marshal Tracy, president of 
the Fire Marshals’ Association of North 
America. He is seeking the lowering of 
the sentence to 10 to 20 years in order to 
make possible more convictions under 
the arson law 
“Attorneys for the defense are in the 


habit of pleading that a verdict of guilty 
will place their clients danger of 


in a 
life sentence,” he said. This leads juries 
to be hesitant about convicting the pris- 


oners.” 
Mr. Tracy’s recommendations are mod- 


eled after the model arson law which 
he is advocating as president of the Firs 
Marshals’ Association. 
Losses at Lincoln, Neb. 

LINCOLN, NEB., Jan. 25—After going 
through 1926 with a fire loss of only 
$65,000, this city has had a series of 
losses that wiped out $150,000 worth of 
property and cost the insurance com- 
panies around $125,000 Last week the 
Troyer undertaking establishment and 
Brown Auto Top Company on South 


Eleventh street, with the buildings they 


occupy, sustained $10,000 loss, covered by 
insurance 
On Jan, 21 losses totaling $100,000 re- 


sulted from a fire that started in the 
Richmond Candy Company plant on 
North Tenth street, gutted the building 
it occupied, destroyed much valuable 


machinery and stock and caused 
smoke and water 1 
mission Company 
Company. 


a heavy 
oss to the Pegler Com- 
and Carter Transfer 
Fire walls checked the flames 


The weather was at zero and the fire 
hard to fight. The candy company loss 
reached $65,000, practically covered by 
insurance W. B. Lynch, owner of the 
building, had $15,000 insurance on a 
$25,000 loss A. H. Koop, owner of the 
adjoining building, suffered $5,000 dam- 
ige, fully insured 
Heavy Mason City Loss 

Mason City, Ia., was visited by a de- 
structive fire last week, the Central 
Trust Company building a five-story 
brick structure being completely 
wrecked A north wind fanned the 
flames into a business block to the south, 


causing fires to start on the roofs of sev- 


eral store buildings. These were put out 
without much damage resulting, except 
from the Bloom & Bloom department 
store, which suffered considerably from 
water 

The estimated loss is $300,000, of which 
approximately $180,000 was the ap- 
praised valuation of the building. 

The structure, which was erected 25 
years ago, was covered by insurance to 
the extent of $150,000 After paying for 

$90,000 loan, the remainder of this in- 
surance money will be included in divi- 
dends to depositors in the Central Trust 
Company, which went into receivership 


severa years 


ago 


Talks About Good Will 

DES MOINES At 
noonday 
Monday 
of having a 
by Clyde 
week 
Smith 
i 


Jan, 26 the 
luncheon of the Blue Goose 
the first experiment was made 
short paper read, prepared 

Smith, chosen at the meeting 
previous for that purpose Mr 
for his subject, “Good Will 


weekly 


chose 
Business 
We are all 
qua he said 

them extend to those 
elfish motives but with 
making the other fellow see 
contact with him Our 
our families 


will 
let 
no 


possessed of 

“Cultivate 
about 

the 


good 
them 
you with 
thought of 
the value of 
permanent 
and our 


your 


possessions are 
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There Is an Agency Well Served | 


and Clients Well Satisfied 


For over one hundred years the Newark trademark | 
has been a respected symbol of sound insurance. ! 


The Newark Fire Insurance Co. 


Newark, N. J. 


. L. FARQUHAR 


President 


Cc. E. TITSWORTH 


Vice-Pres. and Treas. 


WESTERN DEPARTMENT 
209 West Jackson Blvd. 
CHICAGO 


ELWIN W. LAW 


General Manager 


HORACE W. BOYD 


Manager 
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ARKANSAS ILLINOIS 
O. M. YOUNG JOHN E. CASSIDY 


ATTORNEY AT LAW 
Specializing in 
INSURANCE PRACTICE 


Merchants National Bank Building 
FORT SMITH 








ATTORNEY 


Facilities to attend Investigations, 
Adjustments and Litigation in 


Central Illinois 
1004 Peoria Life Bldg. PEORIA 





CANADA 





JOHNSTON, GRANT. DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 
General Law Practice 

G. W Adams 

Gideon Grant, K. C. x ; Radi : 

Mervil MacDonald F. Clyde Auld 


Andrew Dods 
nt 


rporation Law 


Specialists in Insurance and Corf 
Bank of Hamilton Bldg.. TORONTO, CAN. 





COLORADO 





S. M. TRUE 





BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 





INDIANA 





AIKEN, GRANT & AIKEN’ 
ATTORNEYS-AT-LAW 
505 First National Bank Building 








IOWA 


MICHIGAN 








Sampsor 


Henry E. ; Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors at Law 

Suite 601 Register & Tribune Bldg. 
DES MOINES 











KANSAS 





BEECHING & HALL 


Lawyers 
HUTCHINSON 
Insurance Ligitation in Cen- 
tral and Western Kansas 








Stone, McDermott, Webb & 











JACKSON, DUPREE & CONE 


Citrus Exchange Building 
TAMPA 





& BINGHAM 
CONTINENTAL BANK BUILDING 
INDIANAPOLIS 





FORT WAYNE Johnson 
ATTORNEY AT LAW INVESTIGATIONS, ADJUSTMENTS. & 

Suite 318 I Buildi LITIGATION r 

— neurance Sullding References: Hartford Accident & Indemnity TOPEKA 
Fourteenth & Champa Sts. marinas Norwich _——. gd +. 
; t it t . 
DENVER pany letropolitan Casualty Insurance Co 

H. W. Hart Enos FE. Hook 
FLORIDA BINGHAM, MENDENHALL Gienn Porc «Edw. Hi. Jamison 


Amidon, Hart & Porter 


Fourth National Bank Bldg. 
WICHITA 


LAURENCE W. SMITH 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 











i 
THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 


American State Savings Bank Bldg. 
LANSING | 








MINNESOTA 
a. 


JOHN H. BURWELL 
ATTORNEY 
Adjusters—Auto, Casualty, Fire and Theft. 
Investigations, Appraisals and Adjustments. 
Trial of Cases in State and Federal Courts, 


Suite 846 Builders Exchange Bldg. 
MINNEAPOLIS 











a 


ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 

















ILLINOIS 





ALFRED R. BATES 


ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH-‘: 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments— Litigation 


A. V. Roberts 


HEGLER & ROBERTS 
WICHITA 


Benj. F. Hegler 


BUNDLIE & KELLEY 


SAINT PAUL 

















Frederick A. Brown 
1518 Otis Building 
CHICAGO 


JAMES L. MURRAY 
AMERICAN CENTRAL LIFE BLDG- 


INDIANAPOLIS 





JOCHEMS & SARGENT 


WICHITA 














Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 


~ Slaymaker, Turner, Merrell, 
Adams & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 


751-760 Consolicated Bldg. 
INDIANAPOLIS 




















EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 


JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle imsurance in- 
vestigations — adjustments — trial work, par- 





ticularly in southeastern Indiana. 








IOWA 











HICKS & FOLONIE 


231 So. La Salle St. 
CHICAGO 








Jesse A. Miller I. D. Shuttleworth 


E. J. Kelly J. R. McManus 
Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 


KENTUCKY 





JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 





MICHIGAN 





ALEXANDER & RUTTLE 


Attorneys and Counselors at Law 
1433-1434 Dime Bank Building 
DETROIT 





SEXTON, MORDAUNT & KENNEDY 

ATTORNEYS AND COUNSELORS + 

Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 





MISSOURI 





HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 


KANSAS CITY 








ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Floor 
Liberty Central Trust Co. Building 
ST. LOUIS 


Specializing in all branches of Insurance 
- Litigation 





NEW JERSEY 








Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 











Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
‘ire Insurance and Taxation 








Parrish, Cohen, Guthrie, 
Watters & Halloran 


Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 








SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of C ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 





Specialis: in the Law on Breach of Warranty 








and General Insurance Cases 


—— 





OHIO 





DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 











HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 
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OKLAHOMA 





OHIO (Con.) 
a 
Rees H. Davis Fred J, Young 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
| CLEVELAND 


Clare M. Vrooman 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 














FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 
1024 HANNA BUILDING 
CLEVELAND 








——_—_ 


JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 





SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 





SOUTH DAKOTA. 





BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 








Harold W.. Frazer 
Hampton G. Wall 
John W. Winn, i. 


Stanley J. Hiett 

George R. Effler 

R. W. Shumaker 
T. Hanley 


Fraser, Hitt, Wall & Effler 
ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 
as O. Marlar Leland H. Notnagel 
Ray Martin Edgar W. Norris 
Albert T. Goorley John M. Kiskadden 








“LAFAYETTE M. KYES™ 


General Insurance Attorney 


26 Years Insurance Experience 


Columbiana County and Eastern Ohio 
EAST PALESTINE 








TENNESSEE 





WILLIAM HUME 
NASHVILLE 





WASHINGTON 





ROBERTS & SKEEL 
John W. Roberts E. L. Skeel 


N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 


SEATTLE 








WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 


412-415 First Central Bldg. 
MADISON 











ANDERSON, DONOVAN 
& STEINLE 


Insurance Attorneys 
429 Broadway MILWAUKEE 








Homer E. Carlyle Hermon 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opinions 
Trial Practice in State and Federal Courts 
Leading SET ee Represented 
Names Furnished Upon Request 


503-4-5 The Realty Building 
YOUNGS 








N. George 


BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 








} Surance 


|; Capen & 














friends; the two 
for our families 


love 
our 


are separated by 
and good will for 


| friends.” 


Des Moines Makes Good Record 


DES MOINES, Jan. 25.—Des Moines 
with a total fire loss of $388,228 in 1926 
| registered one of the lowest loss figures 
in séveral years and made a record on 
which Fire Chief Burnett and his fire 
fighters are receiving congratulations. | 
The 1926 figure is $247,804 below the 
total for 1925, and represents an average 
fire loss of only $28.60. An average of 
$400 a fire is considered low by fire 


tighting experts. 

Property valued at $10,250,602 was di- 
rectly involved in building fires last 
year. This does not include the value of 
adjoining property endangered by fires. 

Last year’s loss would have probably 
set a new low record for modern Des 
Moines had it not been for the Graber- 
Cavender blaze in December, which sent 
the loss for the final month of the year 
up to $93,670. 





St. Louis Board Elects 
LOUIS, Jan. 25—The Fire Under- 
writers Association of St. Louis has 
elected officers as follows: President, 
Cc Talbert, Standard Underwriters 
Agency; vice-president, F. C. C 
& Thomas; secretary, A. L. McCormack, 
Crane Agency; treasurer, C. J. Kehoe 
F. D. Hirschberg & Co.; executive com- 
mittee L E. Bright, Lawton-Byrne- 
3runer Agency; W. D. Hemenway, In- 
Agency Company; Sam D. Capen, 
Co.;: J. F. Hickey, Mercantile 
Insurance Agency; Cabell Gray, Cabell 
Gray Insurance Agency; A. H. Hitchings 
Markham & Co.; John R. Harkins, Har- 
kins-Eggert-Carroll Agency, and Thomas 
E. Collins, Martin Collins Son & Co 


ST. 


ase, Casé 





Heart of America Blue Goose 





KANSAS CITY, MO Jar 25.—The 
weekly luncheon of the Heart of Amer- 
ica Blue Goose Monday showed a good 
attendance of members and _ visitors 
Paul Terry, 1 iger of the Missouri In- 
spection Bureau, St. Louis, was among 
the visitors R. O. Beistle of the Na- 
tional was chairman for tl day, with 
Most Loyal Gander George Cook pre 
siding. 

The discussion of the fire hazard situ- 


ation in local moving picture 
gun last week, was continued 
decided to carry on the 


be- 
and it was 
consideration of 


houses, 


the subject at the fire prevention meet- 
ing to be held in Moberly. 

Mr. Cook appointed a memorial com- 
mittee to prepare resolutions in honor 
of Milton Welsh, who died in Liberty, 
Mo. The chairman for the next meeting 
jis W. B. Klinite, 

Report on Sedalia 
The report of the National Board on 


| Sedalia, Mo., states that the 
ply is somewhat unreliable, 
available being 
cipal mercantile 


water sup- 
the fire flow 
inadequate in the prin- 
and in most other dis- 
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tricts. The fire department is 
equipped and undermanned. 
fire alarm telegraph 
principal mercantile 
struction is weak, 


under- 
There is no 
system. In the 
district the con- 
lacking in fire resist- 


ive features. This makes severe indi- 
vidual and group fires probable. On ac- 
count of the inadequate fire fighting fa- 
cilities, such fires could readily involve 
an entire block and spread to adjacent 
blocks. Nothing more serious than 
group fires is probable in minor mercan- 
tile and manufacturing districts. The 
residential districts present the usual 
flying brand hazard due to shingled 
roofs, increased in some localities by the 
inadequate fire fighting facilities. 


As reported 
tistics 


to the committee on sta- 
and origin of fires of the National 


Board, the average loss per fire for the 
past five years has been $393, a low 
figure The average number of fires per 
1,000 population was 11.8, a very high 
figure, and the average loss per capita 
was $4.69, a high figure. 


Iowa Notes 


urvey of fire fighting facilities at 
‘ _ City, Ia., is now being made by 
the National Board. The last report on 


was made in 1921 

Cc Kenney, formerly with the F. A. 
Upton and later with the H. E. Tallett 
agencies at Clinton, Ia., has opened up 
a local agency in that city under his 


Dresser 
tional of 
cago office, was a Des 
week, spending some 
with State Agent 
other Iowa field 


assistant 


Hartford, 


manager of 
from the Chi- 
Moi visitor 
time in Iowa 
Will Harri- 
men of the 


nes 





Missouri. Notes 


‘onsolidated I: Agency 
St Louis has incorporated with $2 
pital and will do a general in 
é and brokerage 
orporators were G E 
hutte and P. D. Taylor. 
With the 


the 


surance 


of 


,000 


business 


Wells, C. H. 


appointment of a rec 
David J« 
States district 
fort is being 


the 


eiver for 
company in the United 
court in St. Louis, an ef- 
made to ascertain to what 
business of the Lloyd Real 
Insurance Agency Company, a 
corporation, is involved, 


mes ( 


Nebraska Notes 


Fire of unknown origin destroyed the 
Farmers elevator at Hallam, Neb., last 
week, with grain contents valued at $4,- 
000. Firemen were unable to reach the 
seat of the blaze and the entire struc- 
ture burned, with contents The eleva- 
tor is owned by some 70 farmers Man- 
ager Rippen says that the $10,000 loss is 
fully covered by insurance. 

Most of the business center of the 
small town of Cheney, five miles south 
of Lincoln, Neb., was destroyed by fire 
Jan. 19 Help was asked from Lincoln, 
but as the town had no water no trucks 
were sent. The blaze started in a lum- 
ber yard The hardware store, imple- 
ment ompany stock, lumber yard and 
postoffice, with their contents, were 
burned. The grocery store building was 
damaged. The total loss is $25,000, with 
insurance estimates ranging from $18,000 


to $20,000. 








STATES OF THE SOUTHWEST 








LOSSES ABOVE 50 PERCENT 


| Some Companies Place 1926 Ratio in 


Texas as High as 65 Percent— 
Fidelity Union Figures 
DALLAS, Jan. 26.—It is 
that the loss ratio on 
Texas for the year, all companies, 
run somewhere between 50 and 65 
cent, 
on the experience 
as can be determined, 
1925. 
are availab 

fices. 


Experience of the Fidelity Union Fire 
of Dallas shows a marked improvement 
On a net earned pre- 
mium basis, the company shows a loss 
of 37.3 percent 
This is on Texas writings 
Earned net fire premiums totaled 
New 
fire, for Texas, were 
gross pre- 
miums on Texas fire business of $480,- 


over 1925 figures. 


ratio, fire business only, 
| for the year. 
| only. 
$252,020, with 
written premiums, 
$265,904 for the year, 


losses of $93,131. 
with 


329. 
The Fidelity 


4 





estimated 
fire business in 
will 
per- | 
this estimate being based roughly 
of the year, in so far 
compared with 
Accurate figures for 1926 business 
le now in only a very few of- 


Union net automobile 


premiums on Texas business ran slightly 
over $157,000 while tornado business in 
Texas totaled $4,600. 


CARRY FIGHT TO LOAN MEN 


Dallas Local Agents Invade Their 
Field to Meet Competition on 
Insurance Lines 


| DALLAS, Jan. 26.—For years one of 
the dominant griefs of the local fire in- 
surance interests in Dallas has been the 


activity of the loan companies. One 
of the big evils has been the foster- 
ing of the over-insurance evil by such 


companies’ demands for insurance in an 
amount to cover their loans, which are 
often excessive. Another cause of dis- 
sension has been the practice, more and 
more prevalent in recent months, of the 
loan companies demanding the right to 
place all insurance to cover loans made 
by them. In an effort to combat such 
nefarious practices, practically every 
local insurance agent in Dallas has in 
recent weeks established connections 
through which he is able to arrange 
(CONTINUED ON PAGE 31) 
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The following are ssn as among the kcmancennaens and reliable steno with anol facilities for exchange ¢ and Pomme business. 








COLORADO 








Standart & Main 
General Agents for 
Colorado, New Mexico & Wyoming 
Colo. Bidg. DENVER 


KENTUCKY 














ILLINOIS 


Chapman Insurance 


Agenc 
GENERAL AG 
U. S. Casualty Co. eae 


leading Fire fneueanse 
1310 STARKS BLDG., LOUISVILLE, KY. 














NEW JERSEY OHIO 
T. C. Moffatt & Co. THE C. F. MEDARIS Co. 
Insurance Loans - Insurance 
Essex Building, 35 Clinton Street Surety Bonds 
NEWARK, N. J. 610 Gardner Blidg., Toledo, Ohio 




















FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 


LOUISIANA 


ee 

















LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities. 
NEW ORLEANS, La. 








A. M. FREEMAN CO. 
General Insurance 
14 Leading Companies 


420 E. State St. TRENTON 
Day 5979 - Phones - Night 8372 








—————— 


Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 

















CRITCHELL, MILLER 
WHITNEY & BARBOUR 
Established 1868 
Insurance Exchange Building 
CHICAGO 


MICHIGAN 


OHIO 


OKLAHOMA 














Creed & Stuart, Inc. 
234 State Street, Detroit 


MARINE and 
GENERAL INSURANCE 





ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 
AKRON, OHIO 
Representing Leading Companies Only 





THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 

















Eliel and Loeb Company 
Insurance Exchange 
Chicago 











Detroit Insurance Agency 
George J. Grau, Pres. 
Harry L. Newman, Vice-Pres. 
George W. Carter Vice Pres. 
Louis J. Lepper, Sec’y-Treas. 


Dime Bank Bldg. Detroit, Mich. 


The Firestone Insurance Agency Co. 


Insurance and Bonds 
Brokerage Solicited 


FIRESTONE PARK TRUST & SAVING BANK BLDG. 
AKRON, OHIO 





American Agency Company 
GENERAL AGENTS 
Fire and Casualty Company 
Atlas Life Building 
TULSA, OKLA. 














S. E. MOISANT CO., Inc. 
Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, III. 








MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 

















Howes-Fahnestock 


Peoria, III. 
Hippodrome Bldg. Phone 6737 


Walter P. Dolle & Co. 


“‘Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 














INDIANA 





Established 1875 


Grinnell-Row Company 
GENERAL INSURANCE 


Grand Rapids, Michigan 


L. N. EWING, General Agent 
Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 

DRAWER 1500 TULSA, OKLA. 























THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 


9 East Market St., Indianapolis, Ind. 


Complete facilities for handling all lines of 
insurance anywhere in the State of Indiana. 


MISSOURI 





NEARE, GIBBS & CO. 


Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East ee. St. 


Main INCINNATI 


General Insurance 
Service Bureau 


312 Tradesman Bank Bldg. 
OKLAHOMA CITY, OKLA. 























Chas. L. Crane Agency Co. 
Underwriters in All Branches 
ae horoughly 17 Trained ineers 
Representing the Largest Leading panies 


Eleventh Floor Pierce Building 
St. Louis, Mo. 


TENNESSEE 











The Shipley Insurance 
Agency Company 
(Formely Edward E. Shipley) 

Insurance and Surety Bo 


603 First Nationai Bank Bidg. 
CINCINNATI, OHIO 





LOVENTHAL BROS. 
Representing Fourteen Stron 
Companies, writing every form o! 

INSURANCE 
General Agents Globe Indemity Co. 
Nashville, Tenn. 
































TEXAS 
RAIN INSURANCE RICE & BELK 
Covers loss of business by stores, INSURANCE 
athletic events, fairs, etc. Write to Established 1886 


THE JAMES & MANCHESTER CO. 


830 VINCENT AVE. CLEVELAND, 0. 


HOUSTON, TEXAS 











KANSAS 
Lawton-Byrne-Bruner 
INSURANCE 
MEADE INSURANCE AGENCY bacaanetpaand 
TOPEKA, KANSAS 
NEW JERSEY 
WHEELER KELLY AND Boynton Brothers & Co. 


HAGNY COMPANY 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 








Frei} Ge Cox View Peonidens ts Tones. 
Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 














Established 1899 


FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 








F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 




















enc 
ens, 

















ad 





THE NATION AL UNDERWRITER 





January 27, 1927 





31 














WEST VIRGINIA 








WEST VIRGINIA 





— LBE C. PAULL 








INSURANCE 
Wheeling, W. Va. 
" 3 , 
sapere Do artes 
W. Va. Brokerage Solicited 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bidg 
Wheeling, W. Va. 
Ohio, Ppemeneet 7 Wes Va. 








T DeVan & Company 
INSURANCE 


201-202-203-204 Union Bldg. 
Charleston-Kanawha, Va. 


Ezperienced and Attention to 
Brokered Lines. All Companies. 





FOUNDED 1876 


Patterson, Bell & Crane Co. 


INSURANCE and BONDS 
CHARLESTON, WEST VIRGINIA 


Engin Services and Unterwetting 
F ties for W. Va. Lines. 


WISCONSIN 








Carpenter & Rowland 
612 Main St. RACINE, WIS. 








Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 
The largest insurance agency in the 
State of Wisconsin 























SOUTHWESTERN FIELD 
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loans on mercantile and_ residence 
property, either on the monthly pay- 
ment plan or on a straight loan basis. 
These connections, with large life in- 
surance companies having representa- 
tives in Dallas empowered to lend the 
companies’ funds, and with local loan 
companies that are pronouncedly not in 
the insurance business, have already had 
a salutary effect, since one of the prime 
offenders, which has more than $30,000 
in premiums, has withdrawn definitely 
from the insurance business. 

A notice being sent by one 
to all its policyholders reads: 

“As an added service to our patrons, 
we have established financial connec- 
tions that will enable us to arrange 
loans on business and residence prop- 
erty, either on monthly payment plan 
or straight loan basis. Acceptable loans 
will be made at the lowest interest rates 
obtainable.” 

Similar notices are being used by ail 
the larger and more influential agencies 
in the city, going out with each policy 
mailed to an assured. It is confidently 
felt that this drastic move on the part 
a the loan agents will materially cur- 
tail the inroads of the loan institutions 
on legitimate insurance business in 
Dallas. 


agency 


REPORT BAD YEAR IN COTTON 


Cravens, Dargan & Co. Comment on 
Results in 1926, Citing the 
Numerous Loss Factors 


HOUSTON, TEX.,—Jan. 26.—Crav- 
Dargan & Co. of Houston report 

tet the prospects are bad for the cotton 
gin business this year, the season having 


show a heavy loss ratio for 1926 as a 
whole, probably being 100 percent or 
worse. In commenting on the nature of 
the losses, it is pointed out that a few 
ae due to the usual moral hazards, 
tot all and most of the responsibility is 
paced on dirty cotton and crowded gins, 
‘esulting from the big crops. 

Iti is stated that there are three kinds 

t dirty cotton fires, all of which are 
ost commonly found in the western 
tart of Texas. There the fires have been 
more frequent. There is cotton which 
tas been properly picked, but which has 
xen filled with sand and dirt by the 





YIM 


but | 





started off with a “bang” and the fires 
eing more numerous than usual. This | 
gency anticipates that the class will 


wind, and the friction of this sand and 
dirt causes fires. The second class of 
dirty cotton comes from bollies which 
add a distinct hazard to the ginning 
process and also are responsible for the 
accumulation on the premises of trash 
of a highly inflammable nature. This in 
turn is affected by the large crops, as 
the scarcity of pickers results in more 
bollies than usual. Another class of 
dirty cotton is brought about by the new 
process called “sledding,” also a result 
of the scarcity of pickers. The sled 
drags off the cotton bolls from the stock 
and along with them limbs and dirt are 
frequently picked, the result being a 
notable increase in the fire hazard. 
Many companies are refusing to write 
gins that handle sledded cotton. 

The extremely large cotton crop has 


| also been a factor in the increased num- 


ber of fires, the ginners in many cases 
not being able to take the best care and 
precaution against fire. Also the low 
price of cotton has made many of the 
ginners careless in handling it. These 
conditions have all combined also to 
cause a number of fires in baled cotton. 
Cravens, Dargan & Co. report that there 
has been an appallingly large number of 
fires in baled cotton this season. A’s a 
side issue, the ginning of sledded and 
bollie cotton has resulted indirectly in 
still another cause of fire, the disposal 
of the trash as fuel having resulted in 
many spark fires in the vicinity of the 
gins. 


Would Combine Arkansas Departments 


A bill has been introduced in the 
Arkansas house to create a corporation 
commissioner and abolish the railroad 
commission, the tax commission and the 
department of insurance and revenue, 
transferring the duties of all these de- 
partments to the new commission. It 
is not believed in conservative quarters, 


however, that this measure will be 
enacted. 
Grisham With the Home 

R. W. Grisham of Abilene, Tex., has 
been appointed farm special agent of 
the Home of New York in Texas. He 
was formerly connected with_ the 
Colonial Insurance Agency at Hills- 
boro, Tex. 





Insurance Men Head Community Fund 


Each year insurance men of Okla- 
homa City are playing a more important 
part in civic affairs. The services of two 
men outstanding in insurance circles in 
their respective lines have been obtained 
to manage the community fund organi- 
zation for 1927. Carol C. Day, general 
agent of the Pacific Mutual Life, has 





ane named president of the organiza- 
tion and T. E. Braniff, president of the 


T. E. Braniff Company, secretary. 
Joins Western Union 
The Trinity Fire of Dallas, Tex., has 
been favorably voted on for membership 
in the Western Union 
Has Special Insurance Section 
The Dallas “Times Herald” issued a 
special insurance section in connection 
with its Sunday edition last week, con- 
taining 14 pages and devoted entirely to 
insurance matters The progress of 
Dallas companies and agencies was re- 


viewed at some 
articles on 


length and many general 
various phases of insurance 
protection were included in the section 

In connection with the special 
tion devoted exclusively to insurance 
announcement was made that the 
Herald” in the future would 
column daily to insurance 
insurance news 


sec- 
the 
“Times 
devote a 
activities and 


Act to Improve Conditions 


Citizens and policyholders of W 
Ridge, Ark., have been aroused by the 
recent threat of the fire companies to 
withdraw from their city because of the 
excessive loss ratio and have taken ac- 
tion seeking to reduce losses. A joint 
committee was appointed to value all 
property and order insurance restricted 
to 60 percent of the valuation decided 
upon. Also the city council has revised 
some of its ordinances and has requested 
the fire prevention bureau to send a rep- 
resentative to suggest other needed im- 
provements 


alnut 


Cooper Sells His Agency 
taymond Cooper, 
kansas Insurors’ Association, 
broke away from the 
sociation of Insurance 
over the bank 
his agency 
George R 
Mr, Cooper 
the Orange 


president of the Ar- 
which 
old Arkansas As- 
Agents last year 
agency question, has sold 
at Blytheville, Ark., to 
Crockett and Ross Stevens. 
will become connected with 

Crush Bottling Company. 
The new owners of the agency will con- 
duct the business under the same name 
and at the same location. 

Upon the refusal of the old Arkansas as- 
sociation to fall in line with the National 
Association of Insurance Agents on the 
bank agency problem, the faction of 
which Mr. Cooper became president 
broke away and formed the Arkansas 
Insurors’ Association. Later the Na- 


tional organization withdrew its recog- 
nition from the old body and recognized 
the Arkansas Insurors’ Association as 
the official state association. 
Texas Insurance Committees 

AUSTIN, TPX., Jan. 25.—Insurance 
committees of the Texas legislature are 
announced as follows: 

Senate—Joe M. Moore, Greenville, 


chairman; 
man, 


Cole- 
Floyd, 


Walter C. Woodward, 
vice-chairman; Charles R. 
Paris; T. J. Holbrook, Galveston; Eugene 
Miller, Garner; T. G. Pollard, Tyler; 
Lloyd E. Price, Texarkana; Edgar E. 
Witt, Waco; A. E. Wood, Granger. 

House—George C. Kemble, Fort Worth, 
chairman; George C. Purl, Dallas, vice- 
chairman; H. T. Brown, Jacksonville; 
W. S. Barron Bryan; J. D. Bass, Pitts- 
burg; J. L. Bird, Walnut Springs; Ray 
Holder, Lancaster; R. M. Johnson, Pal- 
estine; Culberson Denman, Nacogdoches; 
T. B. Moursund, San Antonio; Adrian 
Pool, El Paso: Bowen Pope, Hamlin; J. 
Cc. Porter, Cason; J. F. Renfro, Hunting- 
ton; C. N. Shaver, Huntsville; A. D. 
Shearer, Mt. Belview; J. W. Stevenson, 
Victoria: R. R. Smith, Jourdanton; 
Claud D. Teer, Granger; Ellis Taylor, 
Blum; H. E. Wassell, Corsicana. 


Industrial Extends Powers 


DALLAS, Jan. 26—The Industrial In- 
surance Company has filed an amend- 
ment to its charter extending its powers 
to include all lines of casualty insurance 
in addition to the general fire lines. The 
company has increased its paid in capital 
from $100,000 to $200,000 in order to 
qualify for the amendment. The company 
was organized as the Commercial Insur- 
ance Company but changed the name to 
the Industrial Insurance Company to 
avoid confusion of names. It was granted 
a charter Dec. 4, 1925. 

° 





Loss at Denton, Tex. 


Loss of $40,000 was sustained at Den- 
ton, Tex., by a fire and explosion, thought 
to have been due to natural gas, which 


destroyed four brick business buildings. 





| Losses include: Mrs. S. M. Cunningham, 
owner of the building, $15,000 with 
$9,000 insurance; Dyche drug. store 
314,000 $8,000 insurance; M System 
gro $7,000, instirance $5,000 Several 

th tenants incurred losses ranging 
fr 300 to $1,000. 

More Texas Gin Fires 

Gin fires in Texas still continue to be 
a great source of loss to the companies 
Recent gin losses include the Frank 
Johnson gin at Purdon, with $40,000 loss 
and the Planters Gin Company at White- 
wright, loss there being in excess of 
$10,000 with full insurance on cotton and 
partial coverage on the plant 

Tulsa Has Notable Loss Record 

TULSA, OKLA Jan 25.—Tulsa led 
cities of Oklahoma in low fire loss per 
capita in 1926, with a record of $8% 
cents This is the best record reported 
in the state in the last ten years The 
actual loss in 1926 was reduced to $138,- 


353, about two-thirds of the 
in 1925, although 
amounted to more 


loss entailed 

property involved 
than $20,000,000. The 
efforts of the fire prevention officials in 
getting the idea before the school chil- 
dren as well as to the public in general 
was said largely responsible for 
splendid showing 


to be 


this 


Scruggs Heads Non-Partisan Move 
DALLAS, 


Jan. 25.—Gross R. Scruggs, 


one of the best known general agents in 
Texas, is head of the new Non-Partisan 
Party which is expected to create a 
furore in Dallas politics at the coming 
city election in April Charter members 
of the party comprise foremost business 
and professional men of the city, those 
who are interested primarily in a clean, 
efficient administration of the city’s 


growing affairs. 


Sanger Gets Rate Reduction 
Sanger, Tex., has 
four fire trucks 
which will give 
duction of 6 
cents The 
maximum 
cent 


equipped itself with 
and chemical tanks 
it a further key rate re- 
cents, making a net of 36 
town already enjoys the 
fire record credit of 15 per- 


Fire Chiefs Hold Meeting 
DALLAS, Jan. 26—At a meeting of the 
Southwestern Association of Fire Chiefs, 
composed of men from Texas, Oklahoma, 


Arkansas, Louisiana and New Mexico, 
held here last week, Fire Chief John 
Evans of New Orleans, vice-president of 
the International Association of Fire 
Chiefs and Jay w Stevens, fire 
marshal of California and vice-presi- 
dent of the International organiza- 
tion, outlined the fire prevention plans 
|} for 1927, which are being worked out 
on an international scale. The speakers 
told of the poster campaign which was 
being conducted in all cities to call at- 
tention of the people to fire prevention 
work Members of the Southwestern as- 





ation 


soci plan another meeting to be 
held in the near future to complete or- 
ganization of the district and to elect 
permanent officers. 
Williams With Hartford 

J. Carl Williams, formerly of Wichita, 
Kan., has gone with the Hartford Fire 
as special agent and hail adjuster in 
the Texas territory, with headquarters 


at Dallas. 


Oklahoma Notes 


Ed Hamill, secretary of the Oklahoma 
insurance board, returned to the office 
Saturday after several days’ illness. 

Fred Trask, assistant engineer of the 
Oklahoma Inspection Bureau, has left 
for San Francisco, where he has been 
appointed engineer for the Oil Insurance 
Association. 

Cc. E. Stickley was appointed chairman 
of the program for the smoker given 
Tuesday night by the Associated Fire & 
Casualty Underwriters of Oklahoma 
City The principal matter discussed at 
the smoker was the planning of an edu- 
cational program for 1926. 

The operating name of the Security 
Mutual Fire of Oklahoma City has been 
changed to the Security Mutual Under- 


writers It will write automobile and 
farm business The company has re- 
cently been taken over by a company of 


which M, D. 
president. 


Allen, formerly of Enid, is 


Texas Notes 


D. B. Earnest has sold his local agency 
at Rule, Tex., to M. P. Wilson, who will 
continue to operate the agency. 
J. M. Shaw, long time local agent of 
| Canadian, Tex., has disposed of his 
' 
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Clever? 


A flourishing business—the proprietor 
looked upon as a clever and successful 
business man. Then a fire—and the 
check-up reveals thousands of dollars 
underinsurance —a crippled firm— 
years of plugging to put the company 
on its feet—and all because of a 
mistaken economy — guessing at the 
insurable value. 
Guesswork has been practically dis- 
carded in the ordinary operations of 
business establishments, and yet where 
guesswork should have been aban- 
doned long ago, it is here that it seems 
to cling. 
Show your client the necessity of 
knowing the true insurable value. 
Guesswork here may be fatal. 

You are doing your assured a great 

service in recommending an appraisal* 

—a service that will reflect credit upon 

you should ever the necessity of adjust- 

ing a loss arise. 


*“WHAT IS AN APPRAISAL?—It is a complete classified inven- 
tory of insurable property (except stock, merchandise and rs iw mate- 
rials) Each item of property is valued at today’s ¢ » replace 
new. The amount of accrued depreciation is < letermine ms and the 
sound insurable value is given 


2% li ADVANTAGES—Ist—It discovers insurable values that have 

ng been written off the books through unscientific 
ond—It gives the agent, the assured, and the companie 
property 3rd—It makes for adequate insurance “ itectio n, for in 
nearly every instance it cai! for additional insurance 


The |loyd-Ihomas Co. 


(RECOGNIZED AUTHORITIES ON PHYSICAL VALUES) 
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FIRE 4» MARINE 


Insurance Company 


NORFOLK, VIRGINIA 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


a HAMPTON ROADS 








Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 


agency, and it will be owned and op- 
erated by C. W. Allen, 

T. A. Blackwell, who is with the auto- 
mobile department of the Hartford Fire 
in Atlanta, Ga., spent the current week 
in Texas, visiting the Dallas and Hous- 
ton offices of the company. 

Ben Wooten of Shamrock, Tex., is 
looking after the insurance business of 

’, J. Sherwood temporarily, following 
the death of the latter in a Fort Worth 
hospital a few days ago. 

Friends of Hugh Carson, 
at Nocona, Tex., will be glad to learn 
that he is showing much improvement 
after his very serious automobile acci- 
dent, incident to attending a fire at No- 
cona. 

At Nixon, Tex., the plants and build- 
ings of the ‘Nixon Ice & Water Co., Nixon 
Bottling Works and Holmes Poultry & 


local agent 


——= 


Produce Co., all owned by J. W. Holmes 
& Sons, were destroyed by fire. The eg. 

timated loss was $50,000, with 312,009 
insurance. 


Hire in the heart of the 
trict at Corsicana, Tex., 
$40,000 damage to a 
building owned by Mrs, Mattie C. Nep. 
lett and the fixtures and stock of tie 
Penland Drug Company and to doctors 
offices on the second floor. The stock o¢ 
t. L. Reese & Son, jewelers, and Duke ¢ 
Ayers, variety store, in adjoining builq. 
ings were slightly damaged by Smoke 
and water. 


business dis. 
last week causeqg 
two-story brick 


John Roy Campbell has purchased the 
Ed. Rosson agency at Harrison, Ark. He 
specializes in farm insurance and farm 
loans. 
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IN THE SOUTHERN SI STATES 








Will Hold Annual Meeting at 
Durham, June 8-9 


RALEIGH, N. C., Jan. 26.—Discus- 
sion at the recent meeting of the execu- 
tive committee of the North Carolina 
Association of Insurance Agents cen- 
tered very largely about the compulsory 
liability insurance bill now before the 
state legislature, which promises to be- 
come a subject of lively debate within 
a short time. The attitude of the local 
agents was one of opposition to the 
measure. Their contention is that its 
enactment would tend to increase rather 
than to reduce the number of road ac- 
cidents, resulting in an added cost for 
indemnity and impose a hardship upon 
the careful motorist. Instead, the ex- 
ecutive committee advocated the enact- 
ment of more stringent road regulations, 
the proper enforcement of which, they 
maintained, would materially lessen the 
automobile hazard; a more important 
consideration than the collection of dam- 
ages in the event of injury. 

The executive committee decided to 
hold the annual convention of the state 
association at Durham, June 8-9. 
Thomas Barber, president, will repre- 
sent the body at the mid-year meeting 
of the National Association of Insur- 
ance Agents to be held in Chicago, April 
19-21. 


WILL APPEAL TO THE COURT 


Fire Companies Plan Action to Secure 
Adequate Fire and Tornado 
Rates in Louisiana 


NEW YORK, Jan. 26.—lInstead of 
complacently accepting the decisions of 
the Louisiana Insurance Commission in 
denying the appeal of the fire insurance 
companies for increases in both fire and 
tornado rates in the state, companies 
propose going into court to secure tar- 
iffs that will afford them the 5 percent 
profit permitted under the Louisiana 
law, and which they cannot possibly get 
at existing figures. The chairman of the 
Louisiana commission has been telling 
of the great saving effected citizens of 
the state through the refusal of the gov- 
erning body to allow the new rates held 
to be necessary by the insurance com- 
panies, ignoring utterly the heavy loss 
record of the commonwealth. 


Owner Ignorant; Still of No Effect 


FRANKFORT, KY., Jan. 25.—A moon- 
shine still in a residence does not in- 
crease the fire hazard of the insurer if 
he does not know that the still is in the 
house and the insurance thereon will not 
be nullified, according to the opinion of 
the court of appeals in the case of Harry 
J. Oberbeyer of Newport vs. Phoenix In- 
surance Company. The house was de- 
stroyed and the company claimed that it 
caught fire from a still. The court holds 
that if Oberbeyer did not know that the 
still was in the house he is entitled to 











the insurance. 
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NORTH CAROLINA DATE SET | ENTHUSIASM IN CHATTANOOGA 


State Association of Insurance Agents | Four Day Inspection of City Arouses 


Great Interest Among Adults 
and School Children 


CHATTANOOGA, Jan. 26.—Closing 
with a monster mass meeting attended by 
approximately 3,000 school children and 
1,000 adults, the four day inspection of 
Chattanooga last week, under the aus- 
pices of the Tennessee State Fire Pre- 
vention Association and the Chattanooga 
Safety Council, was the most successful 
one ever held in the southern field and 
one of the best ever staged by any state 
association. In addition to a number 
of talks by leading fire preventionists, 
Harry K. Rogers, engineer of the fire 
prevention department of the Western 
Actuarial Bureau, put on several of his 
famous “fire clown” performances, and 
the motion pictures “Fire” and “Flam- 
ing America” were shown. 

Fifty-five field men participated in the 
inspection of 145 business houses, 43 
schools, 103 churches, six hospitals and 
10 theaters, and addresses were delivered 
before almost 20,000 persons, of whom 
14,530 were school children, while 566 
adults were present at the eight civic 
clubs of the city, where the fire pre- 
ventionists spoke at various times dur- 
ing the campaign. In connection with 
the campaign, 50 members and guests 
of the Chattanooga Insurance Associa- 
tion met with the State Fire Prevention 
Association on Wednesday evening. 
Talks were made by C. G. Whipple 
general agent of the Union of Canton 
at Chicago; R. A. Palmer, manager of 
the Fire Association at Atlanta; Richard 
E. Vernor, manager of the fire preven- 
tion department of the Western Act- 
uarial Bureau; Harry K. Rogers, and 
others. T. Alfred Fleming, supervisor 
of the conservation department of the 
National Board, was present and made 
several addresses before various group 
organizations, 

The success of the affair is largely 
due to the untiring efforts of Ira P. 
Jones, branch manager of the Tennessee 
Inspection Bureau, assisted by Norman 
Berry of the Aetna, chairman of the ex- 
ecutive committee of the Tennessee State 
Fire Prevention Association, and Porter 
Rankin of the North America, secretary 
of the association. Mr. Rogers of the 
Western Actuarial Bureau has been in- 
vited to return to Chattanooga at a 
later date to conduct a drill school for 
firemen and to offer suggestions for 
improvement in the work of the fire de- 
partment. 


OPENS A SOUTHERN OFFICE 


The National Underwriter Establishes 
Branch at Atlanta with W. J. 
Smyth as the Manager 


ATLANTA, GA., Jan. 26.—A branch 
office has been established in Atlanta 
by THe Nationa, UnperwriTER at 1326 
Hurt building, with W. J. Smyth in 
charge as resident manager. With At- 
lanta as headquarters Mr. Smith will 


travel the entire south-eastern territory. 
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He will handle the entire National Un- 
derwriter Rough Notes line of insurance 





supplies and complete agency equip- 
ment. _ ; 

Mr. Smyth was for some time man- 
ager of the Chicago branch office of 
= ° + . . 
another insurance publishing house. He 





sritor being a Kentuckian by birth 
Tue NATIONAL UNDERWRITER has _ for 
long recognized the rapid growth and 
expansion that is taking place in the 
south an It that it could serve 
souther ce interests Satistac- 
orily only by maintaining a branch 
office in Atlanta 


Consider Agents’ Problems 


NASHVILLE, Jan. 25—The executive 
eommittee of the Tennessee Association 
of Insurance Agents, together with chair- 
men of standing committees, held an all- 
day meeting here, discussing problems 
of the association, among them closer co- 


operation with the insurance 
sioner in his efforts to enforce 


commi1s- 
the agency 


qualification law, the commissioner be- 
ing the guest of those in attendance at 
a luncheon Plans were adopted that the 
agents hope will make the law more 


effective as time goes on. National Vice- 
President Henry G. MeMillan attended 
the meeting and a free discussion of local 
agents’ problems and the future growth 
of the state association took place, the 
15 present being of one mind to its 
advancement, H, Phelps Smith, chair- 
man of the fire executive committee, pre- 
sided. 


as 


Stout Succeeds Harris 


RICHMOND, VA., Jan. 25.—Miller O. 
Stout, chief clerk in the Virginia Inspec- 
tion & Rating Bureau, has been ap- 
pointed fire rate clerk in the Virginia 
Bureau of Insurance succeeding Courte- 
nay W. Harris, who resigned recently 
to enter adjustment work. Announce- 
ment of the appointment was made by 
Commissioner Button this week. Mr. 
Stout has been connected with the In- 
spection and Rating’ Bureau for six 
years, being promoted to chief clerk a 
year ago. 





Tennessee Audit Bureau Changes 


NASHVILLE, TENN., Jan. 25—E. A. 
Bergstrom, for the last two years mana- 
ger of the Tennessee Audit Bureau, has 
resigned to become associated with the 
Williams Printing Company of Nashville. 
John F. Lee, formerly assistant manager 
of the Audit Bureau, has been appointed 
to succeed him. 

Mr. Bergstrom has been very active in 
civic affairs. He came to Nashville from 
Chicago two-years ago. During the war 
he served in the U. S. navy. Mr. Lee, the 
new manager, has been with the Tennes- 
Audit Bureau one and a half years. 
He was formerly with the Tennessee In- 
spection Bureau, and before that with the 
Missouri Audit Bureau. In his early life 
he lived at Flint, Mich. 


see 





Selma Association Elects 


At the annual meeting of the Selma, 
Ala., Association of Fire Agents last 
week, Adgate L. Bibb was elected presi- 
dent succeeding M, L. Calhoun. Other 
officers elected were: J. Percy Day, vice- 
president; P. W. Stewart, secretary- 
treasurer; executive committee, M. L. Cal- 
houn, R. W. Houston and S. A. Fowlkes. 





Will Inspect Sprinklered Risks 


LOUISVILLE, Jan. 25—Fire Chief 
Bache of Louisville has ordered the fire 
captains and lieutenants to inspect all 
buildings in their districts that are 
equipped with sprinkler systems. Two 
inspections will be made, first by the 


captains and then the lieutenants. With- 
out revealing to each other the con- 
tents of their report, they will be mailed 
to the chief’s office for further investi- 
gation and action. 





Virginia Blue Goose Initiation 


RICHMOND, VA., Jan. 26.—The Vir- 
ginia Blue Goose will hold an initiation 


and pluck the pin-feathers from 10 or 
12 goslings at a meeting Feb. 7. This 
is the second group of goslings to be 


taken into the pond, as the ganders ini- 
tiated a number of them Jan. 11 at the 
regular January meeting. 





Tennessee Legislative Measures 
NASHVILLE, Jan. 25—The Tennessee 
legislature is in session. Thus far san- 
ity seems to be prevailing. The bill 
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probably of most interest to local agents 





is one repealing the valued policy law 
and substituting one that compels an 
agent to inspect every building written 
before policy is issued. The agents have 
taken no exception to the bill and being 
fostered by the commissioner, it will 
doubtless become a law. 

While a compulsory automobile law 
has been introduced it is not as drastic 
is it might be stands 


but even as it 








las small chance of becoming a law, it 
is thought This is looked upon as an 
“administration legislature” and th ym- 
pulsory law lacks t support of tl in- 
surance on yner nd is als op- 
posed by the Automobile Club and other 
tions The Automobile Club is 
iring a different class of bill, one 
governs licensiz of drivers and 
is presumed will be more effec- 
t diminishing accidents than the 
compulsory liability f ture 
A bill that is meeting strong opposi- 
tion on the part of companies as well as 
agents is one that relieves the injured 


party of any degree of “cont 
ligence.” That 
of becoming a 
lawyers 


ributory neg- 
ds all show 
law, being opposed by 


and others of equal standing 





also s ll 





sn 


Kentucky Arson Cases 


The Kentucky court of appeals hi 
affirmed the year and one-half sentence 
in the penitentiary given R. F. Farmer 
of Graves county for being accessory be- 
fore the fact to the crime of barn burn- 
ing. Elijah Crass confessed that Farmer 
employed him to burn the barn and col- 
lect $10,000 insurance on the barn and 
its contents, a big of tobacco. 

Vernon Owen has been convicted 
the Ballard circuit court for 
ing and sentenced to four 
prison. 


is 


crop 
in 
houseburn- 


years in 





Gale Heads Nashville Board 


NASHVILLE, TENN. Jan 25—The 
Nashville Board, a 48-year-old institu- 
tion, held its annual meeting last week, 
elected officers as follows: W. D. Gale, 
of Gale, Smith & Co., president; L. B. 
Corley, Bennett & Corley, vice-president; 
Wm. Winter Lyon, secretary-treasurer, 
reelected for the eighth time; Bailie C. 
Gross, chairman of executive committee, 


NIAGARA FIRE 
INSURANCE COMPANY 
95 Maiden Lane 
N E W YORK 


Otho E. Lane, President 


Established 1850 


MARYLAND INSURANCE CO. 
Owned and Operated by Niagara 





with J. Reeves Handley and W. I. Ed- 
wards as his associates. Mr. Gross served 
as president two years and is well versed 


in the needs and ambitions of the or- 
ganization, which the new regime hopes 
to put on a civic-service basis. 


Plan Cooperative Fire Prevention 


RICHMOND, VA., 
the linking together 
rated town and the majority of other 
towns on the eastern shore of Virginia 
in a fire protection service are being per- 
fected by the committee on fire protec- 
tion of the Eastern Shore of Virginia 
Chamber of Commerce, and are expected 
to be made effective before the of 
the year. The plans for this cooperative 
method of checking the immense fire 
losses which that section of Virginia 
have suffered from time to time include 
a county fire engine at each of the two 
county seats, suitable equipment in 
every other town or community which 
ean afford the expense, and methods of 
aiding those smaller towns not financially 
able to provide their own equipment. 
In addition, it is planned to modernize 
equipment of the towns which now have 
fire protection but have not kept pace 
with changing conditions or increased 
property values. 


Jan. 26.—Plans for 
of every incorpo- 


close 





Addresses Richmond Exchange 


RICHMOND, VA., Jan. 26—C. 
Doscher, special representative of 


H. 
the 


National Association of Insurance 
Agents, addressed the Richmond Ex- 


change this week in the interest of as- 
sociation work, the address being de- 
livered at a dinner given in his honor. 





Woman’s Auxiliary Meets 


The Woman's Insurance 
held its regular monthly 
Nashville with Mrs. Paul Nichols as 
hostess, assisted by Mrs. John Nichols, 
Mrs. Will Davis, Mrs. E. T. Holman, Mrs. 
F. C. Ellis, Mrs. H. V. Parrish and Mrs. 
E. N. Daugherty. 

The president, Mrs Fred Warren, paid 


Auxiliary 
meeting at 


a tribute to the memory of Mrs. J. C. 
Lucas, an honorary member of the or- 
ganization, who died Dec. 14. One new 


member, Mrs. W. D. Rogers, joined and 
Mrs. John Street was welcomed back to 
membership after an absence of several 
months in east Tennessee. The club re- 
grets losing Mrs. Marshall Mellor to the 
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Agents 


Twenty-two years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 


tunities in Arkansas, Louisiana and 
Mississippi. 


of Little Rock, Arkansas 


ACompany for Good 


Home Fire Insurance Co. 
































AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1926 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


1,947,115.74 


NET SURPLUS 


3,278,235.97 


ASSETS 


7,225,351.71 


LOSSES PAID POLICY HOLDERS 


$10,438,800.09 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$5,278,235.97 


WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Ill. 




















ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louie, Missouri 


General Adjusters for Insurance Companies 
Fire, Windstorm, Automobile and Theft Claims 
Missouri, St. Lowis, Illinois or Special Assignments anywhere 


27 years’ experience 


Promptness—Efficiency—Prudence 


Ut 





Kentucky field to which Mr. Mellor has 
been called. 

The program for the afternoon had 
for its subject the history and construc- 
tion of the Parthenon at Athens, of 
which Nashville is justly proud to have 
the only exact replica in the world. 
Papers were read on the subject by Mrs. 
John Nichols, Mrs. Hunter Davis and 
Mrs. Bruce Gibson. 


Virginia Legislature to Meet 


RICHMOND, VA., Jan. 25.—The Vir- 
ginia legislature has been called to | 
meet in extra session March 16 to con- | 
sider recommendations for reforms in 
state governmental system. There is 
talk that other matters besides those 
for which the session is called may be | 
taken up. It is not anticipated, how- 
ever, that any hostile insurance legisla- | 
tion will be undertaken. The special 
committee named by Governor Byrd last 
summer at the instance of the 1926 
legislature to probe fire and casualty 
rates to see whether Virginia was being | 
discriminated against in the matter of 
these rates as compared with those in | 
adjacent states, has yet to hold its first 
meeting, and, there is no likelihood | 


|} 2 at Louisville. 
| new regulations relative to agency bal. 
|} ances have 


<a ee, 


that it will have any report to submit 
at the forthcoming special session. 


Kentucky Notes 
The Kentucky Blue Goose held its 
monthly luncheon meeting at Louisyjjj, 
Monday, it being the first meeting Since 


, the holidays, and well attended. 


F. A. Gantert of New York, generaj 
agent for the North British fleet, wag 
visitor in Louisville this week, whi 
on a flying trip to visit field men in Ken. 
tucky, Tennessee and Indiana. ; 

The Kentucky Fire Underwriters’ Ags. 
sociation will hold its next meeting Fep 
it is reported that the 
worked out very satisfac. 
torily. 


Tom C. Jones, Hopkinsville, Ky., who 
recently took over the business of Crep. 


| shaw & Jones, successors to the Giant 
| Insurance Agency, is now operating 


Tom C. Jones. Companies are busy mak. 
ing the transfers. 

W. Holton Key, Maysville, Ky., has 
sold his agency there to A. Gordon 
Sulzer, owner of the A. G. Sulzer & (x 


| agency, who has merged it with his olg 


and established business. Mr. Key wil] 
devote his time to his tobacco storag: 
interests. 








ON THE PACIFIC COAST 
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MAY FORM NEW “OIL POOL” 





Act if Request Refused—Announce 
Board’s Oil Committee 


SAN FRANCISCO, Jan. 26.—The 
new oil committee of the Pacific Board, 
created by resolution at a special meet- 
ing two weeks ago following several 
months’ consideration of the problems 
arising from the entrance of the Oil In- 
surance Association, will consist of A. 
L. Merritt, secretary at San Francisco 
for the America Fore group; Arthur M. 
Brown, Edward Brown & Sons; Ward 
S. Jackson of Crum & Forster; Fred H. 
Rhoads, Aetna Fire; R. H. Griffth, Glens 
Falls; J. C. Griffths, Jr., Commercial 
Union: Walter M. Speyer, New Zea- 
land; Edwin C. Fox, Fred S. James & 
Co., and Thomas H. Anderson, Liver- 
pool & London & Globe. The func- 
tions of this committee will be to review 
joint activities of the board and the Oil 
Insurance Association as far as possible 
in the matter of underwriting rules and 
rates. 

The appointment of this committee, 
however, does not solve the problem 
complained of by the 40 or more board 
companies which are shut out of partici- 
pation in the oil business in California 
while aiding in maintaining its rate mak- 
ing facilities, which are a part of the 
board. To bring about a solution to the 
latter the special meeting adopted a res- 
olution to have the association’s consti- 
tution amended to permit of the present 
non-members to join the pool for the 
California territory only. If the asso- 
ciation does not accede to the request of 
the board the situation will continue un- 
settled. It has been reported that a 
second oil pool, formed by the present 
“barred” companies, may result. 


Non-Members of Oil Association May, 


Essay Contest in California 


SAN FRANCISCO, Jan. 25—Harold J. 
Thielen, president of the California As- 
sociation of Insurance Agents, has an- 
nounced an essay contest among local 
agents on the subject, “The Value of the 
Association.” The papers submitted will 
be published in the “Insurance Bulletin,” 
the official organ of the association, and 
prizes ranging from $15 to $5 will be 
awarded by three judges named by Presi- 
dent Thielen. 

The California association has 
launched an intensive membership cam- 
paign under the direction of the vice- 
presidents and the regional vice-presi- 
dents. Mr. Thielen says splendid results 
are noticed, more than 15 new members 
being received from one town in a single 
day. 

Discussing legislation, Mr. Thielen ex- 
pressed the belief that compulsory auto- | 
mobile liability measures will be post- 
poned and that a commission will be ap- 
pointed to study the automobile accident | 
question to report back to the 1929 leg- | 

: | 
isiature 





UTAH WANTS FIRE MARSHAL 


Insurance Men Say Rates Will Be In- 
creased Unless Conditions in That 
State Improve in Near Future 


SALT LAKE CITY, UTAH, Jan. 25. 
—For some time the fire insurance men 
of Utah have petitioned every legisla- 
ture for a state fire marshal. Such a 
petition is being renewed this year, but 
this time there is a suggestion that a 
new office, that of deputy insurance 
commissioner, be created and that it be 
filled by a person who would become 
state fire marshal. 

At a meeting at the state capitol this 
week a group of prominent insurance 
men, representing all classes of insur- 
ance, expressed themselves as much dis- 
satisfied with present conditions affect- 
ing the insurance interests of the state. 
They pointed out that while they pay 
$211,000 a year in taxes, license fees and 
the like, originally or primarily for the 
protection and development of their 
business—insurance not being something 
that taxation and license fees were in- 
tended to check or hinder—they get but 
$8,000 a year for the insurance depart- 
ment. They want $20,000 and out of 
that they say the fire marshal-deputy 
commissioner could be paid, along wit! 
the other expenses of the commissioner's 
office. 

Utah’s fire losses are now 61 percent 
of the premium income, recent reports 
show, with the rate $1.08. This rate is 
lower than for adjoining statés, but it is 
stated it must be increased if something 
is not done to check the fire hazard. Ti 
the fire marshal is authorized and the 
necessary additional funds forthcoming, 
it is planned to form an effective force 
that would make a thorough investiga- 


tion of fire hazards throughout the state 


VERDICT OF JURY IS UPHELD 


Question of Whether Appraisers Se- 
lected to Compute Loss Acted with 
Bias Was Properly Submitted 


In McLaughlin vs. Orient, supreme 
court of Washington, 244 Pacific 254. 
the plaintiff suffered a loss by fire and 
claimed damages of $1,600. The com- 
pany and the plaintiff could not agree 
upon the amount of loss and they each 
selected appraisers to determine it. The 
appraisers and the umpire estimated the 
loss at $550, but the plaintiff’s appraiser 
refused to concur in this estimate. The 
plaintiff brought action, claiming that 
the appraisement was the result of bias 


|and prejudice on the part of the com- 


pany’s appraiser and the umpire. The 
question involved was submitted to 4 


jury which returned a verdict in favor 
On appeal 


of the plaintiff for $1,066. 
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the higher court in affirming judgment 
on this, said: 
Judgment Was Affirmed 


“We think there was ample evidence 
to warrant the jury in believing that the 
appraiser and the umpire made their 
award of $550 as the result of their ar- 
bitrary and capricious conclusion in that 
pehalf without due regard to the just- 
ness of the plaintiffs’ claim of loss. This 
was evidenced, as the jury might well 
believe, by the amount of the $550 
award as compared with the $1,066 
award made by the jury as a fair esti- 
mate of the loss, and the perfunctory 
consideration of the case by the umpire. 
No contention is here made that the 
$2,066 award made by the jury exceeds 
the actual amount of the plaintiffs’ 
fnancial loss as the result of the fire. 
The judgment is affirmed.” 


Extends Filing Date 
Commissioner Fishback of Washing- 


ton has extended the filing date for 
company annual reports from Feb. 15 
to March 1, because of the fact that 


books for the valuation of securities and 
premium income report blanks are just 
now being mailed out to the companies. 


Lee to Succeed Moore 


Governor Patterson of Oregon is ex- 
pected to announce the appointment of 
Clair Lee, an insurance agent of Eugene, 
as insurance commissioner of Oregon 
within the next few days. Will Moore, 
commissioner named four years ago by 
Governor Pierce, Democrat, resigned 
Jan. 21. 


Frazier With Goodwin Agency 


The appointment of W. G. Frazier as 
superintendent of agencies for the Ben- 
jamin Goodwin general agency in Wash- 
ington and northern Idaho, with 
quarters at Seattle, is announced. For 
the past six years Mr. Frazier has acted 
as special agent in eastern Washington, 
western Montana and northern Idaho 
with headquarters at Spokane. The 
agency represents the St. Paul F. & M., 
American Central, Royal Exchange, Mer- 
eury, London & Scottish and Lloyds 
Plate Glass. 


California Insurance Bills 


SAN FRANCISCO, Jan. 25—A 
of bills affecting insurance have been 
introduced the past week in the Califor- 
nia legislature, including one to amend 
the California fire policy to include an 
automatic cancellation clause; one to 
eliminate the fallen building clause; one 
to increase the fee of a local agent for 
a license to $25, which would be paid by 
the agency and not the company; one to 
compel local agents to provide surety 
bonds in the amount of $2,000 payable to 
the state; one compelling cleaning estab- 
lishments to provide insurance for the 


| There 


agent. 


protection of customers against loss of 
clothing values and another regulating 
the construction of dyeing and cleaning 
establishments to make them fireproof. 
were also several bills amending 
the motor vehicle law designed to reduce 
hazards and accidents. 


Big Loss on “Automobile Row” 


SAN FRANCISCO, Jan. 25—A fire with 


property loss in the neighborhood of 
$300,000 occurred on VanNess avenue, 
“automobile row” of San _ Francisco, 
Jan. 20. The conflagration in which 31 
automobiles were burned, broke out in 
the old National Guard armory, which 


was one of the first temporary buildings 
erected after the fire of 1906 and which 
has been condemned as a firetrap. 
Pacific Board Approves Transfer 

SAN FRANCISCO, Jan. 25—The Pacific 
3Zoard has approved the transfer of the 
American Equitable and Metropolitan 
Assurance Underwriters to the James F. 
Cobb Company general agency. The 
tailers Fire of Oklahoma has made 
plication for membership in the 
Board. R. H. Jenkins the general 
He has been operating non-board 
number of years 


is 
for a 
Henley Goes to Seattle 


David H. Henley, special agent for the 
tepublic of Dallas with headquarters at 


Brownwood, Tex., has been appointed 
district manager for the company with 
headquarters at Seattle He will work 


|} under the supervision of Resident Secre- 


| sentative 


head- | 


number | 


i 


home office 
of the company on the 
coast. Mr. Henley had long 
in the local agency of his father, Ed 
Henley at Brownwood. He became spe- 
cial agent for the Republic after leaving 
his father’s office and finishing his edu- 
cation at the University of Texas. 


tary Gaffney, who is repre- 
Pacific 


experience 


Changes in Seattle Agency 


Percy J. Perry, formerly associated 
with March & McLennan on the Pacific 
Coast, has been elected vice-president of 
the E. A. Strout & Co, general agency of 
Seattle. Mr. Perry was for many years 
special agent for the London Assurance 
in western Washington. Albert Koch, 
who has been with the firm for the past 





20 years in important capacities, has 
been elected secretary-treasurer of the 
agency. 
Seattle Exchange Elects 
SEATTLE, WASH., Jan. 25.—At the an- 
nual meeting here of the Insurance Ex- 
change of Seattle, George C. Newell of 


veorge C. Newell & Co. was elected presi- 
dent, and Fred E. Peterson of Henry C. 
Ewing & Co. was chosen vice-president. 


These two officers and the following 
five men constitute the new board of 
trustees: George Thieme of Thieme, 
Morris, Hansen & Rowland, C. B. White 


of Sparkman & McLean; Cyril Stutfield, 
Calvin Phillips Co.; Gordon L. Cook, 
John Davis & Co., and W. R. Hillery, 








ASSETS ....c.ccve 


PREMIUM RESERVE.... 


All Other Liabilities.... 





Organized 1859 


NATIONAL LIBERTY 


Insurance Company of America 


Head Office, Eastern and Western Depts. 
709 Sixth Ave., New York 





Statement—January 1, 1926 


CASES CAPITAL, 20200000s00000 


RESERVE FOR LOSSES, and 


SURPLUS TO POLICYHOLDERS......... 


. .$16,689,381.17 
1,500,000.00 
8,447,976.18 


ereree 


1,188,903.54 
7,052,501.45 
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YOU 


ATION AND 
ARE SHOWN. 
WE DESIGN 


FROM FIRST 


PHILADELPHIA 


TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 


INSURABLE VALUES 
CLASSIFICATIONS CON- 


FORM TO INSURANCE RIDER FORMS. 


PLANTS, WE BUILD 


PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 


HAND INFORMATION. 


ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 


Engineers 


115 BROADWAY NEW YORK 


CHICAGO 


SAN FRANCISCO NEW ORLEANS 
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WESTERN DEPARTMENT 
175 W. Jackson Boulevard 


1) Chicago, Illinois 








JAMES & CO. 


U. S. Managers 


‘ire 
Automobile 


Riot and Civil Commotion 
Rents and Rental Value 
Earthquake 


HEAD OFFICE 


123 William Street 


New York 


PACIFIC COAST DEPT. 
108-110 Sansome Street 
San Francisco 


Star 


Hritish Pominions 


Insurance Company Limited 
of Zondon, England 


Explosion 


Sprinkler Leakage 
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OF AKRON, OHIO 
Correspondence is invited with 
interested Agents in Ohio 


Address 
E. W. Raynolds, Secretary 


The Ohio General Fire Insurance Co. 
AKRON, OHIO 
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INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 


AUTOMOBILE 


Time-Tempered, Strength, Security and Service 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 
Capital $200,000.00 
Surplus to Policyholders $360,061.08 
0. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. 
SAFE SOLID 


C.W VOELLGER, State Agent 
SOUND 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 








| speakers. 


| Harry F. 


| vice-presidents; 


Scott Poor 


& Co. Merle Denny 
elected 


secretary-treasurer. 


Was re- 


Coast Notes 

Chalmers Hall, 
general agent, 
Miss Gertrude 


well known Portland 
was married recently to 
Lewis of Portland. 

The New York Underwriters will move 
its Pacific Coast headquarters in San 
Francisco to more commodious quarters 


January 27, 1997 





—=—= 
San Francisco of the marine department 
of the Norwich Union, has returned from 
England. He left early in October fol. 


lowing the death of his father in Lop. 
don. ‘ 

Lloyd W. Nickerson, secretary-treags. 
urer of the Surety Underwriters’ Asso- 
ciation of Spokane and formerly loca} 


manager of the Pacific Insurance Ageney 
has become associated with the Andre 
Securities Company of Spokane. : 
Robert & Skeel, attorneys at Seattle 


at 271 Bush street. have recently associated with them jp 

M bers r tl iP : oe .| their office Judge R. O. Holcomb, who js 
._ Members of the Fire Commission of | retiring from the Washington state gy. 
San Francisco have voted to purchase preme court after 12 years of servic 
two new water towers in addition to the | During part of the time he was chie? 
two now in operation. justice. There will be no change in the 

T. B. Randall, assistant manager injifirm name, F 





| --s NEWS FROM EASTERN FIELD 
= : 





NEW COMMISSIONER’ SPEAKS | 


Col. Taggart Was One of the Guests 
of the Insurance Society of 
Philadelphia 
pps 
PHILADELPHIA, Jan. 26.—Col. 
Matthew Taggart, new commissioner of 
insurance for Pennsylvania, was the 
guest of honor at the 26th annual meet- | 
ing of the Insurance Society of Phila- | 


delphia. Senator Fletcher W. Stites, 
Ernest Palmer, manager and general 
counsel for the Chicago Board, and 


Harry C. Spillman of New York, were | 


Harold V. Smith, vice-president 
Franklin Fire and retiring president of | 
the society, introduced the new presi- 
dent, J. Sanderson Trump, secretary of | 
the Philadelphia Fire Underwriters As- 
sociation. Other officers elected include 
Reis and William W. Berry, | 
Howard Kenney, secre- | 
tary, and H. Wilbur Brown, treasurer. 


BIG MEETING IN PITTSBURGH 


Nationally Known Speakers Have Ac. 
cepted Invitations to Attend Annual! 
Insurance Club Dinner 


PITTSBURGH, Jan. 26. — What 
promises to be one of the biggest meet- 
ings of insurance men ever held in Pitts- 
burgh is scheduled for next Monday 
night when the Insurance Club of Pitts- 
burgh will hold its annual dinner. James 
A. Beha, superintendent of insurance in 
New York, will be the principal speaker 
and will have a message of great interest 
to the insurance men in this district. Of 
great interest also is the fact that the 
new Pennsylvania commissioner, Col, 
Matthew E. Taggart, has accepted an 
invitation to attend. It will be the first 
opportunity afforded the insurance men 
of this district to get acquainted officially 
with the new commissioner. 

In addition to these two men, other 
leaders in the insurance world have al- 


| ready accepted invitations to attend the 


Warfield Heads Baltimore Board 


BALTIMORE, Jan. 25 — Henry M. 
Warfield of the Henry M. Warfield- 


Roloson Company was elected presi- 
dent of the Baltimore Board at the an- 
nual meeting last week. William Cun- 
|ningham, of Post, Creighton, Cunning- 
ham, Coale, was named vice-president, 
and John H. Kenney was again elected 
secretary-manager, and also named as 


treasurer. 

The executive committee selected con- 
sists of H. U. Dove, chairman, Jacob 
Gross, Jr., Charles H. Roloson, Jr., 
George G. Turner and Clinton O. Rich- 
ardson, 

Annual reports were read and the im- 


|} portant work being done by the asso- 
ciation outlined in detail. The Baltimore 
30ard was organized Aug. 11, 1879. 





Prominent New Hampshire Agent Dies 


Charles J. Ayer, head of the Ayer In- | 
surance Agency of Plymouth, N. H., one 
of the largest and best known agencies 
in northern New England, died in Bos- 
ton the past week aged 69 years. Mr. 
Ayer in 1897 founded the Ayer Insurance 
Agency of Plymouth and also the Ayer 
agency in Boston, being treasurer and | 
director of both. 


| considerable 


dinner. Among them are President A. 
Duncan Reid,” Globe Indemnity; Presi- 
dent Joseph W. Ward, Republic Casu- 
alty; President Edson S. Lott, United 
States Casualty, and Harold Warner 
and C. A. Nottingham, joint managers 
in the United States of the Liverpool 


: & London & Globe. 


Buffalo Field Club Organized 


The Buffalo Field Club 
ganized by special agents 
pose of promoting friendly relations and 
exchange information. Twenty-five spe- 
cial agents and adjusters with headquar- 
ters in Buffalo were present. The of- 
ficers are H. A. Robier, president; T. M. 
Hinkley, vice-president; John J. Beattie 
of the Glens Falls, secretary and treas- 
urer. 


has been or- 
for the pur- 


Former Boxer Successful Agent 


Fred Broad, insurance agent of New 
Kensington, Pa., has recently been given 
publicity. He operates as 
the Peoples Realty Company and has a 
reputation among the companies as a 
very high grade insurance man. He was 
at one time a “strong man” and later a 
boxer of considerable repute, and liter- 
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way through life until 


ally “battled” his 
the leading citizens in 


he is now one of 
New Kensington. 





Philadelphia Loss Figures 


PHILADELPHIA, Jan. 25.—Total fire 
losses on insured property in Philadel- 
phia showed a satisfactory decrease in 
1926 as compared with the previous year, 
according to the annual report of the 
fire insurance patrol. The past year total 
jnsurance losses on buildings and con- 
tents were $5,043,222, as compared with 
$6,165,661 in 1925, a decline of $1,122,000. 

Losses on buildings were $2,174,554, 
and on contents $2,868,668. Total losses 
jn 1926 on both insured and uninsured 
property represented an uninsured loss 
of only $84, and an uninsured loss of 
contents of only $288, out of a total of 
$5,711,824. This latter total showed a 
decrease Of $998,379 in total losses as 
compared with the total losses in 1925 
of $6,710,202. 

All officers of the fire insurance patrol 
were reelected for the new year. They 
include: President, W. Gardner Crowell, 
Pennsylvania Fire; treasurer, Harold V. 
Smith, Franklin Fire; secretary, Charles 
B. Hill. Directors include E. C. Irvin, 
chairman of the board, Fire Association; 
Alex W. Wister, Jr., broker; James A. 
McGann of Prevost & Herring, John 
Kremer, secretary of the North America. 


Middle Department Election 


PHILADELPHIA, Jan. 25. — S. H. 
Schoch, special agent of the National of 
Hartford, was elected president of the 
Underwriters’ Association of the Middle 


Department at the annual meeting here. 


Paul J. Mullen, special agent of the 
Phoenix of London, was elected vice- 
president, and Louis Wiederhold, Jr., 


was reelected secretary. 
Pennsylvania Committee Chairman 


Representative Walter E, Lotz of Ty- 
rone, Blair county, has been made chair- 


man of the committee on insurance in 
the lower house of the Pennsylvania 
legislature. 


Springfield Board Elects 


SPRINGFIELD, MASS., Jan. 25.—The 
Springfield Board has elected the follow- 


ing officers: President, Norman A. 
Brainard; vice-president, Frederick D. 
Parsons; secretary-treasurer, G. Herbert 


Ide; executive committee, 
heimer, Fred M. Campbell 
S. Warriner. 


B. A. Oppen- 
and William 





New Members of Paige Firm 


BOSTON, Jan. 25.—Rudolph Burroughs 
and Ernest H. Blake, who started with 
John C. Paige & Co, of Boston as office 
boys more than 25 years ago, have be- 
come members of the firm. Mr. Bur- 
roughs started with the agency 28 years 
ago and has worked in all departments 
of the office, for some time past acting 
as office manager. Mr. Blake went into 
the office 25 years ago and was for sev- 
eral years in the engineering department. 
For some time past he has been acting 
as a customers’ service man. ; 





Wayne County Federation Meeting 


The annual meeting of the Wayne 
county unit of the Insurance Federation 
of New York was held Friday evening at 
Newark, N. Y. About 50 members were 
present representing Sodus, Palmyra, 
Lyons and other towns in addition to 
Newark. Elmer Wolvin of Lyons, presi- 
dent of the unit, presided. 

The first speaker was Leonard J. 
Saunders of Albany, executive secretary 
of the New York Federation, who spoke 
briefly as to the present-day progress 
and plans for the Federation. 

President Wolvin next introduced Wel- 
lington Potter of Rochester, president of 
the Federation, who spoke at length on 
the need of organization. He established 
proof by many illustrations the fact that 
only through federations and associa- 
tions can intelligent and effective protec- 
tive efforts be used against the foes of 
insurance companies and agents. 

The following officers were elected for 
the ensuing year President, Willis Cur- 
tis, Sodus; secretary-treasurer, Burton 
Allee, Lyons. 





Maine Federation Meeting 


AUGUSTA, ME., Jan. 25.—The Massa- 
chusetts compulsory automobile liability 
act and the plan of United States Mana- 
ger Edward C. Stone of the Employers 
Liability were explained in detail at the 
annual meeting of the Insurance Federa- 
tion of Maine by Gay Gleason, Boston 


“attorney. 


| 
Mr. Gleason and Commissioner | of years, and was originally with the 
Wilbur D. Spencer were the speakers at | Surety department of the Aetna Casualty 
the dinner in the evening. & Surety. 


The following officers were elected 
President, Charles G. Cummings of Motorization of the Rochester, N, Y., 
Auburn; vice-presidents, Murdock Mc- 





department was completed last week 
the receipt of the new water 

This is the last of the apparatus 
purchased with the view of 
eliminating the horse drawn apparatus. 


fire 
with 

tower. 
that was 








Kay, Houlton; A. H. Towle, Bangor; C. 
P. Lemaire, Lewiston; G. C. Woods, 
Bangor; Fred W. Humphreys, Bath; A. 


M. Ames, Stockton Springs; Fred Bogue, 


Machias; J. B. Friel, Waterville; H. A. 
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Harmon, Portland; E. Linwood Jordan, 
Portland; Frank Bradish, Portland; J. 
Edward Knight, Boothbay Harbor; Stuart 


WARNS OF ABUSE OF FORMS 


W. Goodwin, Norway; John H. Hickey, 

Old Town; Anna M. Drummond, Water- | C, J. R. Coyle, Chief Stamping Officer 
ville; W. F. Spear, Portland; Warren . : 

Gledhill, Auburn; W. S. Mitchell, Saco; at Toronto, Cites This as Factor 

A. M. Bragdon; York Village; John W. | in High Loss Ratio 

Riley, Brunswick; Joseph R. Paquin, 

Biddeford; secretary, H. C. Reed, Rich- | ies en J se 
mond; treasurer, Leon W. Helson, Port- TORONTO, Jan. 26—An appeal for 








land; chairman of executive committee, | closer attention on the part of fire com- 
Harlan Turner, Portland. lies to the use of contract forms was 
—_—_ j made by C. J. R. Coyle, chief stamping 

New England Notes i officer of the Canadian Fire Underwrit- 


ers Association in Toronto, in an address 


At Wallingford, Conn., the borough } ‘ ~ a , 
court discharged John M. Lynch, a hab-|! before the Toronto Insurance Institute 
erdasher, on a charge of arson, but held} last week. Mr. Coyle expressed the 
Lynch for the superior court on a sec- eg? 8 hile “ Pays a 
ond count of conspiracy to defraud anj Pinion that, while it was unquestion- 
insurance company in connection with af ably not the chief cause and was not per- 
fire at his store ec. 28. Bail was re-@ pan- tha : om an _ af de 
duced from $5,000 to $1,000. haps the most important cause of the 





Edward T. Pile has returned to Hart-§ high loss ratio, the use of bad forms is 


ford to join the brokerage firm of Good-} an important factor and has a direct 
win, Beach & Co. in its sales department. } bearing upon the excessive loss pay- 
He was manager of the fidelity andj. f the fre ania 
surety department of the R. C. Knox] Ments of the hre companies. 


He cl 


general agency in Hartford for a number 


assified bad forms into two broad 


ntaining warranties or 
similar causes of restriction which, owing 
manner in which they are em- 
bodied in the policy forms, are useless 
! nforcible in the event of a loss; 
hose, probably the more dangerous, 
not warn the underwriter of 
undesirability, although they re- 
disastrously in the event of a 
A number of cases of both types 
were cited by Mr. Coyle to show specific- 
ally the hazards encountered by the com- 
panies in their underwriting. He showed 
that the clauses and warranties in ques- 
tion are accepted by the most orthodox 
fire companies and are ardently de- 
fended against the protests of those who 
claim underwriting weaknesses in certain 
He cited the cases of companies 


+} . 
tnose Cé 


ciasses, 


to the 


do 





as 


1OSss, 


Cases 

strictly tariff companies and orthodox 
every way, which have bitterly pro- 

+ + } 


a suggested change in form and 


lave encountered disastrous and 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT, President 
A. H. HASSINGER, Vice-President and Secretary 


JOHN 
WELLS T. BASSETT, Vice-President and Secretary 


JANUARY Ist, 1926, STATEMENTS 


KAY, Vice-President and Treasurer 





ORGANIZED 1855 


OF NEWARK, NEW JERSEY 





ORGANIZED 1853 


OF PHILADELPHIA, PA. 
$1,000,300.00 


ORGANIZED 1854 


65,800,834 29 $3,461,203.02 





OF PHILADELPHIA, PA. 
$600,300.00 


ORGANIZED 1866 


$4,478,484.10 £2,971,049.18 





OF PITTSBURGH, PA. 
$1,000,000.00 


ORGANIZED 1871 


65,508,164.57 $4,071,22738 





OF PITTSBURGH, PA. 
$1,000,000,00 


ORGANIZED 1876 


$4,872,321.76 $3,197,308.18 





OF MILWAUKEE, WIS. 
$1,000,000.00 


ORGANIZED 1886 


$4,763,794.03 





OF CONCORD, N. H. 
$300,000.00 


TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. 


$72,839.60 


TOTAL ASSETS 
$49,426,31734 


§915,931.65 








PHILADELPHIA, PA. 





DEPARTMENT OFFICES 


CHICAGO, ILLINOIS SAN 
Western Department 


844 Rush Street 
HERBERT A. CLARK, Manager 


FIREMEN’S INSURANCE COMPANY 


SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 


THE GIRARD F. & M. INSURANCE Co. 


$1,339,631.27 


MECHANICS INSURANCE CO. 


$907,434.92 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 
$436,937.19 


SUPERIOR FIRE INSURANCE CO. 


$675,013.58 


CONCORDIA FIRE INSURANCE CO. 


$801,048.81 


CAPITAL FIRE INSURANCE CO. 


$543,092.05 
TOTAL NET PREMIUMS 


MILWAUKEE, WIS. 


FRANCISCO, CAL. 
@ Sansome Street 
W. W. & E. G Potter, Managers 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


$2,339,631.27 





$1,507,434.92 


$1,436,937.19 


$1,675,013.58 


$1,801,048 81 


$843,092.65 


$22,498,413.63 


PITTSBURGH, PA. 
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“CONNECT CUT 


CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, Conn., 
has been well received in the field by local agents, The Security 
has made a reputation for promptness, liberality and service 
in connection with its agents. The same policy is adopted for 
the East and West. 


The East and West has been entered in all states in which 
the Security operates. In addition to its capital of $500,000 
it has a net surplus of like amount. It writes the same lines 
that the Security does. The East and West will have the 
advantage of the long experience of the Security. The same 
official staff and department managers and the same field men 
are guiding the destinies of both companies. Thus the, East 
and West is assured of a capable experienced and aggressive 
management. 


Western Department 


ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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PROVIDENT 


Fire Insurance Company 


A New HAMPSHIRE Corporation 


Executive Offices 95 Maiden Lane, New York 


DIRECTORS 
OHN HENRY nant, Brown Bros. & Co. 
WILLIAM H. POR m, J. P. Morgan and Company 
FREDERIC deP. FOSTER, Attorney, 34 Wall St. 
S. SLOAN COLT, Vice- President, Farmers Loan & Trust Co 
RALPH E. CAME, Rochester, New Hampshire 
BERNARD BOND, Vice- President and Treasurer, Rochester Trust Co. 
GAYLE T. ‘ORBUSH, President 


OFFICERS 


GAYLE T. FORBUSH, President ARTHUR WALLER, Vice-President 
JOHN KOENIG, Secretary-Treasurer 














DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, < ~——| ane WYNN C. GEROW, Secretary 
IAS. M. TEAHEN, M. E. BLACK, Assistant Secretary 
TROBERT R. BUCKNELL, Secretary 








throughout the country. 
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losses through the very 
forms in question. 

Mr. Coyle suggested that the net re- 
| sult of the use of bad forms is a dis- 
crimination in rating. He said that 
elaborate rating systems are in vogue 


They are com- 


piled with mathematical precision and 


| actuarial skill and represent the best in 


fire underwriting. These rates are then 
used by the broker in connection with 
forms which are presented for the com- 
pany’s acceptance, varying in verbiage 
which may result in disaster. Mr. Coyle 
that these intricate rates are care- 
worked out and quoted, the under- 
writers absentmmdedly forgetting, how- 
ever, that the inclusion of a few words 
in the form may add several points to 
the ratio. He said that it was his 
opinion that one of the means to attain 
an improved loss ratio would be a closer 
scrutiny of the contract and a more 
thorough appreciation of the expressed 
and implied conditions contained in con- 
tract forms. It was his opinion that dis- 
crimination in form has possibly caused 


loss 


the fire companies a great deal more 
money than any discrimination in rate 
has ever done and that uniformity in 


rates, whether obtained by mutual agree- 
ment or enforced by legislative control 
is but a delusion, unless the agreement 
or control will likewise extend to the 
conditions of the contract. He con- 
cluded with the statement that the fire 
insurance contract is conceded to be one 
wherein the doctrine of “uberrima fides” 
or unbounding good faith, is of para- 
but that in his opin- 
more suitable translation of this 
bottom tag would be “childlike trust.” 


| C. F. U. A. Meeting Again Postponed 


The meeting of the Canadian Fire Un- 
derwriters Association, which was to 
have been held in Montreal Jan. 27, has 


postponed to the call of the 


president. 


Manitoba Blue Goose Initiation 
WINNIPEG, Jan. 
Manitoba Blue Goose 
Jan. 27, at which 12 


25—A meeting of the 
will be held on 
candidates will un- 
unique initiation ceremony, 
something different from any that has 
heretofore been attempted. At this meet- 
ing the guest of the evening will be 
D. L. MeCoy of Sioux Falls, S. D., grand 
custodian of the goslings. Later on, 
ebout Feb. 16, a dance has been arranged 
for. 





Sweet Heads Alberta Blue Goose 


At the annual meeting of the Alberta 


Blue Goose, held at Calgary recently, 
Fred C. Sweet of the Western Canada 
Fire Underwriters Association, was 


elected most loyal gander; E. S. 
supervisor of the flock; G. E, 


Buchan, 
Demerritt, 


custodian of the goslings: J. F. Jeffers, 
guardian of the pond; S. J. Sherlock, 
keeper of the golden goose egg, and 
A. C. Ruby, wielder of the goose quill. 


Opens Toronto Branch Office 


The Canadian Indemnity, 
office is at Winnipeg, is opening a branch 
at Toronto for Ontario business. R. T. 
Robinson has been sent from the head 
office to take charge. 


whose head 


Ontario Blue Goose Banquet 


annual banquet of the 
took place recently at 
ronto, with H. Churchill-Smith, 

loyal gander, presiding. 
ganders with several guests were pres- 
ent. Lyman Root, manager of the Sun, 
gave a brief address, sketching the his- 


The 
Blue 


Ontario 

To- 
most 
Seventy-three 


* 
Goose 











Its Name Indicates Its Character. 


Oper ating Along Sound Lines. 


American National Fire Insurance Co. 
8 East Long Street, 
COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, 
JESSE E. WHITE, Vice-Pres. 


GEORGE E Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Progressive, Yet Conservative. 


President 
JOHN A. DODD, Vice-Pres. and Sec’y. 


KRECH, 














January 27, 


1927 


Leighton 


tory of the Ontario pond. R. 
Foster, superintendent of insurance fo, 
Ontario, was among the guests. 


Premiums for Dominion Increase 


OTTAWA, Jan. 
Statement given 


25—According to a 
out by the Dominio, 
superintendent of insurance, G. D. Pip. 
layson, the figures for 1926 so far ayajj. 
able indicate an increase of at least 5 
percent on fire and casualty premiums 
over 1925, so they will probably totaj 
approximately $90,000,000. The loss ratio 
of 1926 will, it is estimated, not exceeg 
50 percent. Loss ratios for the past fiy; 
years have been on the downgrade 


Get Westchester General Agency 


Morrow & McGill of Saskatoon have 
been appointed general agents for the 
province of Saskatchewan for the West. 
chester Fire, 


Will Advertise Insurance 


WINNIPEG, Jan. 25—At the Annual! 
Commercial & Industrial Review in Win. 
nipeg Feb. 5, where 100 exhibitors wij) 
be occupying booths, a booth will be in- 
stalled by the Winnipeg Fire Insurance 
Agents Association, which will distribute 
literature to the public and widely ad- 
vertise fire insurance by means of signs 
and electrical devices. 


Canadian Losses Compared 


According to the “Monetary Times,’ 
fire losses in Canada for the two weeks 
ending Jan. 12, are estimated at $1,185,- 


900, as tompared with $408,000 
corresponding period of 1926. 


Canadian Notes 


for the 


Cc. G. Langrill of Yorkton, Sask., has 
been appointed to present the Great 
American. 

The Kern Agencies of Moose Jaw. 
Sask., have been appointed to represent 
the St. Paul Fire & Marine. 


Canadian 
of New Haven, 
visitor to 


William Thompson, 
of the Security 
ronto, was a 
week. 

The Ogilvie 
tor, coal shed 
wood, Sask., 
stored wheat, 
of flour were 

Vv. D. Hurst of 
Fire Underwriters 


manager 
from To- 
Winnipeg last 
Milling Company's eleva- 
and warehouse at Glen- 
with 15,000 bushels of 
some coal and a quantity 
destroyed by fire Saturday. 
the Western Canada 
Association delivered 
a lecture on the Underwriters’ Labora- 
tories, explaining the service renderd by 
this organization, to the members of the 


Winnipeg Insurance Institute. 

The Marion block, an apartment 
house, was totally destroyed by a _fire 
at St. Boniface, across the river from 


damage _ estimated 
The blaze was 
thaw out a 
blow-pipe 


which 
incurred. 
attempt to 
means of a 


Winnipeg, in 
at $25,000 was 
started by an 
frozen pipe by 


The bitterly cold weather greatly hin- 
dered the firemen. It was 40 below zero 
last week. 





MARINE INSURANCE NEWS 











IS NOW BEFORE ASSOCIATION 


Seek to Iron Out Competitive Difficul- 
ties of Risks Covered by Inland 
Marine Policies 


NEW YORK, Jan. 26.—One of the 
big questions before the Eastern Under- 
writers Association that is being given 
studious attention by its members is the 
preparation of rules, forms and _ rates 
that will permit the fire companies to 
grant proper coverage to manufacturers 
and merchants having property interests 
in different sections of the country, and 
that wili checkmate the inroads now 
made upon this type of business through 
the issuance of inland marine policies by 
strictly marine companies, or by certain 
fire offices maintaining marine depart- 
ments. 

Before Insurance Department 


The practice has become such an evil 
in the business that the insurance de- 
partment has taken cognizance of it, de- 
termined that the demoralization caused 
thereby come to an end. Fire managers 
appreciate that their business should be 
so flexible in character as to take care 
of the constantly changing legitimate 
needs of the assured, and they contend 
that this can be done without violating 
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All ‘Rooms with Bath, 


NN. ANHU 
resident, 





| the laws of any 
| end forms are being made up, and a rat- 
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COLUM S.OHIO| ine 
Opposite the StateCapital Fame 
* Specintftarvre 
Club Meals inMain Dining 
Room and Grill Room ; 
Blue Plate Luncheon, 
"a sereny for be nee =— SERVICE 
eon.dinner 
ae a. . “OPULAR PRICES 
soun y 
ity angie salilctevathe Luncheon Clubs served 
functions are areahayr enjoyed at 75% per person 
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also Saar et & BLD COLON ay GE 2 
W. DRACH President and Architect 
FREDERICK Wee NORE Managing Director 











NE 
NICOLLET 
HOTEL 
Minneapolis 
The Northwest’s 

0) 


Tooms with 

or connecting. 
Every room an outside room Finest 
Rallroom in Northwest. Every facility 
for conventions up to 0. 


ROOMS 
59 at $2.00 2 


Suites and Special Rooms at $6 to $9 
. B. CLARK, Manager 





















BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriter’s Laboratories and 


the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 


2067 Southport Avenue, Chicago, III. 








THE 
of the states. 


ing method devised which it is confi- 
dently felt will be equitable to both com- 
panies and their assureds. 


Queer Tactics Cited 


Under a number of inland marine cov- 


|ers recently submitted to marine offices, 


the latter, ignorant of the rules and prac- 


| tices of the fire division of the business, 


were induced to assume such absurd 
liability as for that of the loss through 
alterations of a building. Use of the co- 


insurance clause is generally ignored, 
with the result that many lines have 
been accepted by marine underwriters 


in amounts far below what they should 
be, the companies losing thereby a sub- 
stantial premium income. The problem 
is one of primary importance and fortu- 
nately is being given attention with the 
earnestness and intelligence it justifies; 
as a consequence a proper solution may 
be expected at a very early day. 
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Captain Thorpe did 
cautions to protect the 
car ferry was on the 
was held by the inspe 
ernment and it is charged that if 
captain had taken soundings to deter- 
mine his position or if he had laid the 
ship to until he had determined its posi- 
tion, the ve would not have gone on 
the rocks. It had a hole torn in the 
bow under the water line and temporary 
patches were put on while the ship was 

ounded It is now in dry dock and the 
repairs will about $125,000 If the 
substantiated against Cap- 


not use proper 

vessel. While 
rocks a heat 

ctors for the 


pre- 
the 
ing 
gov- 

the 


ssel 


cost 


charges are 





tain Thorpe, the inspectors can suspend 
him for one, two or three months 
Marine Association to Elect 
The annual election of officers of the 
Association of Marine Underwriters of 
San Francisco will be held Saturd 


Following the meeting the annus 
quet will be held 


Addresses Before Marine Class 








200,000 RISK REPORTS 


Covering Milwaukee County and the 
state of Wisconsin 


AT YOUR SERVICE 


E are especially well equipped to serve in 
surance companies with risk reports on 
life, accident, health, fidelity, burglary, automo 
bile, fire and theft cases in Milwaukee county 
and in the state of Wisconsin. Over 16 years of 
experience in all phases of commercial and in- 
surance investigation insures competent handling 
of your business. 
Rates are as follows: 
Risk reports on life, accident, health, fidelity, 
+ amet automobile, fire and theft in 
Milwaukee county 


Elsewhere (in Wlncensts or the United 
States) 
Claim reports on accident, health or death 
Investigation made by our medical staff vary 


in fee $10.00 to $580.00, depending on time 
and expense involved. 

\ mtract binds r ents We 

fe ion oo I sé et noid busine 


Send the next case to us. 























gumneneinaaiih SAN FRANCISCO, Jan. 25—B. D. Ma - = 
Interest in Car Ferry Loss Greene, executive officer of the Ca ifor- CREDIT REPORTING CO. 
State Fish & Game Commission, was 1304 Fond Du Lac Avenue 
MILWAUKEE, Jan. 25—Charges which he principal speaker before the marine . aad see ——— 
have been brought against Capt. John nsuram class of the Board of Marine MILWAL KEE, WIS( ONSIN 
E Thorpe of the Pere Marquette car Underwriters Monday His topik was SUCCESSORS TO 
ferry No. 18 have aroused the interest of Illegal Use Vessels for Evasion of N _ ~ Report t 
marine underwriters in this section. The th Californi Fish and Game Laws.” mae aaah “a. 
ear ferry went on the rocks off Fox |Captain J. W. J vy, surveyor of the board, » « 
Point, north of Milwaukee on Dex 13, | spok on “Types f Cargo Ships and 
in a heavy fog Inspectors claim that I Stc g 
MOTOR INSURANCE NEWS 
Vi 
—— 
REGISTRATION LAWS NEEDED | writers, automobile ubs and motor car 
vee INSURANCE 
c t i ious a 
Enforcement of Statute in Var oUS HELD AGENT'S KNOWLEDGE 
States Has Aided in Reduction fe O M PA N Y 
of Thefts 
or ee South Dakota Supreme Court Holds of HARTFORD, CONN. 
= ae Mortgage, Known to Representative, 
NEW YORK, Jan. 26—Of the 48 : . 2 
‘a Pea: Did Not Invalidate Policy 
states of the Union, 24 now have upon 


their statute books a law requiring that 
in the event of the sale of an automo- 
bile a certificate of registration must 
be furnished the purchaser. A law, how- 
ever meritorious its provisions, is valu- 
able just in proportion to its intelligent 
and vigorous administration. The fault 
with many of the present registrations 
laws, and about which automobile under- 
writers complain bitterly, is the lack 
of their enforcement. Notably is this 
the case in certain of the southern states, 
two or three of which propose repeal- 
ing the statutes, holding their proper 
application to be impossible, under exist- 


ing conditions. 

On the other hand states like Penn- 
sylvania, Ohio and West Virginia, where 
the responsible officials take the law 
seriously and refsue to license a car 
owner unless he produces a_ properly 


registration, 
and has con 


authenticated certificate of 
the statute has worked well, 


tributed materially to reduce the theft 
losses. The National Board, which has 
charge of the legal phase of the auto- 


has for years 
adoption of 


mobile insurance business, 
persistently sought the 


registration laws in such states as had 
taken no action in the matter, and has 
urged the administration of the statute 
where it is already in force. New York 
state. although close to 2,000,000 cars 
are owned by its citizens, has persis- 
tently neglected to approve a registra 
tion law, despite the urging of under 


} 


Knowledge of agent of chattel mort- 
gage on insured property held to bind 
his company.—In Lummel vs. National 
Fire, supreme court of South Dakota, 
the company issued a policy covering 
an automobile It provided that it 
should be void if the property became 


incumbered without the consent of the 
company 

At the time this insurance was ap- 
plied for, there was a chattel mortgage 
on the automobik The general agent 
had knowledge of this mortgage. <A 
loss occurred and the company con- 
tended that the existence of the mort- 
gage voided the policy. The trial court 
found for the insured. On appeal the 


higher court in affirming this judgment 


on conditions not material here, said: 
is admitted that the truck was in- 
cumbered by a purchase-money mort- 
gage in the sum of $750 at the time the 
policy was issued, and prior thereto, and 
that this mortgage was still an existing 
lien at the time the fire occurred. * * * 
‘There is ample evidence to support 
the finding that McCain, the agent was 
fully informed as to the existence of 
the mortgage, by respondent himself 
at the time the insurance was apphied 
tor. *™ 
‘This court has definitely adopted 
the rule that, where the general agent 
of the insurer knows at the time of the 
pplication that the property is subject 


When in Omaha 
Hotel Conan 


250 Rooms with Bath—Rates $2 to $3 





HENRY W. GRAY - President 


HARTFORD, CONN 


CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


_39 S. La Salle Street 
Chicago, Illinois 


GEORGE O. SMITH - Manager 


SAN FRANC ISCO 

















Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer No. 68 
R. C. CHRISTOPHER 
United States Manager 


ROBERT R. CLARK 
Asst. United States Manager 

















40 THE NATIONAL UNDERWRITER 





January 27, 1997 








to a chattel mortgage, the insurer is 
estopped from asserting the invalidity 
of the policy under a stipulation that 
the policy should be void if the prop- 
erty should be incumbered.” 


WAS NOT OF MATERIAL FACT 
Breach of Warranty of Year Model in 


Application Did Not Void 
Automobile Policy 


In North British & Mercantile vs. 
San Francisco Securities Corporation, 










an action was brought to recover for 
ITHIN three blocks of Detroit's busiest corner 
is the quiet location of the hotel which has 
brought to Detroit wide fame for courtesy— 
the Fort Shelby. An especially pleasant room with 
private bath at $3.50 a day up; others from $2.50 up. 
Detroit's only tip-saving Servidor equipment. Famous 
restaurantand coffee shop. Fort Shelby Garage near by. 


HOTEL 


SIHIE 


Seth E. Frymir:, Manager :: W.G. McKay, Ass’tSec’y 
Lafayette Blvd. at First St. 


DETROIT 


fire. In the application the insured had 
warranted the car to be of a 1918 model, 


it was a 1915 or 1916 model. The com- 
pany took the position that since the 


ing of a breach rendered the policy void 





in a judgment in favor of the plaintiff. 


the record, and in modifying and affirm- 
ing the judgment, said: 

“There are two clauses in the insur- 
ance contract in the case at bar which 
bear on this question. We quote them 
as follows: 

“*The following are statements of 





fact known to and warranted by the as- | 








sured to be true, and this policy is issued 
by the company relying upon the truth 
HOLMES MEADE In Kansas It’s the LAKIN MEADE thereof. . . . The following is the de- 


scription of the automobile: Model year 


1918. . . . This entire policy shall be 
void if the assured has concealed or mis- 
| represented any material fact or circum- 


stance concerning this insurance or the 
subject thereof.’ 

TOPEKA, KANSAS “It will be.seen by these quotations 
| that, while the statement of the year 
model of the automobile is expressly 
made a warranty, and defendant issued 
the policy relying upon the truth there- 
: ; ; of, it does not expressly state that the 
Write for liberal soleagency contract in your town. Quick Service ||| policy shall be void for the failure of 
| any warranties. On the contrary, it says 
that it shall be void if there has been a 
| concealment or misrepresentation of any 
| material fact or circumstances concern- 
ing the insurance. 





Complete Service to Agents in all 
lines.of insurance. Excess Coverages 











| ized as a warranty, did not void the 
contract unless it was of a ‘material fact 
or circumstance.’ ” 
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231 SouTH LASALLE STREET CHICAGO, iLLINOIS 


Automobile Decision 


Held that where insured was not the 
sole and unconditional owner of an auto- 





was incorrectly stated, the policy was 
void, since these were misstatements of 
| facts material to the risk. Simons vs. 
Royal, Sup. Jud, Ct. Mass. 














Whatever you have to say to Insurance men, you can do it more 


effectively through the advertising columns of The National Underwriter. om Con Sede Ensurenee Contrast 
One inch one column Want Ads are $5.00 an insertion. Other rates on BALTIMORE, Jan. 26—In an opinion 
application. filed in circuit court Judge Stein held 
that the Automobile Club of Maryland 

National Underwriter, Chicago has the right to make a contract for 


automobile insurance for its members. 
| The decision was reached in dismissing 























+ econ a Tip— Now Is the Time— 


Does a review of results for 
the past year satisfy you? Did 


you give your clients a complete Start the vear right with a General Agency connection 
service and receive such a serv- that will enable you to give complete service on Fire and 
ice yourself? Resolve to get ei pane : 
and to give a complete service Casualty lines to your clients. 


this year. It will pay. 
For agency connection and further information write 


GEORGE L. RAMEY AGENCY 


J. F. Wild Building INTERSTATE AGENCIES, Inc. INDIANAPOLIS, IND. 











supreme court of Arizona, 249 Pac. 761, | 


the loss of an automobile destroyed by | 
and the evidence tended to prove that | 


model was made a warranty, the show- | 
by its express terms. The trial resulted | 


On appeal the higher court in reviewing | 


| “We are therefore of the opinion, | 
UTOMOBILE | construing the various clauses of the 


contract above quoted together, that a | 


, | false representation of fact contained | 
4 f NCR M PANY | therein, even though it was character- 


mobile and where the year of purchase | 


— 


an application for an injunction to pre. 
vent an insurance agreement with the 
Keystone Indemnity Exchange. The 
judge decided the club is more than g 
social organiation and has the powers 
of a cooperative organiation under its 
amended charter. 

The opinion was in the case of Walter 
VW. Beers and others against the Auto. 
mobile Club of Maryland and others, The 
suit was brought to restrain the elyp 
from carrying out a contract with the 
| Keystone Indemnity Exchange on the 
| ground that the contract was beyonq 
{the club’s authorized powers. 





Loses Suit Against Railroad 


In district court at George, Ia., the 
Northwestern National of Milwaukee 
lost a decision to the Great Northern 
| Railway Company, the outgrowth of an 
accident last year near Lester, Ia., in 
which an automobile crashed into ag 
Great Northern train temporarily stalled 
on a crossing out in the country. The 
Northwestern National paid the claim, 
then sued the railway company, claim- 
jing it had no right to block the crogs- 
ing and that furthermore the train 
|}should have had watchmen to stop all 
}automobiles and road vehicles. The 
| judge, in his directed verdict, contended 
the accident resulted from careless driy- 
ing of the car’s occupants. 


Richmond Theft Figures 


RICHMOND, VA., Jan. 25.—In 1906, 629 
automobiles were stolen in Richmond, 
according to police figures, compared 
with 534 stolen in 1925. Police report 
that 563,- or 89 percent of those stolen 
last year were recovered. A majority of 
|} these were not stolen for mercenary 
purposes but by joy riders who aband- 
oned the machines after using them 
for a time. Police say that since Judge 
Mathews began last month giving auto- 
mobile thieves ten years in the peniten- 
tiary, the maximum penalty, there has 
been an appreciable falling off of the 
number of stolen cars. 


Single Policy Bill in Oregon 

Insurance companies doing business 
in Oregon would be permitted to write 
| single policies, covering all phases of 
automobile underwriting, if a bill in- 
troduced by Representative McCourt of 
Portland becomes a law. The measure 
is now being considered by the Oregon 
legislature’s committee on insurance. 


SAYS UNDERWRITING IS 
EXTINCT AS DODO BIRD 


(CONTINUED FROM PAGE 5) 

| This speed is the result of competition, 
| but Mr. Rich believes that competition 
| has been carried too far when a field man 
| will’ personally demand incomplete and 
| unchecked proofs in order to beat an 
| associate in the same agency. He de- 
| clared that that happened only recently. 


} Agency Adjuster a Menace 


| In another case the interests of two 
| prominent companies were in the hands 
of an agency adjuster, an agent who had 
a line on the risk. This man was over- 
heard saying to the assured: “Don't 
accept his (meaning the bureau adjust- 
er’s) figures.” Nevertheless, Mr. Rich 
said that the field man who assigned 
this loss complained that the adjustment 
situation is bad. 

Mr. Rich also declared that a field 
man cannot adjust losses as satisfactorily 
as a disinterested adjuster because speed 
and competition warp his judgment. He 
said that in two cases so adjusted, both 
were overpaid. On one claim $4,800 was 
paid on a $1,000 loss and on the other 
$2,800 was paid on a $1,500. 


Select Agents Carefully 


Mr. Rich believes that the field man 
today is of greater value to lis company 
than ever before. His duty today is to 
select agents more carefully. The solu- 
tion of the underwriting problem today 
must begin at the source, the selection 
of competent and dependable agents. 
Mr. Rich told of one field man who has 
kad a low loss ratio for years, even dur- 
ing the post war deflation in 1920 and 
1921. He rarerly inspects his business 
from a physical standpoint. He takes 
the — of a shopper, sizes up his 
assured’s place of business as to location, 





transportation facilities, competition in 
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————— : 
the immediate vicinity, class of merchan- 
dise, the buying power of local purchas- 
ers and the man’s reputation. He talks 
over business conditions with the as- 
sured and then compares prices with the 


INDIANA INSURANCE 


DAY SETS NEW MARK | 


(CONTINUED FROM PAGE 5) 
j 


others. He follows trade reports and | Tuesday noon G. Edgar Turner repre- 
knows what problems the local mer- | sented the insurance men as speaker in 
chant must solve. This field man is an | place of Edward C. Stone. Mr. See at 
underwriter and his company profits | noon addressed a luncheon meeting of 
by it |the Indianapolis Association of Life 
Make Law Unnecessary | Underwriters. On Monday noon the 

Mr. Rich is not an advocate of agency | Blue Goose shad a luncheon with over 

He said that such | 100 present, including many visitors. 


qualification laws. d 
a law would be unnecessary if companies 
and field men would stop placing pre- 
mium above principle. He said that the 


ation 


The Chandler silver cup for the feder- 
member rendering the greatest 
service to insurance during the year was 


selection of a man of upstanding haan. — to H. L. Barr, the retiring 
acter usually guarantees risks free from — 

taint of moral hazard. The chronically State Association Meeting 
delinquent agency is usually the one a : ; ; 
which brings the highest loss ratio. Mr. _The executive committee of the In- | 
Rich recommended that companies un- | diana Association of Insurance Agents 
derwrite their agents first. He told of held a meeting Monday afternoon at 
one case in a large city in an adjoining | Which several members of the advisory 
state where for some time the leading | Committee were also present. Walter 
agency has been acting as public ad- H. Bennett, secretary of the National 
juster, accepting fees for its efforts and | Association, took part in the session, 


raiding the business of other agents 
through the presentation of outrageous 
claims. He declared that the field men 


and companies in the agency must have 


known of the condition and yet they 
allow them to continue. 
Attend to One’s Own Methods 
Mr. Rich made a plea for more co- 
operation in the insurance business. He 


deprecated the tendency to resent a com- 
petitor’s methods. He said that in an 
effort to retaliate, the whole body will 
be adversely affected. He declared that 
there is but one way to play the busi- 
ness game and that is straight across 
the board. What is needed above all is 
the paying of less attention to competi- 
tors and more to one’s own efforts. 


CQ 








CALIFORNIA 


iment 


A > DIRECTORY - 


INDEPE 


| which adopted resolutions in support of 
the national executive committee on the 
Firemen’s, Girard and Northwestern 
National cases. 


Monday evening the Casualty Adjust- 








newspaper 
aid to insurance 





dinner at which 
Van Orman 


ers Association had a 
Lieutenant-Governor 


Was 


the principal speaker. 
Closed With Banquet 
The Insurance Day celebration closed 
with a “speechless banquet” Tuesday 


Adams, secretary of the 
American Life Convention, was master 
of ceremonies. The big Riley room at 
the Claypool was packed. A stage had 
been erected and as soon as the dinner 
had been served a rapid fire entertain- 
of music, dancing and jazz 


evening. Claris 


was | 


run off, with a ventriloquist as a special 
feature. 


Secretary Bennett’s Address 
placed on 
important 


Particular emphasis was 
advertising as an 
in overcoming lack of 
information on the part of the public, by 
Secretary-Counsel Walter H. Bennett, 
of the National Association of Insur- 
ance Agents, in his address. He pointed 
out a number of difficulties, which he be- 
lieves have been placed in the path of 
greater insurance progress by failure of 
the public to appreciate the 
For this reason he strongly urged 
leaders to utilize the daily press to 
insurance logic before the people. 
Mr. Bennett touched also on other 
questions, such cooperation between 
companies and agents for the good of the 


business. 
its 
get 


as 


| business and the public. 
Publie Relations Discussed 
Wallace Rogers, until recently super- 
intendent of the western farm depart- 


for the Hartford and now a Chi- 
realtor, spoke on “Improving the 
Public Conception of Insurance.” Mr. 
Rogers is an authority on this subject 
as during his connection with the Hart 


ment 
cago 


ford he was in charge of the publicity 
work of the farm writing companies 
He engineered an extensive advertising 


journals and 


campaign among farm 

could speak from experience on the 
profits of publicity work. He urged the 
fire, casualty and life companies all t 


definitely in a na- 
advertising, pointing 


interest themselves 
tional campaign of 


to this as the only means of properly 
educating the public on the needs of in- 
surance. He said that this was essen 
tial today to check the inroads of in- 
equitable legislation. Mr. Rogers ex 
pressed the opinion that it was not ad- 
visable at once for the companies of 
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the three distinct groups of insurance to 
merge their efforts, but that they might 
better concentrate on their individual 
classes of insurance. Thus, they could 
clarify fire, casualty and life insurance 
individually in the minds of the public 
first and later merge their interests in 


general insurance campaign. 


Discusses Compulsory Insurance 


1 C. Stone, United States man- 
ic Employers Liability, gave an 
exhaustive discussion compulsory 
automobile liability insurance. He an- 
lyzed the compulsory law existing in 
Massachusetts, pointing out some objec- 
Mr. Stone suggested a sub- 
Massachusetts law, which, 


f 
or! 


tions to it 


1 
Stitute tor the 


instead of requiring liability insurance, 
would offer a strong inducement to the 
carrying of insurance, or rather provide 
a penalty if insurance were not carried. 
This inducement to voluntary action 
upon the part of the automobile owner 
would be to deprive him of the use of 


his car on the highways of the state in 
which the accident occurred; that is, to 
prevent his car being thereafter used by 
anyone, if he or any person using his car 
with his consent were solely to blame 
for that accident, unless and until the 
owner put up security for the results of 
the accident The plan would provide 
a preliminary hearing in some court of 


competent jurisdiction to decide whether 
the driver were wholly to blame for the 

ident Mr. Stone believes that this 
would accomplish same results 
Massa¢ without the 
teature. 


the 


law 


plan 
as the husetts 


compulsory 
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was burned a few 
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was $25,000. The 
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The tipple 
Wellsbure, 
days ago, 
two weeks 
tipple 
ginia & 


W 
the 


Va., 
fourt 
The 
was owned by 
Kentucky Ce 


loss 











RESPONSIBLE 


IDENT ADJU STERS , 


LP” 








INDIANA 


MICHIGAN 


OHIO 











Chicago Office: 1027 Insurance Exchange 


JOHN F. BLYTHING 
ADJUSTER 
10228 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Automobile Adjustments 


Just 





COLORADO, WYO. AND N. MEX. 


Charles F. Wilson 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance 
All Modern Coverage 


84 Gas & Electric Bldg., Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquerque, N. M. 





Charles W. Krueger 


Losses 





ILLINOIS 





W.S. LEVENS & CO. 

ADJUSTERS 
CHICAGO 

SOUTH BEND 


MILWAUKEE PEORIA 








THOMAS T. NORTH 


ESTABLISHED 1911 
ADJUSTMENTS 


175 West Jackson Boulevard CHICAGO 





INDIANA 


V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 





W. A. GIBSON 


AUTOMOBILE and BURGLARY 
LOSS ADJUSTMENTS 


1002 Cadillac Square Bldg. DETROIT 





Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
CINCINNATI 
“FOR THE COMPANIES” 








Reliance Adjustment & Service Co. 
A. M. Foley, Mgr. 

General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 

201 Union bes Building, SOUTH BEND 

. O. Box 617 


MINNESOTA 


OKLAHOMA 





LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO ard MINNEAPOLIS 








IOWA 





THEO F. GREFE 
General Adjuster 
Prompt Personal Attention 
Terms Reasonable 


314 Plymouth Building 


Phone Drake 5782 DES MOINES 





THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 


Offices at 


Oklahoma City 
215 Merc. Bide. 
Guy H. Fuller, Mer. 


, Okla. 
213 Atco Bldg. 
L. M. Hallock, Mgr. 








MISSOURI 








A. B. HARRIS 


Adjuster 





Sharp Bldg. Kansas City 





KANSAS 


TEXAS 





Bates Adjustment Company 
“We have served the companies jor 

more than twenty-stx years” 

Offices: Oklahoma City, Oklahoma; 


Oklahoma; Dallas, Texas; Abilene, 
wees Texas, Lubbock, Texas, 


Tulsa, 
Texas; 


and 





Wichita Falls, Texas 








MoKanOkla Adjustment 
Company 
Adjusters for Companies Only 
605 Temple Bldg., Wichita, Kansas 
805 Joplin Nat’! Bank, Joplin, 


o. 
1501 Federal Reserve Bank, Kansas City, Mo. 
510 Equity Bldg., Oklahoma City, _ 





NEBRASKA 











H. A. JEWELL 
ADJUSTER 
Fire, Tornado and Automobile Losses, 
and Casualty Claims 
307-8 Omaha Loan Building OMAHA 
J. R. JONES, Manager 
409 Securities Bidg. 
DES MOINES OFFICE 








KENTUCKY 


“13 Years in Texas” 


W. G. GODWIN 


General Adjuster 
1514 Santa Fe Building, DALLAS 
ior our contract t Fee Schedule for 
handling Casualty Losses 


COMPLETE ADJUSTMENT SERVICE 


Ask 











OHIO 





INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 


Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 


W. O. SCHMIDT > y { CITY 8134 
Manager PHONES MAIN 1801 





Automobile Adjustments 


504-5 Meyer Kiser Bank Bldg. 
INDIANAPOLIS 





— 


1205-9 Inter-Southern Building 
LOUISVILLE 





WISCONSIN 








Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 








The General Insurance Adjustment Co. 


TOLLES-BORT-NURNBERG 
COMPANY 
General Adjusters 
Underwriters 7 
490 Broadway Phone +. 4146 
MILWAUKEE 


Branch Office: Beloit, Wisconsin 
Phone 376 
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AN APPRECIATION— 


The GLOBE INDEMNITY COMPANY 
during 1926, increased its 


Premium Income (net) . . . . . . . $2,734,000 

EE ee a ee 

Voluntary Contingent Reserve .. . . 1,120,000 

DEES Teal’ go ae a. + + « «© « 2 Se 
December 31, 1912 December 31, 1921 December 31, 1926 
(First full year) (Tenth year) (Fifteenth year) 
ee GG ee aw wos. a Eee $15,131,000 $32,327,000 
Liabilities . .... . . . . 41,552,000 12,117,000 24,827,000 
Voluntary Contingent Reserve . ——_—— 2,500,000 
o> OG ea eg Le a gee 750,000 750,000 2,500,000 
ee ta. fe km! eS 504,000 2,264,000 5,000,000 
Premiums (net) . . . . . . . 2,125,000 11,850,000 21,581,000 


We record our sincere appreciation of the cooperation 
that has been so generously extended to us in the up- 
building of this institution by our friends throughout 
the United States. 


We pledge ourselves to strive even more earnestly to 
maintain the highest degree of SERVICE to our repre- 
sentatives and their clients. 





President 





. i p 
Newark, N. J. 


“A SUCCESSFUL COMPANY for SUCCESSFUL AGENTS’ 
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COMPLETING PLANS 


FOR THE MACHINERY 


Acquisition Cost Agreement for 
the Surety Companies is Now 
Being Perfected 


NEW YORK CITY SCHEME 


Quarters for the Conference Have Been 
Secured and a Secretary Will 


Be Chosen Soon 


NEW YORK, Jan. 29.—Quarters for 
the conference on acquisition cost of 
fidelity and surety business have been 
secured in the offices of the National 
Bureau of Casualty & Surety Under- 
writers. Whether such an arrangement 
will prove a permanent remains 
to be determined. In the meantime a 
sub-committee of the joint committee of 
the national and of the New York City 
committees is giving intensive study to 
the matter of securing a permanent 
secretary for the conference, the method 
of handling its affairs and the probable 
cost thereof. 

When it reaches a conclusion report 
will be made to the joint committee. 
The sub-committee is made up of J. C. 


one 


Lee, Hartford ‘Accident, and T. J. Gra- 
ham, Globe Indemnity, respectively 
chairman of the national and of the 


New York City agency committees, R. 
F. Proctor, Maryland Casualty, and 
Lester Moore, American Surety, vice- 
chairman. 


Prepare Information Blank 


At a gathering of the New York City 

committee held yesterday consideration 
was given the preparation of an informa- 
tion blank to be used by all seeking to 
qualify as city agents under the regu- 
lation adopted by the conference at its 
meeting on Jan. 11. 
_ These agents, 36 in number, or one 
for each conference company operating 
in New York, will be entitled to re- 
ceive full 30 percent commission on 
general fidelity and surety business and 
15 percent on bankers blanket bond 
tisks. It is clearly stipulated that while 
they are free to submit their offerings 
to any company they cannot clear the 
business of other brokers. 


Control Large Amount 


It is alleged that these specialty 
brokers, or “city agents,” as they will 
be designated, control 80 percent of 
the fidelity and surety premiums of this 
city. Some underwriters feel that this 
clam is unduly high and that the vol- 
ume will prove materially less. Should 
the latter prove true the member com- 
panies will be able to get by the maxi- 
mum commission limitation through the 
saving effected on the income from gen- 
eral brokers who will be paid 20 and 10 
percent according to types of bonds. 
On the other hand, if it develops that 
the city agents do handle as much as 
80 percent of the total income, it is not 








| FIDELITY & CASUALTY 


MANAGERS’ CONFERENCE 


DISCUSS PLANS FOR FUTURE 

Vice-President A. J. Ferres Was 

Charge of the Gathering—Presi- 
dent Hillas Spoke 


in 





NEW YORK, Jan. 26.—Resident 
managers of the Fidelity & Casualty, to 
the number of 22 and from every section 
of the country, were in this city for 
several days conferring with the man- 
agement about plans for the new year. 
Last year was a decidedly satisfactory 
period for the company and it is ex- 
pected the present year will prove 
equally so. 

The agency conference was under the 
direction of Vice-President Allan J. 
Ferres, agency superintendent, and was 
addressed by President Hillas and a 
number of other executives and divi- 
sional heads. 


improbable that the present commission 
arrangement with them will be revised. 

The effective date of the acquisition 
cost rules is March 1; prior to that time 
the machinery for their application will 
have been perfected, and a detailed state- 
ment of what will be expected of them 
will be sent agents of the conference 
companies throughout the entire coun- 
try, together with proper report blanks 
for various kinds of business. 

A meeting of the recently named na- 
tional agency committee of the casualty 
conference on acquisition cost will be 
held here tomorrow, when a chairman 
will be selected and plans for the new 
year outlined. 


BEFORE NATIONAL COUNCIL 





Division of Opinion as to Whether 
Hyde’s Schedule Is Mandatory or 
Fixes Minimum Only 


NEW YORK, Jan. 26—When the 
rating committee of the National Coun- 
cil on Compensation Insurance meets 
here tomorrow primary consideration 
will be given the matter of minimum 
rates and the proposed policy fee charge. 

The situation in Missouri will also be 
gone into. The compensation rates for 
that state sanctioned by Superintendent 
Ben C. Hyde are about 20 percent 
below those submitted by the experts 
of the National Council and the ques- 
tion has been raised as to whether 
figures approved by Mr. Hyde are mini- 
mum charges only, permitting the com- 
panies to require higher rates if they 
see fit, or whether they are mandatory. 
While a diversity of opinion obtains 
among managers on the question, ma- 
jority opinion rather inclines to the lat- 
ter supposition. 


Haskell Critically Ill 
George S. Haskell, head of the surety 
department of Fred S. James & Co. of 
Chicago, is critically ill at his home in 


Oak Park, Ill. Mr. Haskell has been 
away from his office for some three 
months. He was attacked by intestinal 


influenza and his heart became affected. 
Mr. Haskell is in a very weakened con- 
dition. 





COL. CARRUTH’S AGENTS 
TO HOLD A CONVENTION 


FIDELITY & DEPOSIT RALLY 


Business Conference of the Producers 
in the Southwestern Department of 
the Company at Memphis 


Manager R. Hill Carruth of the Fi- 
delity & Deposit at Memphis will hold 
a conference of his leading agents, some 
lawyers and bankers in his territory. 
Arkansas, Tennessee, Mississippi and 
northern Louisiana, Friday of this week 
at Memphis. There are four officials 
from the company present and two ex- 
ecutive specials. J. G. Yost of the pro- 
duction department and Mr. Hoyt of the 
contract department will be among those 


present. Executive Special Agents Fred 
L. Nesbitt of Atlanta and Nathan 
Mobley of Chicago will be on hand. 


There will be two business conferences, 
one in the morning and one in the after- 


noon. There will be a mid-day lunch- 
eon. The home office representatives 
will discuss methods of handling the 
business from the standpoint of the 


contract, fidelity, public official, deposit- 
ory, judicial and burglary departments. 
The agents will join in the general dis- 
cussion and present their problems to the 
home office men. Three or four of the 
leading agents will deliver five-minute 
talks on some phases of the surety busi- 
ness. On adjournment of the meeting 
all will go to the office of Col. Carruth, 
the manager, in the Exchange building, 
for an informal social gathering. 


Attend Contractors’ Meeting 


E. A. St. John, president, and E. M. 
Allen, vice-president of the National 
Surety, are in Asheville, N. C., in at- 


tendance at the annual convention of the 
Associated General Contractors. Mr. 
St. John will be among the speakers 
at the gathering. 





Award Damages to Fireman 

What is believed to be a precedent 
was established in Chicago when a jury 
in the circuit court of Cook county 
awarded $20,000 damages a few days ago 
to Battalion Chief Joseph F. Sullivan 
of the Chicago fire department for in- 
juries sustained several months ago 
through the collapse of an outside stair- 
way on a building in which he was fight- 
ing a fire. 
building was based on the contention 
that the stairway had not been weakened 
by the fire but had been neglected and 
should have been repaired by the owner. 
The jury took this view of the matter 
and assessed the damages for a broken 
arm and leg which Chief Sullivan suf- 
fered, at $20,000. 








Stanley to Make Address 


F. P. Stanley, vice-president of the 
Norwich Union “Indemnity, will speak 
before the City Club of Chicago on 
compulsory automobile insurance at the 
noon-day luncheon forum March 1. 
Mr. Stanley will address the Insurance 
Club of Chicago that evening. He will 
speak before the agents of Erie and 
Erie county, Pennsylvania, Feb. 3, on 
“Insurance Organizations.” 


Suit against the owner of the | 


C. H. BOYER NOW HEAD 
OF CHICAGO COMPANY 


Buys Garfield Casualty and 


Changes Name to Twentieth 
Century Life 


H. D. FOSTER IS SECRETARY 


Will Write Life, Accident and Health 
Insurance—Capital and Surplus 
Are Increased 


The Garfield Casualty of Washiagton, 
Ill., has increased its capital from $100,- 
000 to $300,000 and has moved its home 
office to 100 E. Ohio street, Chicago, in 
the Gossard building, changing its name 
to the Twentieth Century Life Com- 
pany. Charles H. Boyer, who was re- 
cently vice-president and general man- 
ager of the United States National Life 
& Casualty of Chicago, becomes presi- 
dent and H. D. Foster, who was for- 
merly identified with the same company, 
is secretary. 

The par value of the shares is $25. It 
showed a value on appraisal Dec. 31 of 
$50 a share. In fact when the stock was 
sold several years ago, a market price 
was put at $50 in order to create a sur- 
plus and this is still intact. The new 
shares were sold at $50 a share, so that 
the company now has a surplus of $300,- 
000, equal to its capital. There was no 


organization expense. The company 
starts therefore under very favorable 
auspices with a small accident and 


health business in force. 


Can Write Life Insurance 


The charter has been amended so that 
life insurance can be written in addition 
|to accident and health. The Twentieth 
Century Life takes about 4,000 square 
feet on the third floor of the Gossard 
building. The offices are being fitted up 
to accommodate the new company. The 
Gossard building is on the corner of 
Rush and Ohio streets. The Twentieth 
Century Life is the first tenant in the 
space it is to occupy. 


Directors are Prominent 


The directors of the Twentieth Cen- 
tury Life are C. J. Driever, president of 
| Cochran & McCluer, well known Chi- 
cago real estate firm, Mr. Driever hav- 
ing been connected with the firm for 36 
| years; M. J. Spiegel of Chicago, owner 
of a chain of furniture stores; R. E. 
Wilsey, president of R. E. Wilsey & 
| Co., financial brokers; C. W. Howell, 
former manufacturers; Dr. C. O. Getty, 
a physician; H. A. Kingsbury, cashier 

Henry Deuhart & Co., bankers, Wash- 
ington, Ill.; F. F. Denhart; F. W. Hoops, 
vice-president, Henry Denhart & Co.; 
Charles H. Boyer and H. D. Foster. 


Boyers Take Large Interest 


The Boyer family has taken a very 
| large financial interest in the company. 
Some of the stock has been sold to per- 
sonal friends. Mr. Boyer desired par- 
ticularly to organize a company where 
| he would be in control. Associated with 
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Mr. y Davee in the management of the 
business will be Mrs. Boyer, who will 
be assistant general manager. Mrs. 
Boyer has been a prime factor in build- 
ing two of the most successful organi- 
zations in the accident and health busi- 
ness. She has the reputation of being 
one of the best underwriters in this par- 
ticular field. Mr. and Mrs. Boyer have 
worked in splendid cooperation in their 
business enterprises. 


Will Operate in All States 

_Mr. Boyer states that the Twentieth 
Century Life will apply for admission 
to do a life, 


accident and health busi- | 


The | 


ness in practically all the states. 

lines that will be developed aggressively 
are the monthly premium health and 
accident, combined weekly life, health 
and accident on the weekly renewable 
term plan, and intermediate life. Since 
Mr. Boyer retired from the United | 
States National Life & Casualty when | 
it was combined with the Fidelity Life 


& Accident and the Washington Life & 
Accident into the Washington Fidelity 
National, he has not been engaged in 
business, but he is anxious to more than 
duplicate his past performances in build- 


ing up a staff of producers that will put | 


the company 
not write 


well to the fore. It will 
any new business until March 


1. The company, however, can write 
business in Illinois now, as it has its 
license. 
Lines to Be Written 

The lines of business to be written 
will be launched at the same time: ordi- 
nary life, industrial life, monthly pre- 
mium life, monthly premium accident 
and health, commercial accident and 
health, group life, group accident and 
health, automobile accident. 

Mr. Boyer announces that the busi- 
ness will be conducted largely on the 


branch office system, necessitated largely 
on account of the payment of accident 
and health claims once a week. All 
agents will be encouraged to write the 
various lines of business. Ordinary life 
will be written only by industrial agents 
on a system similar to that adopted by 


the Metropolitan Life. Industrial life 
will be issued only to agents carrying 
a life, accident and health debit. All 


agents will attend the company’s school 
of instruction before they are allowed 
to sell insurance. Mr. Bover is one of 


the originators of this form of instruc- | 


tion for agents 
company in 


and managers. The 
addition to its recular $100.- 
000 deposit at Snrinefield. Tll., has sent 
$100,000 additional in Liberty bonds, 
making its deposit $200,000. 


in 


Mr. Boyer a Business Builder 

Mr. Boyer is acknowledged as one of 
the big business builders in accident and 
health insurance. He was formerly 
manager of the industrial department of 
the General Accident and then went to 
Chicago where he started the industrial 


department for the National Life, 
U. S. A. A separate company was or- 
are the United States National | 


Life & Casualty, he being the vice-presi- 
dent and g general manager. He built up 
a strong and aggressive sales force all 
over the country. In spite of 
predictions by many, Mr. Bover was 
able to build up a very profitable busi- 
ness for the United States National Life 
& Casualty. 


Mr. Foster's Career 


Mr. Foster, who becomes secretary 
of the company, is a graduate of Penn 
State. He is an electrical engineer by 


profession. He was in the World War, 
being an observer in the aerial artillery. 
He is now captain of the Boal mounted 
machine troop in the Pennsylvania Na- 
tional Guard. He is a graduate of the 
first school of insurance held by the 
United States National Life & Casualty. 
He started in with a rate book, writing 
insurance and collecting a debit. For 
two years he was assistant to the vice- 
president and general manager of the 
United States National Life & Casualty. 
He is a young man of pleasing appear- 
ance and superior ability. 


gloomy | 


| City will 


| APPEAL C CASE INVOLVING 


QUERIES ON INSURANCE | 


———— 


GOES TO U. S. SUPREME COURT | 


Federal Issue Raised on Nebraska Rul- | 


ing in Automobile Damage Suits— 
State Alone in Position 





NCOLN, NEB., Jan. 
mt supreme court has allowed a writ 
of error to the United States Supreme 
Court in the case of Jessup vs. Davis, a 
suit for $50,000 damages against a Hast- 
ings banker for the accidental killing of 
Mrs. Jessup’s husband while riding as 
guest in the Davis machine. 
ern Surety, which issued 
Davis, is leading the move to take the 
case to the federal court, but is to be 
joined by practic ally every liability com- 
pany operating in the state. 

This is the case reversed by the state 
supreme court on the ground that the 
trial judge erred in refusing to permit 
the introduction of testimony 
that Davis carried liability 
Nebraska is said to be the 
that permits such testimony to be in- 
troduced, and the decision here was by 
a four to three vote of the judges. 


a policy to 


insurance. 
only 


Federal Question Is Raised 


The writ of error was allowed on the 
ground that the defendant and the in- 
tervening companies claim a_ federal 
question is involved. This is that 
jurors invariably return a verdict against 
the defendant when it is known that he 
carries insurance, regardless of the main 
issue of whether defendant was guilty of 
a wrong, and that as the companies are 
not defendants, this violates 
anty of the constitution that private 
property shall not be taken without due 
process of law and that it is a denial 
of the equal protection of the law, also 
guaranteed by the 14th amendment. 
Other connected issues are also involved. 


Kansas City Association to Elect 
KANSAS CITY, MO., Jan. 25.—The ¢ 
ualty & Surety Association of Kansas 
hold its annual election of offi- 
cers Jan. 27. L. L. Bebout, branch man- 
ager of the United States Fidelity & 
Guaranty, is now president of the 
ciation. 


asso- 


Coroner Wolff to Speak 


‘asualty Adjusters Association of 

will hold a meeting Thursday 
night of this week and will be addressed 
by Coroner Oscar Wolff of Cook county, 
who will speak on the limitation of 
licenses to automobilists. 
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‘CELEBRATE COMPLETION 
OF BIG CHICAGO PROJECT 


NO CLAIMS WERE DISPUTED 
W. W. Durham & Co. Handled Entire 


Business Line on $70,000,000 Union 
Station Construction 





| A beautiful bronze medallion, struck 
for W. W. Durham & Co., insurance 
brokers of Chicago, in commemoration 
of the completion of the $70,000,000 Chi- 
|cago Union Station project was pre- 
sented Jan. 25 to railroad officials and 
| executives, contractors and insurance of- 
ficials, who jointly participated in mak- 
ing this project possible. 


No Claims Disputed 


Since the letting of the first contract 
in 1914 to the completion of the enter- 
prise this year, absolute protection was 
afforded the Chicago Union Station 
Company and its proprietary railroads, 
the many contractors with their thous- 
ands of workers, as well as the public. 
A unique record was achieved in that 
there was not a single disputed claim 
| throughout the 13 years of construction. 
| This was made possible because all re- 

sponsibility for the protection of the 
| rights of those interested was centralized 
through W. W. Durham & Co., which 
| supervised the underwriting of all public 
| liability and workmen’s compensation 
| insurance as well as construction bonds. 

Firm Well 


W. W. Durham & Co. is well known 
to the insurance business in Chicago. It 
was organized over 30 years ago by the 
late W. W. Durham and now being 
carried on under the management of 
Frank J. Durham, Frank J. Opelka and 
Roy L. Davis. 


as | 


Known 


is 


Will Open New Branch 

Early in February the New York In- 
demnity will open a northern California 
| branch at San Francisco, with Harry 
| Leonard as its manager. Mr. Leonard, 
whose appointment was made by Her- 
man Schroder, vice-president in charge 
of the Pacific Coast territory, one of 
the well-known casualty and _= surety 
underwriters of California and for some 
time past has been connected with the 
Metropolitan Casualty in that field. 
President Spencer Welton further ad- 
vises that the New York Indemnity in- 
tends aggressively developing its fidelity 
and surety lines as well its casualty 
division, and to that end is negotiating 
for the services of a number of men of 
proven ability business-getters and 
underwriters. 
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| OFF ICIALS OF TWENTIETH CENTURY LIFE 





CHARLES H. BOYER 
President 





HAROLD D. FOSTER 
Secretary 





January 27, 1997 
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AMERICAN: LIABILITY HAS 
ELECTED NEW OFFICER; 





JOSEPH A. HALL, PRESIDEN? 





F. O. Valentine Assumes Active Charge 
of the Cincinnati Company as Its 
General Manager 





CINCINNATI, Jan. 26.—Following 
the retirement of President W. R. San. 
ders and Secretary C. H. Sanders from 


the American Liability, the directors 
have elected the following Officers 
Chairman of the board, Carl H. Krip. 
pendorf; president, Joseph A. Hall: 
first vice-president, A. E. Anderson 
second vice-president, A. H. Tuechter. 
third vice-president, W. B. Schawe: 
secretary, Dr. J. Ambrose Johnston: 
treasurer, John H. Dickerson, and gep. 
eral manager, F. O. Valentine. 


New Officers Prominent 


The new president, Joseph A. Hall, js 
the purchaser of the Sanders stock and 
will serve without salary as will several 
of the other officers, who desire to see 
a stable, sound automobile and accident 
and health company built up in Cincin- 
nati. The chairman, Carl H. Krippen. 
dorf, is one of the leading business men 
of Cincinnati and head of the Krippen- 
dorf-Dittman Shoe Company. The first 
vice-president, A. E. Anderson, is one 
of the city’s most popular business men 
and a leader in civic affairs. He was 
formerly vice-president of the Procter & 
Gamble Company and brings to the 
American Liability sound — Ss judg- 
ment and wise leaders! Seco 
Vice-president A. H. Tuechter is a mar 
of the same type as Mr. Anderson and 
desires to see the company placed ona 
successful footing. Third V co-peedil 
W. B. Schawe is an important official 
in the Krippendorf-Dittman Shoe Com- 
pany. Secretary Dr. J. Ambrose John- 
ston is the former president and one of 











the larger stockholders. He is one of 
the men who is serving without pay 
The treasurer, John H. Dickerson, isa 


former president of the Business Men's 
Club and is head of the company’s Cin- 
cinnati local agency. 

Charge 


The general manager, F. O. Valentine, 
upon whom devolves the active manage- 
ment of the company, has been in charge 
of the claim department and before com- 
ing with the company was an attorney. 
He plans, with the assistance of the de- 
partment heads to  imcrease the 
company’s business and to extend its 
field of operations. The company has 
over 400 stockholders and at the annual 
meeting over 20,000 out of 25,000 shares 
of stock were voted. The company is in 
good financial condition and last year 
made an increase both in net surplus and 
in annual premium income. Under its 
new management, it is stated, 
$14,000 will be saved in salaries. 


Valentine in 


ab ut 


Central Surety’s Figures 


The Central Surety & Insurance Cor- 
poration of Kansas City is publishing its 
financial statement showing assets $1, 
726,836; premium reserve, $446,209; capi- 
tal, $500,000; net surplus, $511,221. The 
premiums written during the six months 
the company has been in_ business 
amounted to $600,051. Of these automo- 
bile premiums were $330,920 and _ plate 
glass $175,246. The company was pro- 
moted without any cost. It is writing 
business in 40 states and has 1,600 
agents. 


Standard Mutual Meeting 


Mutual Casualty of 
will hold an agency meet- 
Frank Roberts 
city to complete 
writes full cov- 
insurance, One of the 
will be given by Fred 
former state insurance 


The Standard 
Sprinefield, T11., 
ing in Chicago Saturday. 
the secretary, is in the 
final arrangements. It 
erage automobile 
main addresses 
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yUMEROUS FAILURES OF 
IOWA BANKS HIT FUND 





Financial Situation Ties Up Many 
Needed Public 
Deposits 





CONDITION NOT FORESEEN 





Plan to Guarantee Payments Is Found 
Inadequate to Meet Abnormal 
Economic Experience 





DES MOINES, January 26.—Instead 
of working advantageously toward the 
conservation of public funds on deposit 
in defunct banks the Lovrien-Brookhart 
measure, operative since April 1, 1925, 
is failing to solve the problem. Inability 
of the state promptly to pay claims for 
public deposits in closed banks is so 
hampering about 200 school districts and 
other municipalities in Iowa that either 
the state must issue certificates to pay 
approximately $2,000,000 of claims for 
which immediate funds are not available 
or the individual districts must issue 
certificates or bonds to meet current 
bills, State Treasurer R. E. Johnson has 
announced. 


Would Issue Certificates 


The Lovrien-Brookhart law, passed 
two years ago by the legislature to dis- 
pense with the requirement for deposi- 
tory bonds on public funds and insure 
payment of those funds when banks 
close through a state sinking fund made 
up of interest paid on public funds, is 
failing to do what it was intended to 
do, Mr. Johnson contends. He recom- 
mends passage by the legislature of a 
bill he is drafting to authorize the issu- 
ance by the state of not to exceed $3,- 
500,000 of sinking fund certificates. The 
sinking fund is now more than $5,000,- 
000 short of enough funds to meet the 
liabilities in sight, but only about $2,- 
000,000 of the claims have been certified 
for payment. No claims certified since 
June 30 have been paid and numerous 
school districts have all their funds tied 
up in banks. Unless they can get 
prompt payment of their funds from the 
state, they will have to issue stamped 
warrants to the legal limit, it is said, 
and some will be forced to levy twice 
the usual amount of taxes next year to 
get back to a cash basis again. 


Drafts Authorizing Bill 


The treasurer is drafting a bill to au- 
thorize the state to issue certificates. 
Certified claims amounting to $1,813,568 
are now awaiting payment. In addition 
there are claims amounting to $3,335,- 
880 which have not been certified for 
payment, making the total liability of 
the fund $5,149,449. An order for the 
diversion of all interest on public funds 
for the whole year to the state sinking 
fund has been issued. This order is 
expected to raise about $1,600,000 during 
the year and dividends from closed 
banks will increase it to about $1,850,- 
000, which would leave the fund, if no 
more banks close, around $3,000,000 
short of meeting its obligations at the 
end of the year. 


Suggests Bond Issue 


_As indicating the seriousness of the 
Situation, conditions in Clay county 
offer a fair sample. Frank A. Cook, an 
attorney at Spencer, the county seat, is 
Proposing a bill to allow public taxing 
bodies such as school boards to issue 
short time bonds up to the amount of 
Public funds tied up in closed banks, 
Which are guaranteed by the state sink- 
ing fund. Issuing the bonds, it is 
Claimed, will not only cost the taxpay- 
érs nothing, but will save them money. 





COMMERCIAL CASUALTY 
SHOWS FINE PROGRESS 





HAS 20 PERCENT DIVIDENDS 





Good Financial Statement Is Presented 
at Company’s Annual Meeting in 
Newark 


NEWARK, N. J., Jan. 26.—Prelim- 
inary figures submitted at the annual 
meeting of the Commercial Casualty 
some days ago, were highly gratifying 
to the stockholders as well as to the 
management, disclosing, as they did, ma- 
terial gains in all important items upon 
the returns for the preceding year. The 
total assets are now $13,500,000 as 
against $10,932,000 at the beginning of 
1926, while $500,000 has been added to net 
surplus, making the latter $2,500,000. At 
the same time the capital was advanced 
to $2,500,000, giving the corporation a 
policyholders’ surplus of $5,000,000 or 
$1,000,000 more than it had 12 months 
ago. 

The premium income in 1926, in round 
figures, was $10,500,000, as against $9,- 
345.247 the preceding year. 

The following were elected officers: 
President, Christian W. Feigenspan: 
first vice-president and general manager, 
T. Horace Shale: second vice-president, 
Elwin C. Feigenspan: vice-president and 
treasurer, Winton C. Garrison: vice- 
president and secretary, Winant Van 
Winkle. William G. Mennen was added 
to the directorate. 

The company h 


he 
percent dividend 


as now adopted 
basis. 


a 20 


Warrants drawing 6 percent are now 
being issued by some of the _ school 
boards of the county for the teachers’ 
wages. The state laws at present do not 
give any public taxing bodies power to 
issue bonds when public funds are tied 
up and these warrants drawing 6 per- 
cent, which must be discounted from 8 
to 10 percent before they can be realized 
upon, are given to the teachers. The 
public pays the 6 percent and the teacher 
loses the discount. 
Many Funds Tied Up 


More than eight taxing bodies in the 
county have had their funds tied up in 
the closed banks. It will be a long time 
before anything can be realized from 
the state sinking fund. Mr. Cook’s pro- 
posed bill is to have the bonds issued 
only for the amounts tied up, and these 
bonds are to be paid off as fast as the 
money is available from the state sink- 
ing fund or as soon as the money comes 
into the treasury to pay it. School 
boards in other counties where bank fail- 
ures have occurred are taking a keen 
interest in Mr. Cook’s proposal and it is 
evident that the legislature will be called 
upon to pass an emergency measure. 

In the meantime counties, cities and 
towns where no bank failures have oc- 
curred are making serious objection to 
the inequality of the law that forces such 
communities to contribute the interest 
due them to aid in supporting those 
crippled by bank failures. 


Would Eliminate “Guest” Suits 


LINCOLN, NEB., Jan. 25—Among the 
new bills introduced in the house is one 
that would take away from the person 


who is injured while taking a ride in an 


automobile in which he is an invited 
guest the right to sue the driver or 
owner for injuries, and restricts recov- 
ery only to those who pay for their 


transportation 


Ricketts Is Dallas Manager 


Announcement is made by the Union 
Indemnity of New Orleans that G. T 
ticketts has been appointed manager of 
the Dallas service branch office of that 
company. Mr. Ricketts succeeds Sprague 
Ivey, who has returned to Houston to 
handle his personal business there. 

Mr. Ricketts has for several years been 
in the west Texas field for the United 
States Fidelity & Guaranty. 





GREAT GAINS ARE SHOWN 
BY FIDELITY & DEPOSIT 





PREMIUMS SET HIGH RECORD 





Notable Increases Along All Lines Re- 
vealed by Figures Submitted at 
the Annual Meeting 





BALTIMORE, Jan. 26.—In line with 
the general good business of all local 
casualty companies in 1926, the Fidelity 
& Deposit submitted an excellent report 
to the stockholders at the annual meet- 
ing last week. The company, according 
to the report submitted by President 
Charles R. Miller, earned a net balance 
of $1,488,948 in 1926, equivalent to 29 
percent or about $14.50 a share on the 
capital stock of a par value of $50 a 
share. These earnings compare with 
$752,804, or about 15 percent, equivalent 
to $7.50 a share, in 1925. Net premiums 
of the Fidelity & Deposit for the year 
set new high record, while the market 
value of stocks and bonds held by the 
company at the end of the year of 1926 
vas $977,904 in excess of the book val- 
ues included in the year’s statement. 
This is equal to about $9.77 a share on 
the capital stock, though none of the 
appreciation in securities is carried on 
the company’s books. 

Loss Ratio 40 Percent 


President Miller’s report shows that 
premiums 1926 amounted to 
092,177, an increase of $250,499 over 
1925. The loss ratio on an incurred basis 
was 40.1 percent. The company added 
to its contingent reserve $515,000. Gross 
salvage collections 


7 219 
tor old, 





were $1,750,675, an 
increase of $63,344 over 1925, and net 
collections from this source were $1,- 


050,728. The expense ratio last year was 
49.8 percent against 49.5 percent the pre- 
ceding year. Additions to the premium 
reserve for the year amounted to $156,- 
352, or about 62 percent of the i 
business. 


increased 


Surplus Over 83,000,000 


At the end of the year after payment 
of dividends of nearly $600,000 and pro- 
viding the $515,000 for additional con- 
tingent reserve there was added to 
plus and undivided profits the sum of 
$888,963, making the surplus $3,162,673, 
$2,273,709, as of Dec. 31, 1925. 
Gross assets at the close of business 
Dec. 31 last were $22,492,043, an in- 
crease in the year of $2,088,631. Invest- 
ments in stocks and bonds at the end 
of last year aggregated $15,608,859, an 
increase of $2,610,956 for the year, while 
the market value of bonds and stocks 
shows an excess of market values over 
book values of $977,904, of which no 
credit is taken in the annual statement. 


sur 


against 


Effect of Notice of Cancellation 





4 policy was assigned to plaintiff, but 
was not accepted according to its terms 
by insurer Instead, a new policy was 
issued on which there was a default of 


payment of premium 


mailed notice 


Thereupon in- 

of cancellation to 
f insured stated in policy As 
did not live the notice 
never reached her that there 
could be no recovery on either policy 
Assignment of the first policy was in- 
valid, and as to the second policy, plain- 
tiff was bound by it written. Raiken 
vs. Commercial Casualty, Sup. Ct. New 
Jersey 


surer 
iddress o 
insured there, 
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Hold First Aid School 

The annual first aid 
by the safety division of the Milwaukee 
Association of Commerce holds its first 
Thursday of this week. Meet- 
ings will be held every other Thursday 
until March 24 The instruction is de- 
signed to be of service to all persons 
concerned with the first aid problem in 
the industries of Milwaukee, and 
course includes instruction on first aid, 
sanitation, health, hygiene and related 
subjects through the medium of authori- 
ties, demonstrations, pictures, slides, ex- 
hibits, 


school sponsored 


session 


etc, 


CONSIDER COAL MINE 
COMPENSATION TANGLE 


Commissioners’ Committee Meets 
to Study Problem of 
Indemnity 


COMPANIES REFUSE RISKS 


Menace of State Funds Does Not 
Change Their Decision Without 
Adequate Rates 





26.—Associated 

Button of 
members of the special 
committee named at the latest annual 
gathering of the National Convention of 
Insurance to consider 
the problem workmen’s 
compensation insurance to the coal min- 
ing operators of the country, are Com- 
missioners F. N. Julian of Alabama; A. 
S. Caldwell of Tennessee; J. R. Dumont 
H. U. Bailey of Illi- 
is to meet at the 


NEW 


with 


YORK, Jan. 
Commissioner Joseph 
Virginia, as 


Commissioners 
of furnishing 


of Nebraska and 
nois. The committee 
Hotel Astor here Feb. 1 to consider the 
intricate subject assigned it, and re- 
quests the attendance at its sessions of 
casualty underwriters and of any others 
who may be in position to offer helpful 
suggestions that will aid in the prepa- 
ration of its report. 


Kentucky Leading State 





int of premiums paid private car- 
riers for compensation insurance the coal 
mine operators of Kentucky lead those 
f all other states, their annual contri- 
mn having been in the neighborhood 
$1,000,000: Illinois is next in rank 
to $950,000: Pennsylvania 
$800,000, Virginia, 
Oklahoma and Alabama each paid in 
something like $300,000 Lesser sums 
received in Tennessee, Kansas, 
Missouri, Utah, Colorado, New 
Mexico and the Dakotas. 

The determination of the Associated 
Companies to cease the acceptance of 
new coal mining risks after Jan. 1, 1927 
(save in so far as those located in Colo- 
rado were concerned, where the period 
was extended to Mav 1) placed the mine 
owners in an exceedingly embarrassing 
position, and it was in an effort to re- 
lieve the situation if possible and af- 
ford avenues for continued coverage 
that the National Convention named the 
committee. Fortified with the tabulated 
records of the casualty companies which 
] experience with coal mining 
the committee will endeavor to 
learn what is basically wrong with the 
mining industry from an underwriting 
standpoint, and to propose means for 
meetir situation. 
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In Hazardous Occupation 


Coal mining is an extremely hazard- 
ous occupation and it is incumbent upon 
the operators to furnish adequate com- 
pensation insurance to their employes. 
If such indemnity cannot be secured 
from private carriers, it must be sup- 
nlied by the state through the medium 
of special funds. Oklahoma is already 
talking of the creation of such a fund 


and doubtless other states will fall into 
line, unless the private carriers can de- 
vise a means for writing the business. 

The Associated Companies are re- 


close to $4,000,000 
through a series of vears on their coal 
mining risks, and their action in cut- 
ting out the class was impelled by the 
conviction that it was impossible to ob- 
adequate rates for the business. 
The Travelers last fall proposed to the 
mine owners of Virginia that it would 
accept their risks at a rate of $602, pro- 
viding it was guaranteed a given volume 


nuted to have lost 


tain 
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COMPULSORY INSURANCE 
BILLS ARE PROPOSED 


AGITATION IN MANY STATES 


Various Plans Are Suggested to Guar- 
antee Financial Responsibility of 
Motorists in Accidents 


NEW YORK, Jan. 26.—Although 
scarcely a month has elapsed since the 
opening of the present legislative season, 
the anticipated avalanche of compulsory 
automobile liability insurance bills from 
the different states is already under good 
headway and may be expected to gain 
impetus within the next few weeks. 
Measures proposing compulsory laws 
have been offered in the legislatures of 
Alabama, Arizona, California, Connecti- 
cut, Minnesota, Nebraska, New Jersey, 
New York, North Carolina, Ohio, Okla- 
homa, Oregon, Rhode Island, Tennessee 
and West Virginia. Generally speaking, 
the bills are uniform as to their require- 
ments, stipulating that all motorists shall 
furnish either a policy or a bond guar- 
anteeing the payment of damages for the 
loss of life or injury to persons or to 
property, for which they may be respon- 
sible. No action has yet been taken 
with respect to any of the measures, but 
this will develop as the legislative ses- 

sion progresses. In Massachusetts a 
number of amendments have already 
been offered to the compulsory law 
which became operative Jan. 1. One of 
the bills provides for the creation of a 
commission that will administer the 
compulsory law much as the workmen's 
compensation statute is directed. 


THREE BILLS IN CALIFORNIA 
SAN FRANCISCO, 
compulsory automobile liability bills 
have been introduced in the California 
legislature by the Commonwealth Club 
of San Francisco. The reason for two 
bills from the same source was because 
of the difference of opinion expressed 
by members of the traffic hazard section 
of the club after more than a year of 
investigation. 

One bill, while somewhat along the 
lines of the Massachusetts law, has sev- 
eral original features. One of these is a 
provision that the insured owner shall 
pay the first $50 of a liability claim and 
$25 of a property damage claim out of 
his own funds. Such action, however, 
will not relieve the insurance or surety 
company from further liability. 

The other bill provides for the ap- 
pointment of a commission to study the 
matter of compulsory automobile [iabil- 
ity and report back to the 1929 session 
of the legislature. 

Another compulsory automobile _lia- 
bility bill introduced by Assemblymen 
Hornblower and Burns of San Fran- 
cisco makes no provision for the pay- 
ment of any damages by the automobile 
owner, providing only for the deposit of 
securities or cash or the issuance of a 
policy or bond, but includes in its pro- 
visions that the insurance commissioner 
may, in his discretion, prescribe such 
uniform classifications of risks and pre- 
mium rates or charges for motor liabil- 
ity vehicle bonds and policies as may 
appear to him to be just and reasonable. 

It is generally believed that if any 
measure is adopted it will be the one 
calling for the creation of the commis- 
sion to investigate the situation and re- 
port back two years hence. 


GIVE PRESENT PLAN A 


BOSTON, Jan. 26—The committee 
on insurance of the Massachusetts leg- 
islature ruled in favor of giving the new 
compulsory automobile liability and se- 
curity act a fair trial this week when it 
declined to give a favorable report on 
the bill of Representative Twohig, which 
would have scrapped the new compul- 
sory act and substituted for it a state 
fund measure. Previously Commissioner 
Monk had appeared before the commit- 


Jan. 26.—Two 
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MARYLAND CASUALTY 
GIVES ANNUAL FIGURES 


HIGH SPOTS IN STATEMENT 





Premiums for Last Year Passed the 
$30,000,000 Mark, the Largest in 
Its History 


The Maryland Casualty has issued its 
new statement showing net premiums, 
$30,011,702; commissions on the year’s 
business, $6,776,277; total cost of pro- 
curing business, $7,636,077; general ex- 
pense, including home office, $1,959,434; 
total acquisition and administrative cost, 
$9,595,511; total paid for service to pol- 
icyholders, including inspection, investi- 
gating, medical service indemnity, $16,- 
625,572 ‘here is a credit balance on un- 
derwriting account of $2,827,461. The 
income from investments was $1,446,386. 
The increase in premium reserve was 
$750,912, increase in claim reserve other 
than liability and compensation, $675,394, 
increase in liability and compensation 
claim reserve, $1,284,519. The total in- 
crease in reserves amounts to $3,214,688. 
There was added to surplus, $526,637. 
The company had the largest premium 
income in its history. The assets in- 
creased $3,767,000. The taxes amounted 
to 17.1 percent on the capital. The 
assets are now $40,334,499, premium re- 








serve $13,272,889, capital $5,000,000, net 
surplus $6,110,692, compensation and 
liability reserve $10,715,813. 

tee and opposed the Twohig bill. Mr. 


Monk told the committee that the pres- 
ent rates for compulsory automobile lia- 
bility insurance were not company rates, 
but rates made by him and that they 
were as fair as they could be in human 
possibility without experience upon 
which to base them. He said the motor- 
ists really get bargain price insurance, 
that the rates will go lower if the citi- 
zens drive well and will go higher if 
they are reckless. He declared the law 
will induce careful driving because the 
motorist would eventually lose his li- 
cense if found irresponsible or a men- 
ace to the road. 
INTRODUCE BILL IN WEST 

CHARLESTON, W. VA., Jan. 26.— 
A compulsory automobile liability insur- 
ance bill has been introduced into the 
house of delegates of West Virginia by 
W. A. Street from Barbour county. The 
bill provides that every automobile be 
insured for at least $1,000. It provides 
that the state road commission be au- 
thorized to classify motor vehicles and 
fix the amount of the insurance to be 
carried, providing that the amount shall 
not exceed $2500. The plan would 
cover merely the accidents due to the 
negligence or unlawful operation of the 
driver. 


VIRGINIA 


OREGON BILL INTRODUCED 

EUGENE, ORE., Jan. 25.—A bill in- 
troduced in the Oregon legislature by 
Representative Mott of Astoria would 
provide for compulsory personal injury 
liability insurance for automobile own- 
ers. It would create a new section of 
the state industrial accident commission 
to handle the administration of the law. 
The proposed act would not include 
machine owners carrying private insur- 


ance providing benefits equal to the 
schedule proposed by Mr. Mott. 
Holman With the Norwich 

R. S. Chaloner of Chicago, western 
manager of the Norwich Union Indem- 
nity, announces the appointment of 
Frank J. Holman as superintendent of 
the claim department for the middle 


western territory. Mr. Holman has been 
superintendent of the liability claims for 
the Ocean Accident & Guarantee. He 
has been with the Ocean for the past 10 
years. Prior to that time he was with 
the Chicago Surface Lines, 





GLOBE INDEMNITY HAD 
VERY PROSPEROUS YEAR 


IT ADDS TO RESERVE FUNDS 


Company Has Made Remarkable Prog- 
ress During the Fifteen Years of 
Its Operations 


The Globe Indemnity has had a re- 
markable year and its annual statement 
reflects a most healthy condition in this 
company which has closed 15 years of 
operations. The Globe Indemnity is a 
credit to the business in every way. The 
results of these 15 years of work, 
thought and vision are well worth while. 
Much credit can be given to A. Duncan 
Reid, the president, who is one of the 
towering figures in the casualty world. 
The assets are now $32,370,000, increase 
$4,600,000 during the year. The capital 
is $2,500,000. The surplus has been in- 
creased to $5,000,000. The company has 
set aside a voluntary contingent reserve 
of $2,500,000. The Globe carries $1,- 
200,000 as a liability for incurred but not 
reported losses. The premiums last 
year were $21,581,000, increase $2,700,- 
000. One of the strong features of the 
Globe Indemnity is the large amount of 
reserve that it has set aside to meet 
every possible contingency. The Globe 
Indemnity has demonstrated conserva- 





| the 1 
| conjunction with the general counsel oj 


tive upbuilding in casualty and surety. | 





Illinois Motor Casvalty’s Year 


The annual statement of the Illinois 
Motor Casualty of Springfield shows as- 
sets $481,950, increase $61,350; premium 
reserve $120,243, increase $26,000; capi- 
tal $200,000, net surplus, $148,561, in- 
crease $32,000. The company paid $32,- 


000 in dividends to stockholders last 
year. Its premiums are $278,222, total 
income $300,190, claims $79,314, total 


disbursements $241,714. The company 
is enjoying a very prosperous adminis- 
tration. 


CONSIDER COAL ‘MINE 
COMPENSATION TANGLE 


(CONT'D FROM PRECEDING PAGE) 
of premiums that would justify the es- 
tablishment of inspection and general 
service stations at. strategic points 
throughout the state. The Metropolitan 
Casualty, however, submitted a lower 
figure without regard to the amount of 
income, and it was awarded the busi- 
ness. 





Little Business Written 


A limited number of the- stock com- 
panies are still carrying coal mining 
risks in various parts of the country but 
these are few in number and are writ- 
ten only in conjunction with other lines 
of business for the accommodation of 
the assured. The great percentage of 
the coal operators of the land will be 
without corporate protection once exist- 
ing policies expire, and hence the eag- 
erness they display in finding a means 
of escape from the serious situation 
with which they will soon be confronted. 
The private carriers are sympathetic 
with the mine owners, but feel that they 
have held the bag as long as reasonably 
could be expected, and unless the rat- 
ing commissions of the different states 
are willing to grant adequate rates, they 
are through with the business, and will 
not be swerved from such determination 
even by the suggested creation of state 
funds, 


Maryland Auto Deaths Increase 


BALTTMORE, Jan. 25 
persons were killed by 
land, the largest number ever recorded 
in the state, according to the annual 
report of Auto Commissioner Baughman. 
The number is 59 more than the number 
in Mr. Baughman’s report last year, he 
pointed out. 

Drunken driving, excessive 
general recklessness and 
drivers is to blame, Mr. 





year 318 
autos in Mary- 


speed, and 
negligence by 
Baughman said. 





amenail 
OPINION DIVIDED AS TO 
REVISION OF POLICIgs 


SIMPLIFICATION SUGGESTE) 


Some Officials Contend That Limiting 
Conditions Are Essential to Defeat 
Unjust Claims 


NEW YORK, Jan. 26—Casua}];, 
company officials are divided in thei, 
opinion as to the justice of the sharp 
criticism recently launched by W. Ogi 
Badger, Jr., a well-known insurance at. 
torney of this city, against the phrasing 
of the majority of the burglary policie 
Some agree with Mr. Badger that cer. 
tain conditions used are unnecessary ané 
the language employed ambiguous, while 
others stoutly contend that the terms oj 
the contracts are clearly set forth ang 
easily understandable by any man oj 
average intelligence who takes the 
trouble to read them. No fault is found 
with the bank burglary forms, which %re 
prepared by the insurance committee oj 
American Bankers Association 





the organization, and their use by cas. 
ualty companies is obligatory when as. 
suming risks of financial institutions 
holding membership in the Americar 





Bankers Association. 
Reform Might Be Advantageous 
The criticism of Mr. Badger un. 


doubtedly was directed against the resi- 
dence and various forms of mercantile 
policies, and these some officials concede 
might be reformed with advantage. In- 
deed, one official went so far as to admit 
that he would like to see all existing 
forms scrapped, and simplified contracts 
drafted in their place. Nearly 10 years 
have elapsed since the majority of 
burglary policies were drastically over- 
hauled, though minor changes have 
been effected in them from time to time. 
The insuring clause in the average con- 


tract is as concise as the English lan- 
guage can make it, and no —_ 
therein has been suggested. It is wit 


the conditions that fault is found, and 
these, in the minds of some underwriters, 
might all be modified to advantage, and 
some eliminated altogether. 


Defeat Dishonest Claimants 


Company men taking the contrary 
view insist that every stipulation appear- 
ing in the policies was written as a re- 
sult of underwriting experience, and tha 
none bears unfavorably upon the honest 
assured. Self-interest, if no higher 
motive, impels companies to deal fairly 
with their policyholders, for an office re- 
sorting to sharp practice in the adjust- 
ment of claims would soon find itself 
without business; hence, it is argued, 
such safety provisions as are employed 
in the contracts are invoked only t 
defeat dishonest claimants. Considering 
the thousands of burglary claims pre- 
sented each year the number litigated is 
almost negligible. For example, out o! 
a premium income in the metropolitan 
district of over $500,000 last year, one 
company litigated the payment of but 
two claims involving the total of only 
$4,000. 


Moral Hazard Inevitable 


If burglary companies could be as 
sured of the moral caliber of every one 
of their insured, it would be possible for 
them to issue a contract so simple in its 
terms as to be virtually a promise to pay 
in the event of loss through burglary of 
robbery without containing modifying 
provisions of any sort. Unfortunately, 
however, those dishonestly inclined also 
seek insurance, and despite the care ex- 
ercised by underwriters, will get the de- 
sired coverage. It is this relatively very 


small percentage of assureds that has 
made necessary the careful drafting © 
policy contracts and the inclusion 


their terms of provisions that can_ be 
invoked to 
claims. 


defeat manifestly unjust 


Janu 


= \\ 

















Wer January 27, 1927 THE NATIONAL UNDERWRITER CASUALTY 47 
ones = 
a 


CIES — ~ 























| 
r un- | 
- Tesi- | 
cantile | 
yncede 
. In 
admit 
cisting 
tracts | 
| 


Carrying the AEtna Message 


wc | To the American Business and Professional Man 


fe: |  .. with the February issues, the 1927 national advertising of 





rhe | the Atna Life Insurance Company and affiliated companies will 
; wit! i] ° - - : : pane. -< 
x I appear in a group of carefully selected class magazines. This cam- 
e, and 

| 

| 

| 
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paign will be devoted exclusively to promoting the sale of the various 


types of casualty insurance and bonds. 
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By carrying the message of specialized protection to 
executives and others who control or influence the 


purchase of insurance, tna agents will find much of 





their preliminary, educational work done for them. 


Furthermore, the tna Plan is an effective 
method of gaining the good will of worthwhile 
prospects. After the insurance needs ot a business 
or individual have been surveyed, the A.tna agent | 

. bs | 
can supply those needs all within the one organi- 
zation for therc’s an -Etna policy to cover almost 
ee as” 
‘y one 
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every insurable hazard. 











ay | 
It Certainly Pays to be an A:tna-izer! | 


J/ETNA LIFE INSURANCE COMPANY | 
and affiliated companies | 


ETNA CASUALTY & SURETY CO. STANDARD FIRE INSURANCE CO 
AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONN 
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Consult 
Your Agent or Broker 
as You Would 


Your Doctor or Lawyer 


In this, the thirtieth year of the 
U. S. F. & G, it is fitting to 
observe that two hundred and 
seventy-eight agents have been 
producers of business for it 
twenty-five years or more. 


Two hundred and seventy-eight 
is a very great proportion of the 
total of agents who were on the 


rolls of the U. S. F. & G. twenty- 
five years ago. 





Claims paid since 1896—$135,439,138.31 




















An American Company” 


Pertinent Facts 


Every Agent Knows 
or Should Know 


THE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen's Compensation. 


When the Georgia Casualty speaks of Service — it 
means service plus, the kind that allows the agent to 
handle his own property damage adjustments if he so 
desires, that wins new clients and holds the old ones 
by a liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where we are not now represented. 
We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
W. E. SMALL - President 
Atlanta, Georgia 


Central Department 
W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 
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MISSOURI LAW IS DISCUSSED 
Alroy S. Phillips, Chairman of Compen- 
sation Commission, Tells About 
Procedure Under New Act 





ST. LOUIS, Jan. 26—Alroy S. 
Phillips, chairman of the Missouri 
Workmen’s Compensation Commission, 
in an address before St. Louis insurance 
men last week advised the insurance 
companies to enter into the spirit of the 
compensation act by promptly paying 
all claims arising under the act. Chair- 
man Phillips briefly outlined the pro- 
cedure in handling compensation cases. 
He said no attempt should be made to 
report an accident to the commission 
until the ninth day and at that time a 
complete report of the mishap and the 
injuries sustained by the claimant should 
be sent in. “The agent should also en- 
deavor to obtain a final settlement re- 
ceipt as quickly as possible and forward 
it with the report if possible. In cases 
where a final report is impossible an 
attempt should be made to obtain a tem- 
porary agreement from the claimant, so 
that he would receive some compensa- 
tion pending the final adjustment of his 
claim. 

In an address before the St. Louis 
Chamber of Commerce the same day 
Chairman Phillips advised the employ- 
ers and their employes to avoid unnec- 
essary controversies in settling compen- 
sation claims. He stressed the peculiar- 
ity of the clause covering safety com- 
pliances under the compensation act, 
and stated that the law would “go on 
the rocks” if employers and employes 


generally became too contentious in per- | 


sisting on application of that clause to 
the letter. This clause provides that 
where an injury occurs 15 percent may 
be added to the benefit if it is found that 
an employer had failed to install cer- 
tain safety devices, and 15 percent may 
be deducted if it is found that an em- 








ploye has violated certain safety rules. | 


Another point the chairman stressed in 
his talk to the employers was that an 
employer will be guilty of a misde- 
meanor and subject to a jail sentence 
if he discriminates against any of his 
workers who may elect to reject the 
protection of the compensation act, 
causing the employer to have additional 
insurance written. Such discrimination, 
he said, is to be taken to mean inter- 
ference with the rights of the workers 
under the law. 





Plan New Canadian Mutual 


MONTREAL, Jan. 25—Having secured 
information that with the new work- 


men’s compensation act coming into 
force April 1, casualty insurance pre- 
miums are to be advanced, manufac- 


turers of Montreal are applying for a 
charter under which they will be able 
to operate a mutual casualty insurance 
company in the province of Quebec. The 
decision was taken at a joint meeting of 
the executive committee of the Quebec 
division and the Montreal branch of the 
Canadian Manufacturers Association. 





Minnesota Compensation Decisions 

ST. PAUL, Jan. 25.—An injured em- 
ploye, who has been allowed compensa- 
tion and who has been provided with 
medical and hospital treatment, can not 
collect extra expense money for medical 
service engaged by himself without au- 
thority of the employer and insurer. This 
was the ruling of the Minnesota Indus- 
trial Commission in rejecting a petition 
for expenses incurred by a workman. 

The provision in the compensation act 
authorizing the allowance of actual and 
necessary disbursements to the prevail- 
ing party does not include attorney’s 
fees, the supreme court has ruled. This 
reverses the findings of the industrial 
commission in a case involving the Hart- 
ford Accident & Indemnity. The em- 
ployer and insurer objected to the pay- 
ment of $450 attorney fees on a hearing 
before a referee only, 


a! 


COVER MONOXIDE POISONING 





Wisconsin Commission Says Employe, 
Death in That Manner Was Inci-. 
dent to Employment 





MADISON, WIS., Jan. 26.—Com. 
pensation for death due to carbon mop. 
oxide poisoning in a garage has been 
awarded by the Industrial Commission, 
of Wisconsin in a case which is prob. 
ably the first of its kind coming under 
compensation insurance. 

The deceased was a construction fore. 
man. Testimony showed that his em. 
ployer furnished him with cars to enable 
employes better to perform their work 
He had gone to his garage to take out 
his car to be used in his work. The 
commission in granting compensation to 
the widow, said: 

“If the respondent had used a horge 
in its work and the foreman cared for 
his horse in a stable at his own home, 
and while harnessing the horse in the 
morning the foreman was kicked and 
died as a result of his injury it could 
not be said that he was not performing 
service growing out of and incidental to 
his employment at the time of such 
injury. We can see no difference be- 
tween an injury while caring for a horse 
and an injury while caring for an auto- 
mobile or any other instrument used by 
the respondent in the course of its work. 
The automobile which the decedent was 
starting in his garage was a machine 
used by the respondent in its work. 
When he started the engine in the 
morning he was performing a service 
for his employer, and it was a service 
growing out of an incidental to his em- 
ployment.” 





RECOMMENDATIONS ARE MADE 





Seek to Iron Out Difficulties in Wiscon- 
sin—Suggest Special Committee 
for Rejected Risks 





MILWAUKEE, Jan. 26.—Action seek- 
ing to iron out some of the difficulties 
in the Wisconsin compensation field was 
taken at a meeting last week of the 
Wisconsin Compensation Rating & In- 
spection Bureau, when a resolution was 
adopted and referred to the Wisconsin 
Compensation Insurance Board for opin- 
ion. After a number of hearings and 


| the discussion of comprehensive data, a 


' resolution was drawn up and adopted 





which covered three of the important 
considerations. The resolution approved 
the establishment of special minimum 
premiums for certain classifications to 
be defined and fixed by the rating com- 
mittee. It authorized a further study 
of small risk experience, to determine 
the justification of differentials between 
rated and nonrated risks. This was in 
view of the statistics presented to show 
the increased loss ratio on the smaller 
risks. 

The third provision was that a com- 
mittee be appointed to pass upon risks 
which appear unable to obtain cover- 
age through the usual regular channels, 
this committee to consist of the chair- 
man of the industrial commission, the 
secretary of the compensation insurance 
board, the manager of the Wisconsin 
Bureau, one stock member of the rating 
committee and one mutual member of 
the same committee. This committee 
would give an unbiased opinion on the 
insurabflity of a risk, though its opinion 
would not be binding upon the company 
affected. It is expected, however, that 
such action would go far toward iron 
ing out the difficulties and removing the 
obstacles of uninsurable risks. 


Would Permit Competition 


FARGO, N. D., Jan. 26—The commit- 
tee on state affairs is considering senate 
bill 76, which provides for granting the 





Janu 








seek- 
-ulties 
d was 
f the 
& In- 
n was 
‘onsin 
opin- 
s and 
ata, a 
lopted 
ortant 
roved 
imum 
ns to 
com- 
study 
rmine 
tween 
yas in 
show 
maller 


com- 
risks 
cover- 
nnels, 
chair- 
n, the 
irance 
consin 
rating 
yer of 
mittee 
yn the 
pinion 
npany 
, that 
iron- 
ig the 


mmit- 
jenate 
ig the 








January 27, 1927 


= 


THE NATIONAL UNDERWRITER 





CASUALTY 


49 


























| 
























































Balanced accounts don’t always mean honest 
bookkeeping. Unfortunately, all the jugglers 
are not in vaudeville. 

Consider, for example, that Memphis bank 
teller who disappeared last October, leaving 
a shortage of $463,000. For three years he had 
juggled his accounts so cleverly that fifteen 
audits failed to disclose any discrepancies. 


The treasurer of a religious organization in 
Richmond was also found recently to be a 








talented juggler. So skilfully had he manipu- 
lated his accounts during the last six years 
that he managed to get away with $92,000, 
despite quarterly audits by certified public 
accountants. 

There is no preventive for dishonesty! But, 
there is an effective antidote—Fidelity Bonds, 
in adequate amounts! Fidelity Bonds make 
good the losses caused by dishonesty and 
counteract the effects. 


FIDELITY AND DEPOSIT COMPANY 
of Maryland 


FIDELITY AND 
SURETY BONDS 
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BALTIMORE 


BURGLARY 
INSURANCE 


A Few Words to Wise Surety Agents: This is a 
{ good season for the solicitation of Fidelity Bonds. 








| All the Jugglers are not in Vaudeville 
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I Need Surety Men 


The New York Indemnity Company 
needs a number of good all-around 
surety men to become branch managers 
and assistant branch managers in vari- 
ous parts of the country. 


The jobs I have in mind seem to me 
to be splendid opportunities for men of 
demonstrated ability and initiative. + 


The men I really want to get in 
touch with are the capable fellows who 
have been a little in the back-ground— 
men who have the stuff but who have 
been standing in the shadow of some- 
one else. 


I want men who feel they have 
reached the limit of their present oppor- 
tunities and want a chance to grow up 
and I will give them an opportunity to 
grow into positions of importance in the 


communities to which they are sent. 


Communications sent to me and 
marked “Personal” will be treated as 
strictly confidential. 


Spencer Welton, President 


NEW YORK INDEMNITY 
COMPANY 





employer the privilege of carrying com- 
pensation insurance in private stock or 
mutual carriers authorized in North Da- 
kota. The bill would hold the insurance 
companies to the same benefits as those 
provided by the state department. At 
present North Dakota has a monopolis- 
tic compensation fund. 


Define Total and Permanent Injuries 


AUSTIN, TEX., Jan. 25—According to 
a bill introduced in the house by Judge 
Norman G. Kittrell of Houston the codi- 
fiers of 1925 entirely omitted the section 
of the old Texas workmen's compensa- 
tion law defining total and permanent 
injuries. The bill seeks to insert a sec- 
tion to provide that in cases of the fol- 
lowing injuries the incapacity shall con- 
clusively be held to be total and 
permanent: Total and permanent loss 
of sight of both eyes, loss of both feet 
at or above the ankle, loss of both hands 
at or above the wrist, loss of one hand 
and one foot, injury to the spine result- 
ing in permanent and complete paralysis 
of both arms or both legs or of one arm 
and one leg, or injury to the skull re- 
sulting in incurable insanity or im- 
becility. 


Consider Compensation Laws 


Of the five states of the Union still 
without workmen’s compensaton laws=— 
Arizona, Florida, Mississippi, North Car- 
olina and South Carolina—it is expected 
the last named will consider the enact- 
ment of such a statute at its present 
legislative session and it may be that 
North Carolina and Florida will follow 
suit. Both of the latter named states 
have considered bills of this character 
in recent years, only to shelve them. 


Investigate West Virginia Fund 
CHARLESTON, W. VA., Jan. 26.—The 
compensation commissioner and his de- 
partment is to be investigated by a joint 
committee of six members made up from 


the standing committee membership on 
insurance in the two branches of the 
present legislature. The report is to be 


made to the legislature at its session 
next March. The resolution calling for 
this investigation recites that West Vir- 
ginia was one of the pioneer states in 
creating a state workmen's compensa- 
tion commission; that “tens of millions 
of dollars have been paid into this fund,” 
that reports have been spread about that 
the fund is not solvent, that the official 
audit has not been published by the gov- 
ernor, and that consequently it is urged 
that an inquiry into the condition of the 
fund and the administration of the com- 
mission must now be made. The governor 
is to be requested to make available to 
the committee the report of the actuary 
who made the audit last summer, 


Monopolistic Bill in Nebraska 


LINCOLN, NEB., Jan. 25.—The long- 
heralded monopolistic workmen’s compen- 
sation bill, backed by the state federa- 
tion of labor, has made its appearance in 
the house It was introduced by Kehm 
of Douglas. It creates an _ industrial 
commission made up of the governor as 
chairman, the secretary of labor and the 
secretary of the department of trade and 
commerce, to administer the provisions 
of the law. In all its essentials, Chair- 
man Leonard of the state federation 
legislative committee says, it follows the 
Ohio law. 

Sentiment among members is strong 
against the creation of any more com- 
missions or of putting the state into any 
form of business, and the bill is not ex- 
pected to make any great headway. 





Senator Frush has introduced a _ bill 
amending the workmen’s compensation 
law to permit farmers to elect to pro- 
vide and to pay compensation for acci- 
dental injuries to their employes by giv- 
ing a written or printed notice of his 
election. The present law requires an 
agreement between employer and em- 
ploye. Senator Tesar would amend the 
same law by providing that where dis- 
ability continues for four weeks or 
longer ‘compensation shall be computed 


from the date of injury. 


Changes in Wisconsin Commission 


MADISON, WIS., Jan. 26—L. A. Tar- 
rell, a member of the Wisconsin indus- 
trial commission since Oct. 1, 1921, pre- 


sented his resignation to Governor Zim- 
merman this week to take effect Feb. 1. 
On that date Mr. Tarrell will join the 


legal department of the Milwaukee Elec- 


tric & Light Company and its associate 
companies. The resignation of Mr. Tar- 
rell will leave two appointments to be 


made by Governor Zimmerman to that 





 —_—_—n 
commission within the next month, The 
term of R. G. Knutson, LaCrosse, ag 
member of that commission expires {, 
June. 





Use of State Deposit 


Application of Funds on Deposit With 
State—Held that bonds of insolvent jp, 
surance company deposited with the 
state pursuant to statute should first ,, 
applied to payment of awards made yp. 
der the workmen's compensation Jay 
Missouri Valley Bridge & Iron Co 
Asso. Employers, Dist. Ct. of U. § 
Idaho, So. Div. 


Would Provide Compensation Actuary 


AUSTIN, TEX., Jan. 25.—A bill intro. 
duced in the Texas legislature would cre. 
ate the position of actuary and adjuster 
of compensation to serve with the In. 
dustrial Accident Board, the salary to py 
$3.600 per annum. 

His duties would be to check and fig. 
ure settlements of compensation, make 
necessary calculations of compensatio, 
in contested claims, reduce awards of 
the board to writing and perform such 
other duties incident to and associateg 
with the final disposition of contesteq 
claims for compensation as may be nee. 
essary. 


Michigan Bills Not Radical 


LANSING, MICH., Jan. 26.—Represep. 
tatives of insurance interests, who have 
been eyeing the Michigan legisature with 
some misgiving since it was learned that 
organized labor was bringing pressure 
to bear on the administration forces with 
a view to obtaining a monopolistic state 
workmen’s compensation fund, heaved q 
sigh of relief last week when the bil] 
said to embody the administration's 
compensation revision program appeared 
in the senate. This measure, sponsored by 
Senator Pulver of Owosso, is not consid. 
ered particularly radical and is more 
in keeping with what was originally ex- 
pected from Governor Green, who is 4 
large manufacturer himself. 

The bill, which appeared almost simul- 
taneously with two other compensation 
measures introduced by Senator Jan- 
kowski of Detroit, provides for an in- 
crease in the maximum compensation 
rate from $14 to $20, includes six speci- 
fied occupational diseases as compensa- 
ble, boosts the total amount of compen- 
sation that might be paid in any single 
from $7,000 to $10,000, and permits 
examination of candidates for compen- 
sation by licensed physicians of any 
state, rather than by Michigan practi- 
tioners exclusively. 


case 
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COVERED ONLY SILK DYERS 


Court Held Policy Could Not Be Ex- 
tended to Include Finishing and 
Printing 


In Cramer & King Company vs. Na- 
tional Surety, court of errors and ap- 
peals of New Jersey, 134 Atlantic 771, 
the surety company issued a_ burglary 
policy covering the plaintiff's business. 
By express terms, the policy covered 
plaintiff only in the business of silk 
dyers. A loss occurred and it then de- 
veloped that plaintiff was engaged not 
only in the business of silk dyeing, but 
silk printing and finishing as well. The 
surety company thereupon denied liabil- 
ity under the terms of its policy con- 
tending that it did not cover silk print- 
ing and finishing. : 

Plaintiff thereupon brought the 1: 
stant action on the policy, and_ intro- 
duced one witness who testified that 
dyeing also covered finishing and print- 
ing. This testimony was introduced by 
plaintiff in an attempt to prove an €x- 
press trade usage which would bring 1ts 
business within the terms of the policy. 
The trial court, however, entered a non- 
suit against plaintiff. On appeal the 
higher court in reviewing the record, 
and in holding that plaintiff had failed 
to establish an express trade usage, and 
in affirming the judgment, said: 

“The witness who made the statement 
relied upon was in the silk dyeing busi- 
ness in Homestead, in another county, 
at the time he testified. While at one 
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bbws Pennsylvania Casualty 

Company has attractive terri- 
tory open for men who desire to 
sell accident and health insurance 
with an organization issuing 
policy contracts free from irri- 
tating technicalities and restrict- 
ions and covering every kind of 
accident or disease. 


PENNSYLVANIA 











VIRGINIA 


If you are interested in represent- 
ing a live accident and health 
company in Pennsylvania, West 
Virginia, New Jersey, Maryland, 
Delaware, Ohio, or the District 
of Columbia, address J. W. 
Smiley, President and General 
Manager. 


PENNSYLVANIA 
CASUALTY COMPANY 


—adl LANCASTER, PENNSYLVANIA 

















DETROIT FIDELITY ano SURETY COMPANY 


HOMER H. McKEE, PRESIDENT 
DETROIT, MICHIGAN 





Agency Territory Available in 
the Following States: 


ARKANSAS NEBRASKA 
CALIFORNIA NEW HAMPSHIRE 
COLORADO NEW JERSEY 
CONNECTICUT NEW YORK 
DISTRICT OF NORTH CAROLINA 
COLUMBIA NORTH DAKOTA 
FLORIDA OHIO 
ILLINOIS OREGON 
INDIANA PENNSYLVANIA 
IOWA RHODE ISLAND 
KANSAS SOUTH CAROLINA 
ppb hig Ss SOUTH DAKOTA 
LOUISIANA 
MAINE TENNESSEE 
MARYLAND bl 
MASSACHUSETTS VERMONT 
MICHIGAN VIRGINIA 
MINNESOTA WEST VIRGINIA 
MISSISSIPPI WISCONSIN 
MISSOURI WYOMING 





Capital and Surplus over $3,000,000.00 
CORRESPONDENCE IS SOLICITED 














time he had been in that business in 
Paterson, there was nothing to indicate 
that his testimony related to that period 
of time or to that locality. There is not 
the slightest suggestion in the testimony 
that this alleged usage existed for any 
particular period of time or at any par- 
ticular place, or, to be more specific, 
that it existed at all in Paterson where 
this plaintiff was located. 

“The limitation in the policy to the 
business of silk ‘dyers’ was an important 
limitation, for the reason that. silk 
merely dyed would not be as valuablé 
as silk which had not only been dyed 
but finished and printed as well. Con- 
sequently the defendant company would 
be taking a larger risk if it covered 
merchandise which had been finished 
and printed as well as dyed.” 


Seek Constabulary in Nebraska 


LINCOLN, NEB., Jan. 25.—Among the 
new bills introduced in the legislature is 
one that in effect creates a state con- 
stabulary by widenjng the law enforce- 
ment powers of the state sheriff to in- 
clude all criminal law violations. His 
powers are now limited to enforcing the 
state prohibitory and auto theft statutes. 
The bill is backed by a number of inter- 


Federation of Retailers, who have been 
losing heavily by reason of well-planned 
and well-executed store robberies. 
say that the 
burglars’ getaway so much easier that it 
is necessary to place the job of catching 
them in the hands of officers whose 
authority does not end at the county 
line. The bill gives the state sheriff and 
his deputies the same power in a county 
as the sheriff possesses, but does not 
relax the latter’s responsibility in the 


== 
State Sheriff Condit hag 
giving aid to those who have been : 
ing to round up the burglars, but he 
lacks the full legal powers to make the 
work as effective as possible. 


least. 





Burglary Insurance Decision 


Pro Rata and Blanket Policies—p. 
sured’s home, during absence of himself 
and family, was broken into by burglars 
who stole safe which contained most o 
the property insured. There were two 
burglary insurance policies, one Cover. 
ing contents of insured’s safe and th, 
other covering contents of insure@’s 
dwelling. Both contained also a Dro 
rata clause, in case of other insurang 
Held that, under the state of facts j, 
this case, the insurer of contents of 
dwelling pay the proved loss from dwell. 
ing outside of safe in full, according tp 
the terms of its blanket policy, and the 
remaining amount of its policy be pro. 


rated with the other specific Policy, 
Schlossel vs. Commercial Cas., Sup, ¢ 
Mich. 





Illinois Bank Robberies Reduced 
That the town guard system has been 
very effective in reducing bank robberies 
in Illinois was shown by a report made 


| by Walter B. Crawford, president of the 


| Illinois Bankers Association, at 
ests, including members of the Nebraska | 


| 1926 
They 
automobile has made the} 


a meet. 
ing of the association’s executive coungj] 
in Chicago last week. He stated that ip 
only one out of every 133 banks 
in the state were robbed, and contrasteg 
it with the figures for 1924, before the 
town guards were organized, when one 
out of every 26 banks was robbed. Ip 
1926 not a single bank in a town which 


was organized with town guards was 
held up. Only 55 of the 102 Illinois 
counties are organized at all, and ip 


those that are organized there are many 
towns where the system is not in effect, 
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Attorney General of Illinois Holds Fra- 
ternals and Assessment Organiza- 
tions Subject to Regulation 


SPRINGFIELD, ILL., Jan. 26.— 
Attorney-General Carlstrom of Illinois 
has handed down an opinion that frater- 
nals and insurance associations operat- 
ing under the assessment plan are sub- 
ject to state supervision and must file 
copies of their policies with the super- 
intendent of insurance. Under a law 
passed in 1907, assessment societies and 
fraternals were exempt from state regu- 
lation. The superintendent of insurance 
recently asked for a ruling as to whether 
this law was still in effect. 


Liable to State Restrictions 


Attorney-general Carlstrom referred 
to the act of 1915, which provided that 
no insurance policy shall be issued until 
a copy has been filed with the superin- 
tendent. He held that all fraternal or 
mutual assessment companies are liable 
to state restrictions applicable to other 
insurance concerns. This ruling is also 
based on the fact that the 1915 act ex- 
empting companies operating under cer- 
tain conditions does not list fraternal or 
assessment associations. The 1915 act 
requires not only that a copy of thé 
policy form be filed with the superinten- 
dent of insurance, but also that the class- 
ification of risks and the premium rates 
pertaining to the policies shall be filed 
with the superintendent. The attorney- 
general held that the 1915 act includes 
all accident and health associations op- 
erating on the assessment plan. 


Declares 50 Percent Cash Dividend 


The Kentucky Central Life & Acci- 
dent has declared a cash dividend of 50 
percent on its $300,000 capital stock, or 
$150,000. At that the dividend was 
small as compared with the value of 
the stock, which was reported to be 
worth ten for one, prior to the dividend, 
as stock of $10 par value has a market 
value based on book values, of $100 a 





share. 
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SOCIETIES UNDER STATE LAW | FORM NEW INDUSTRIAL GROUP 


Insurance Advertising Conference Will 
Start Section for Life, Health and 
Accident Companies 


The Hartford meeting of the Insur- 
ance Advertising Conference, May 23-25, 
will see a new group started. In addi- 
tion to the life, fire and casualty group 
meetings, a definite need has been voiced 


| for an industrial group embracing the 


advertising and sales promotion activi- 
ties of industrial life, health and acci- 
dent companies. 

In the past two months 10 companies 
have joined the conference in order to 
be ready to start the new group, in ad- 
dition to those already enrolled. J. J. 
Doyle, publicity manager of the West- 
ern & Southern Life, has been appointed 
by John W. Longnecker of the Hart- 
ford Fire, general program chairman, to 
lead the industrial group. W. W. Ellis 
of the Commercial Union, president ot 
the conference, reports that the execu- 
tive committee has approved the plan of 
the new group and arrangements will 
be made for a get-together dinner of the 
group members at the time of the con- 
vention in Hartford. 


Would Take Over Cleveland Company 


COLUMBUS, O., Jan. 25.—The Franklin 
county court of appeals, sitting at 
Columbus, will on Jan, 31 hear the ap- 
plication of the Ohio department to take 
over the Hope Aid & Relief Association 
of Cleveland. It is said by the depart- 
ment that the continuance of the com- 
pany would not be for the best interests 
of the policyholders. It is said too, that 
the company has not complied in some 
respects with the state insurance laws. 


O’Sullivan Charges Heard 


LINCOLN, NEB., Jan. 26.—Hearing be- 
fore Commissioner Dumont of the ap- 
plication of M. F. O'Sullivan for a license 
brought forth a protest from O. F. More- 
land, president of the Business Men's 
Protective of Lincoln, an accident and 
health company, which Mr. O'Sullivan 
helped organize several years ago. The 
Mutual Benefit Health & Accident, which 
opposed the license originally, did not 
appear. Moreland supplemented a chargé 
that Mr. O’Sullivan owned the company 
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premiums collected by saying that 
llivan was paid $2,500 to get out of 
pany, of which he was once sec- 
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ret o’Sullivan offered in evidence re- 


in full for all he owed the com- 
— put Mr. Moreland said they repre- 
rented what it was supposed at the time 
wing. 
pe matter was taken under advise- 


ment. 





Pays Extra Commission 


The Maryland Casualty is paying an 
extra commission of 10 percent for new 
accident business as an incentive to in- 
crease the production for the four 
months from Jan. 1 to April 30. ; In or- 
der to secure this extra commission, the 
agent or broker must write a total vol- 
yme of new accident business in the 
four months exceeding $200 in premiums. 


House Confinement Cases 


Where policy provided that it would 
cover only in the event that insured was 
compelled to remain “continuously and 
strictly within the house” and be under 
the care of a regular physician, held 
that such clause was contrary to the 
statute and would be eliminated, and 
insured could recover on the policy. Van 


Dusen vs. Interstate Business Men’s. 
gup. Ct. Mich. Jan. 3. 
. * . 


Words “Confined Within the House” 
Construed—Held that a sickness confine- 
ment which compels a patient to be 
within doors constantly, except during 
yisits of short distance and duration to 
a physician's office for treatment and 
periods of occasional exercise in the 
open air pursuant to a physician's direc- 
tions, all such time spent out of the 
house being for the sole purpose of look- 
ing to a cure of the patient's affliction, 
was within the meaning of the clause 
“strictly and continuously confined 
within the house and therein be under 
the regular care of a legally qualified 
physician.’ Stewart vs. Continental 
Casualty, Sup. Ct. State of Washington. 





Iowa State Raises Assessment 


At the annual meeting of the lowa 
State Traveling Men’s Association the 
assessment levied on policyholders was 





increased from $9 to $10 for 1927, due to 
the increase of claims arising from auto- 
mobile accidents. Such claims, states 
H. A. Rex, secretary of the company, 
aggregated 55 percent of all the com- 
pany’s claims last year. A total of 
$118,000 more in claims was paid last 
year than in 1925. The old officers were 
reelected. 


Name Seattle General Agent 


Cc. M. Carson, who has been Seattle 
general agent for the Continental Life 
of St. Louis, has been appointed general 
agent for the Washington Fidelity Na- 
tional of Chicago in Washington and 
northern Idaho, to handle the latter 
company’s accident business. 


New Eastern Casualty Directors 

BOSTON, Jan, 25—The Eastern Cas- 
ualty, at its annual meeting, elected two 
new directors to succeed the late Guy A. 
Ham and the late President Corwin Mc- 
Dowell. Ralph H. Willard, a former part- 
ner of Mr. Ham, succeeds him and Lev- 
erett A. Haskell takes the place of Presi- 


dent McDowell on the board. All the 
other old officers were reelected. 
Made Assistant to President 
C. A. McCord, son of President O. L. | 


McCord of the Illinois Mutual Casualty, | 


has been made assistant to the president 
of that company. For the past year he 
has been doing special field work for the 
company and familiarizing himself with 
the duties of his new position. He had 
been for five years with the Aetna Cas- 
ualty before joining the Illinois Mutual. 

President McCord is now on his way 
to the Pacific coast to recuperate after 
his recent serious illness. 


New Company to Start Soon 
LOUISVILLE, Jan. 25—W. W. Thum, 
president and general counsel of the new 
Louisville 


Life & Accident, now in pro- 
cess of formation, states that the orig- 
inal capital of $100,000 has practically 


been completed, this stock being sold at 
twice par value. The directors have de- 
cided on increasing capital, and sent out 
letters to all stockholders, for their con- 
sent to increase capital to $300,000. 
With sale of this stock the company will 


secure another $400,000, giving it a work- 
ing fund of $600,000. 

The company plans to qualify with the 
insurance department and start writing 
policies between April 15 and May 1. 
Cc. F. Thomas, formerly insurance com- 
missioner of Kentucky, now president of 
the Builders Finance Corporation, who is 
| a director and vice-president of the com- 
| pany, is now working on the policy forms 
| and agency contracts. 
| Dr. A. T. McCormack, secretary of the 
State Board of Health, and Dr. Curran 
Pope of Louisville have recently been 
added to the board of directors. 








National L. & A. Promotions 


Charles I. 





Ross of Jonesboro and C. 





Korer of Chicago No. 2 have been pro- 
moted by the National Life & Accident 
to superintendencies in their respective 
districts. 


Lent Again Leader 


Cc. W. Lent of Fort Wayne, Ind., was 
again the leading producer of the acci- 
dent and health department of the Abra- 
ham Lincoln Life of Springfield, Ill, tn 
1926, and as a result becomes president 
of the company’s Leaders’ Club, which 
position he held last year. J. W. Kelley 
is vice-president and O. H. Wilder, sec- 
retary and treasurer. The directors in 
the order of their production are H. D, 
Davis, V. V. Black, Sam Fijan, G. G, 
Swisher, C. G. Whitlock and G. H. Baum. 
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'REPUBLIC CASUALTY RATING 


| Company Requested That It Be Put Off 


the List Temporarily in Govern- 


ment Departments 





President Joseph W. Ward explains 
the recent official circular sent out by 
| the United States postoffice department 
| to the effect that the Republic Casualty 
is not authorized to write public official 
| bonds under the requirements of the 
| Treasury department. Mr. Ward states 
| that in March, 1926, the company re- 
| quested the Treasury department to sus- 
| pend temporarily its rating. It has made 
|no effort to be reinstated on the ap- 
| proved list since that time. Instructions 
issued by various governmental depart- 
ments are only in conformity with the 
company’s request to be relieved from 
|a number of bonds written in favor of 
| these departments. No criticism of any 
| kind has been directed against its finan- 
| Cial condition or ability to pay losses. 
| The Republic Casualty wrote to the 
| Treasury department Mar. 26, requesting 
| that the rating be suspended pending 


the completion of its refinancing. In 
September the Treasury department 
made up a new list of companies and at 
that time queried the Republic Casualty 
asking whether it desired to be restored 
to the list. President Ward stated that 
it did not desire to get on the list until 
its plans had all been consummated. 


BLAME DEPOSITORS FOR LOSS 





Digest of Court Decisions Gives Five 
Major Cases of Negligence of the 
Makers 


NEW YORK, Jan. 26.—Bank de- 
positors, rather than the banks, are re- 
sponsible in many cases for losses caused 
by check frauds, according to a digest 
of recent court decisions made public 
by James E. Ryan, manager of the 
forgery bond department of the Metro- 
politan Casualty. The digest was pre- 
pared from a mass of decisions in 17 
states in which the court rulings now 
stand as law. 

Five major cases in which losses from 











forgery, alteration and other frauds may 
be incurred through the negligent acts 
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of the depositor are cited in the digest. 
They are: by the depositor prior to 
signing the check; in the act of signing 
and drawing the check; with respect to 
maker’s custody of the check, but prior 
to its delivery by him to the first holder; 
with respect to the act of delivery to the 
first holder; and with respect to maker’s 
examination of his cancelled checks after 
their return to him. 


Reason for Decisions 


Analysis of decisions holding the 
maker of a check liable for losses gives 
the following summary of reasons for 
reaching the several decisions: The 
check was carelessly drawn; it was 
handed to an unknown person, contrary 
to the rule for due diligence; the maker 
was negligent in leaving his check book 
lying around; checks were signed in 
blank and left in charge of an employe; 
due diligence was not observed to see 
that the check was sent to the proper 
person; the check alteration was so well 
done as not to be detected with the 
naked eye; forged signature was so well 
done as to correspond with specimen 
Signature in bank’s possession; the 
criminal who cashed the check had 
previously established his identity with 
the bank; the bank showed due diligence 
in telephoning maker’s office to verify 
check, and a confederate answered the 
call and verified it; the maker was negli- 
gent in not checking over his cancelled 
checks immediately upon their receipt 
from the bank. 





Federal Surety Bags Game 


The Federal Surety has written the 
public official bonds for -Raymond E. 
Johnson, state treasurer of Iowa, $500,- 
000; James E. Thomas, deputy state 
treasurer, $200,000; Ray Yenter, insur- 
ance commissioner, $50,000; James W. 
Long, state auditor, $25,000; W. B. Crist, 
special examiner in the bank depart- 
ment, $20,000; Harry L. Shropshire, 
purchasing agent, $10,000; John Fletcher, 


attorney general, $10,000; Eugene C-. 
Haynes, Jr., state vehicle inspector, 
$5,000. A number of bonds have been 


written for officers in the department of 
justice. The Federal Surety made al- 
most a clean sweep of bonds in the state 
house. 





Would Guarantee Deposits 


JEFFERSON CITY, MO., Jan. 26.—Rep- 
resentative Wackman of St. Louis has 
presented a bill to the Missouri general 
assembly to compel all banks and trust 
companies operating in the state to 
guarantee their deposits by depositing 
with the state finance department securi- 
ties equivalent in value to the amount of 
the average daily deposits for the pre- 
ceding month. The bill also requires 
that collateral backing loans made by 
banks must be worth at least twice the 
amount of the money loaned on it. The 
failure of 144 Missouri banks and trust 
companies in the past three years 
caused Mr. Wackman to introduce his 
measure. Fifty-six of the financial in- 
stitutions closed in 1926, 

Another measure drawn by the attor- 
ney general's office for a member of the 
legislature would require all the banks 
and trust companies to contribute to a 
reserve fund an amount equal to 1% per- 
cent of the average daily deposits. This 
bank guaranty fund could be drawn 
upon when a bank is liquidated and 
there are not sufficient funds in that 
bank to pay the depositors in full. The 
Missouri finance department is expected 
to oppose this bill. 





Alleged Embezzler Brought Back 


ST. LOUIS, Jan. 25.—Special investiga- 
tors for the Ocean Accident & Guarantee 
brought back to St. Louis Clarence B. 
Smith, formerly an auditor for the Wil- 
Nam R. Compton Company, investment 
brokers of St. Louis, to answer to a 
charge of taking $23,000 in Liberty bonds 
belonging to his employers. The Ocean 
furnished the blanket surety bond cov- 
ering employes of the Compton com- 
pany. Smith was arrested in San Benito, 
Tex. 





St. Louis Surety Men Elect 


ST. LOUTS, Jan. 25—Officers elected by 
the Surety Underwriters Association of 
St. Louis were as_ follows: Frank 
Mead, Aetna Casualty, president; O. L. 
Kincheloe, American Surety, vice-presi- 





dent; E. M. Myers, Fidelity & Deposit, | 
secretary-treasurer. The executive com- 
mittee includes Jesse P. Henry, New 
Amsterdam; A. J. Watling, Continental 
Casualty; E. R. Niehaus, Massachusetts 
Bonding; C. S. Fraser, National Surety, 
and J. L. Patterson, Fidelity & Casualty. 
Messrs. Watling, Fraser and Henry are 
new members on the board. All the 
others were reelected. 





"Would Dictate Bonding Agency 


SAGINAW, MICH., Jan. 25—The Sagi- 
naw county board of supervisors will not 
pay the premium on a surety bond pre- 
sented by Norman F, Dengler, county 
treasurer, it was indicated this week, be- 
cause Mr. Dengler purchased the cover- 
age from an agency not countenanced or 
authorized by the board of auditors. Such 
action will be on advice of Prosecuting 
Attorney Braun, who told the supervi- 
sors that only in this way could they 
dictate the agency so long as the bond 
conformed to specifications. It is said 
that the board of auditors was empow- 
ered last fall to designate the surety 
companies to be patronized by the var- 
ious county officers, that Dengler was 
instructed to get his coverage through 
the Schwahn & Khuen and William Baum 
& Son agencies and that, instead, he ob- 
tained a bond through L. L. Pearson. 
The board has given the treasurer until 
mid-week to comply with its orders in 
the matter. 


Liberty to Expand 


At the annual meeting of the Liberty 


Surety Bond Insurance Company of 
Trenton, N. J., last week, the officers 
were reelected. A few new directors 


were named. It was decided that during 
1927 the company will expand its field 
and extend its operations. The capital 
and surplus of the company is $652,650 
and the 1926 premiums amounted to 
$212,453. Heretofore it has been operat- 
ing in New Jersey only, but the 1927 
plans will call for an extension of terri- 
tory. 





Nebraska Case Reversed 


LINCOLN, NEB., Jan, 25—The circuit 
court of appeals has reversed the Ne- 
braska supreme court in an appeal taken 
by the National Surety from a judgment 
of $30,000, plus $3,000 attorney fees, in 
favor of Treasurer Lyons of Sioux 
county, Neb. The county lost a consid- 


amount. The defense was that the 
county treasurer could legally deposit no 
more than a sum represented by one-half 
the paid up capital of the bank. This 
capital was $50,000. The county had $35,- 
390 in it the day the bank was closed. 
The appellate court struck out of the 
judgment the allowance for attorney 
fees, holding that these can be allowed 
only where the statute authorizes their 
collection, and there is none in Nebraska 
that gives the court such power in these 
cases. 


Contractors Bond Cases 


CONTRACTOR’S BOND—WHO MAY 
SUE THEREON —Hold that a person 
not a party to a contractor's bond cannot 
sue thereon in absence of an intent to 
benefit the third party and some existing 
privity or obligation between them, In 
the case of contractors’ bonds this rule 
in Montana is against the weight of au- 
thority but it is based upon a state stat- 
ute. Federal Surety v. Minneapolis Steel 
& Machinery Co. U. S. C. C. A. 8th Cir. 

7 * * 


WHO MAY RECOVER ON CONTRAC- 
TOR’S BOND. A bond for completion of 
a school building was executed by prin- 
cipal and surety to the board of educa- 
tion. The question presented is whether 
sub-contractors and materialmen can re- 
cover under such bond. Held that the 
provisions of section 2365-4 of General 
Code are to be read into and included as 
part of every contract relating to public 
works and the materialmen and subcon- 


tractors may recover thereunder. So. 
Surety Co. v. Chambers. Sup. Ct. Ohio. 
Dec, 28. 





New Proposal in North Dakota 


FARGO, N. D., Jan. 26—Likelihood of 
the passage of any legislation to ter- 
minate the guaranty of bank deposits 


may have been seriously impaired in the 
opinion of several members of the state 
legislature by the introduction of senate 
bill 69, which seeks to cut the liability 
to the guaranty fund and the banks pay- 
ing assessments there to 10 percent of 
the approved claims of depositors in 
banks now closed. Senator Bond's bill 
for terminating the guaranty of open 
banks Dec. 31, 1927, seemed to meet with 
general approval from senate leaders of 
both factions. That bill, however, pro- 
vided that the liability of the fund to 
depositors of banks closed prior to Dec. 
31 should continue in full force and that 





erable part of its deposit with the First 
National Bank of Harrison, and sought | 
to hold the surety company for the full | 


assessments should continue against 
open banks until this liability should be 
cleaned up. 





| PERSONAL GLIMPSES 
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B. Frank Bushman of Detroit, presi- | 
dent of the General Casualty & Surety, 
has been elected a director of the Agri- 
cultural Life of Bay City, Mich. 


Dr. Neil L. Criss of the Mutual Ben- 
efit Health & Accident of Omaha is 
making an agency trip through Tennes- | 
see, Oklahoma, Georgia and Florida. 


President J. L. Pickering of the IIli- | 
nois Motor Casualty of Springfield and 
Mrs. Pickering have gone on a six 
weeks’ trip south, including a cruise in 
the Caribbean sea. 


The Central Surety & Insurance Cor- 
poration of Kansas City, of which Fred 
W. Fleming is president and Dennis 
Hudson, vice-president, announces the 
formal opening of its home office city 
department Thursday of this week from 
3 to 5 p. m. The company is located 
in the Kirkwood building, 1737 McGee 
street, Kansas City. 


William B. Joyce, chairman of the 
board of the National Surety, gave a 
dinner to the directors and friends of 
the company last week, immediately fol- 
lowing the annual meeting of the direc- 
tors. Mr. Joyce gave a talk in which 
he summed up the development of the 
surety business and its relationship to 
commerce and banking. Mayor James 
J. Walker of New York was also present 
and addressed the gathering. Among 
the other guests were George B. Cortel- 
you, president of the Consolidated Gas 
Company; A. W. Loasby, president of 
the Equitable Trust Company; Sumner 





| superintendent; 
| president of the American International 


3allard, president of the International; 
James A. Beha, New York insurance 
Matthew C._ Brush, 


Corporation; Haley Fiske, president of 
the Metropolitan Life; P. S. A. Franklin, 


| president of the International Mercan- 


tile Marine; Gen. Samuel McRoberts, 


| chairman of the board of the Chatham- 


Phenix National Bank; Samuel Sloan, 
vice-president of the Farmers Loan & 
Trust Company. 

George D. Webb of Conkling, Price & 
Webb of Chicago has gone to Pasadena 
for the winter. Mr. Webb makes it an 
annual practice to seek a warmer clime 
during the winter season. 


Laurence E, Falls has been elected a 
director of the Bankers Indemnity of 
Newark. Mr. Falls, a native of Missis- 
sippi, entered the insurance business 
with the Western Reserve of Cleveland 
in January, 1907, in its home office. 
When the company retired from the 
business, he entered the casualty field 
with the liability department of the 
Aetna Life, later becoming general 
agent for the United States Casualty 
and also representing several fire com- 
panies as agent at Cleveland. He sold 
his local agency interests in 1923 to be- 
come special agent of the American of 
Newark, and was called to the home 
office in November, 1924, as superin- 
tendent of agents, being elected a year 
‘ater assistant secretary of the Ameri- 
‘an, and to the same position with the 
Columbia Fire of Dayton, O., which is 
owned and operated by the American. 





a 
Mr. Falls is serving his second term 
president of the New Jersey Socie . 
Insurance, and does considerable py 
speaking at meetings of insurance or. 
ganizations. 


E. W. Robinson, the new manager ¢ 
the Chicago department of the Phoenix 
Indemnity, has now started to give per. 
sonal attention to the field. Mr, Robin. 
son has jurisdiction over four States 
This week he was at Indianapolis, » 
tending the Indiana Insurance Day pro. 
gram. He will make a trip through the 
state, getting in touch with agents and 
adding to the plant. He was formerly 
connected with the underwriting depay, 
ment of the Zurich in Chicago. 

J. C. Griswold & Co., who were 
cently appointed Chicago general agent 
are now actively representing the com. 
pany. This is a very excellent acquis. 
tion. Mr. Griswold has been connected 
with insurance offices for some tim 
His latest connection was insurance 
manager for George F. Nixon & Co,, th. 
real estate office. 


Big Award for Three Fingers 
ST. LOUIS, Jan. 26.—For the loss of 


three fingers in an elevator accident 
Mrs. Ruby Dobson was awarded $17,0% 
by a jury in the circuit court. The ver. 
dict was against Lucks-Orwig-Le Ro 
dealers in furnitures and draperies, and 
the Otis Elevator Company. Testimony 
in the case was that Mrs. Dobson ang 
eight other women employed by the 
company entered an elevator on the fifth 
floor. Unknown to them, the elevator 
was undergoing repairs. The weight 
caused it to descend rapidly and Mrs 
Dobson to arrest the falling car seized 
a cable by which the elevator was oper. 
ated. She brought it to a stop between 
the third and fourth floors, but her fp. 
gers were so badly injured that three of 
them had to be amputated later. 


New Bureau Circularizes Brokers 


NEW YORK, Jan. 26.—A manager of 
the recently created central bureau for 
clearing earned premiums under not 
taken and cancelled casualty policies and 
binders, Albert W. Whitney, has sent to 
some 23,000 licensed agents and brokers 
in this state a circular letter advising of 
the purpose of the organization and of 
the rules governing its operations. Uni- 
form order blanks have been prepared 
for each of the following lines, and 
must be used by either agents or bro- 
kers in the submission of business: 
Workmen's compensation, public liabil- 
ity, and property damage of all kinds 
except automobile; automobile public 
liability, property damage, and collision 
on private passenger, commercial and 
public automobiles; automobile garage 
and sales agency public liability, prop- 
erty damage and collision insurance; 
burglary, theft and robbery insurance; 
plate glass, boiler and machinery insur- 
ance. 

At the same time Manager Whitney 
sent the companies a general letter of 
instructions, with a special note to their 
chief accountants covering the require- 
ments of the central bureau. The new 
bureau will occupy space in the general 
offices of the National Bureau of Cas- 
ualty & Surety Underwriters. The plan 
of the Central Bureau becomes effective 
as to new business on and after Feb. 16 
and as to renewals as of April 1. 


Heavy Verdicts in Michigan 

LANSING, MICH., Jan. 25.—Increas- 
ingly large judgments have been noted 
as the tendency of juries throughout 
Michigan in cases involving automobile 
accident deaths. In two recent Detroit 
cases, $50,000 and $27,000 judgments 
Were rendered and a large number of 
awards have been made far in excess 
of the usual maximum incorporated in 
the average personal liability insurance 
policy. For this reason Michigan agents 
are beginning to stress the need for 
placing an unlimited liability feature in 
each policy, with rates adjusted on this 
basis. One of the most recent actions 
brought for a large sum, following am 
automobile fatality, was that of the es- 
tate of Charles Needler, Muskegon 
Heights, against William Skelly and his 
son, Fred, of Millburg. Damages of $50,- 
000 are asked in the suit. Needler was 
fatally injured last July when a caf 
driven by his daughter collided with the 
machine driven by Fred Skelly. 
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| NEWS OF COMPANIES 
Be 
Federal Surety — The net premiums | serve for unpaid claims, $3,084; commis- 
f the Federal Surety last year were sions, brokerage and other charges, 
‘1 600,028, the total premiums were $1,- | $7,204; other liabilities, $390; surplus, 
413,508 It has set $2,500,000 net pre- | $66,586. Business in 1926: 
miums for this year. The premiums and Prems. Losses 
josses by classes are as follows: Plate glass ........ $ 76,118 $ 24,174 
Loss . 2 
Ratio Oklahoma Indemnity Corporation. — 
Net Net Per | Assets, $85,859; unearned premiums, 
Premiums Losses Cent | $30,966; reserve for unpaid claims, $12,- 
Accident .---- $ 86,652 $ 22,417 25.87] 101; other liabilities, $1,499; surplus, 
Health ...---- 65,598 43,498 66.31 | $41,293. Business in 1926: 
Auto. Liab 267,100 49,566 18.55 Prems. Losses 
Other Liab 66,103 6,655 10.06 | Accident ....... .$ SPs npiienns 
Workm. Comp. 369,966 187,476 50.67 | Auto. liability ...... 48,221 $ 11,522 
Fidelity ------ 97,363 15,225 15,63 | Auto.—loss of use.. 1,067 200 
Surety ------- 378,068 225,057 59.52 | Auto. fire and theft 40,389 16,479 
Plate glass.... 52,473 13,609 25.93 | Auto. Prop. damage 17,285 8.876 
Burglary ----- 72,120 19,387 26.88 | Auto. collision...... 1,218 882 
Auto. P. D...-- 124,517 32,488 26.09 | Unallocat. Adj. Exp.. ....... 6,435 
Collision ..--- 15,231 5,468 35.90 
Other P.D. & C. 4,832 524 10.84 WEEE caedsbeecns $ 108,277 $ 44,399 
* * * 
Totals.....-- $1,600,028 $621,374 38.83 Reliable Automobile Association, Ind. 
*x* * * —Assets, $120,644; unearned premiums, 
n Surety.—Assets, $20,495,612; | $85,600; reserve for unpaid claims (ex- 
— Floonon tema $6,477,530; reserve | cept liability), $15,023; reserve for lia- 
. claims, $4,202,800; commissions, brok- bility claims, $4,447. Business in 1926: 
erage and other charges, $291,526; other me Prems. Losses 
liabilities, $652,316; capital, $5,000,000; Auto. lability jabaas $ 12,421 $ 210 
net surplus, $3,871,437. Business in 1926: | Auto. Prop. damage. _ 6,678 865 
: Prems. Losses | Auto collision...... 175,314 93,514 
BEE kc cestecews 4,517,845 $1,488,182 
a inthe skew de + 598.395 539,783 MOD “Sc ceactcaes $ 194,413 $ 94,589 
Burglary ..----.++++ 929,949 302,736 * * * 
| Standard Mutual Casualty, Ill.—Assets, 
ED omens s5so0. $9,340,190 $2,330,702 | $140,457; unearned premiums, $55,973; re- 
x * * |} serve for unpaid claims, $7,385; commis- 
Commonwealth Casualty.—Assets, $1,- | $6,527 brokerage and other charges, 
456,218; unearned premiums, $722,920; re- $6,527; other liabilities, $10,568; net sur- 
serve for unpaid claims (except liability), | plus, $60,001. Business in 1926: 
$37,428; reserve for liability claims, | Prems. Losses 
$208,772; commissions, brokerage and | Auto. Liab. & P. D..$ 96,652 $ 20,800 
other charges, $65,789; other liabilities, | Fire and _theft ie teas 20,031 4.087 
$241,517; capital, $300,000; surplus, $97,150. Auto. collision ..... 6,159 3,271 
Business in 1926: | 
Prems. Teepe | “SUNS cicseccceees $ 117,843 $ 28,159 
Accident & health...$ 441,520 § 130,804 | . 2 * 
Auto. liability...... 1,093,806 515,988 | Norwich Union Indemnity—<Assets, $3,- 
Other liability...... 2,038 580 | 937,504, gain $524,540; claim reserve, 
ee MORGE .cccecee 13,406 1.388 | $1,283,588, increase $259,920; premium re- 
Auto. Prop. damage. 360,551 177,727 | serve, $1,349,914, increase $250,994; capi- 
Auto. collision ...... 22 DUO | tal, $500,000; net surplus, $556,187, de- 
 » 3 aa 1,617 702 | crease $34,785. Total increase in reserves 
|} amounted to $560,000. Premiums last 
RS See $1,928,547 $ 827,191 | year amounted to $3,183,408, increase 
*x* * * | $499,837. The gain was chiefly in auto- 


Bankers Mutual Auto., Ind. — Assets, 
$119,564; unearned premiums, $66,806; re- | 
serve for unpaid claims (except liability), 
$4,735; reserve for liability claims, 
27,588: commissions, brokerage and 





other charges, $5,228; net surplus, | 
$15,205. Business in 1926: H 
Prems. Losses | 
SEED wcvccscsses $ 2,686 75 | 
ey 20,052 9,920 
Auto. liability....... 29,299 3,982 | 
RN 16,717 16,911 | 
Auto. Prop. damage. 20,223 4,321 | 
Auto. collision .... 71,029 46,195 
ED s6000ssdee ee 160,019 $ 81,406 
* * 


Wisconsin Mutual Plate Glass.—Assets, 
$115,324; unearned premiums, $38,059; re- 


| Chicago office, 


| mobile premiums. 


American Surety’s Agents 


The American Surety now has local 
representatives to the number of 12,128. 
They report through 41 branch office 
managers. 


Casualty Notes 


The Union Trust Company of Indian- 


|apolis has been appointed general agent 


for the Royal Indemnity. 

Stanley Osborn, fomerly a safety engi- 
neer for the Hartford Accident in its 
is now in Cincinnati as 
to Townsend Blanchard, 


an assistant 


| safety engineer in charge at Cincinnati. 








CHANGES IN DISABILITY POLICIES 


Brief Review of News About Policies, Riders and Rates, Which Are Given 
im Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 








MASSACHUSETTS ACCIDENT 


The Massachusetts Accident has an- 
nounced that hereafter the maximum 
amount of insurance to be issued under 
the non-cancellable plan will be $50 per 
week. At the present time the limit is 
$100 per week. 

xk * * 


COMMERCIAL CASUALTY 


The Commercial Casualty has an- | 
nounced a lower premium for its “ulti- 
Mate disability policy,” the reduction | 
ranging from 15 to 20 per cent in the | 
various classes. | 

This company has issued a new policy | 
known as the “simplex disability policy.” 

his policy which is written with the | 
accidental bodily injury insuring clause, 
Provides principal sum, pays monthly | 
idemnity for accident for not exceed- | 
ing five consecutive years and for not | 
exceeding six consecutive months for 
delayed total and partial disability. One- 


| above 


half monthly indemnity additional for 
not exceeding two months is to be paid 
as hospital indemnity or nurse’s fee. 
The illness coverage carries a seven 
days’ exclusion period and for total dis- 
ability confining, pays monthly indem- 
nity for not exceeding 12 months. A 
permanent disability provision is in- 
cluded and the policy is written on the 
non-cancellable term basis. 
eS 2 


SENTINEL LIFE 
The Sentinel Life has announced that 


its accident and health policies will be 
identical in form and rates with those 


| of the Employers Indemnity. 


premium 
Employers 


Without in 
the 


Indemnity 


any increase 

old rates, the 
and the Sentinel Life have 
announced that they will write non- 
cancellable income form NC-800 C pro- 
viding one-half monthly indemnity addi- 
tional for hospital expenses for not ex- 
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ceeding three months and also contain- 
ing a waiver of premium clause. The 
waiver of premium is in effect during 
continuous total disability beginning six 
months from receipt of proof of loss 
showing total disability. Heretofore the 
company has made an extra charge for 
the hospital indemnity and the policy 
did not contain the waiver of premium 
clause. 
_ - 
GENERAL ACCIDENT 


By reason of the losses experienced 
on that class, the General Accident has 
decided to issue commercial health in- 
surance only with a waiting period of 
one or more weeks. It has also an- 
nounced a substantial reduction in the 
health rate under its leading policy 
forms for the use of elimination periods 
of two weeks and four weeks re- 
spectively. 

The General Accident has discon- 
tinued “New Utopia” disability policy. 
* - & 

OHIO NATIONAL LIFE 


The Ohio National Life announces a 
slight increase in its rates for accident 
and health. More than 200 new acci- 
dent and health occupation classifica- 
tions have been added to the occupation 
classification schedule. 

* * x 
MARYLAND CASUALTY 


The Maryland Casualty has an- 
nounced that its accident and disability 
policies are extended to cover air travel 
accidents for minimum indemnities if 
travel is on lines between regular estab- 
lished air ports and machines are driven 
by licensed pilots. No charge is to be 
made for this extension of coverage. 
This extension applies to all accident 
and disability policies now being writ- 
ten by the Maryland except the “pop- 
ular accident,” the “general accident” 
and the “special automobile accident.” 

x * * 
INTERSTATE BUSINESS MEN’S 


It is announced the Interstate Busi- 
ness Men’s Accident of Des Moines has 


withdrawn its “day-by-day” disability 
policy. 

“- + 

ZURICH 


The Zurich has added a number of 
options to its special professional acci- 
dent policy. The policy is issued in 
principal sums of $5,000 to $50,000 with 
percentages of the principal sum for 
various accidents. Option A covers loss 
in respect to hands, fingers and thumbs 
only, by accident only, disease excluded, 
but includes a broad coverage of septic 
infections by innoculation. The rate for 
this option is $1 per $1,000. Option B, 
with a rate of $1.60 per $1,000, covers 
loss of hands, fingers, thumbs, arms, 
legs, feet and eyes by accident only, dis- 
ease excluded, but also includes broad 
coverage of septic infection by innocula- 
tion. Option C, with a rate of $3 per 
$1,000, covers hands, fingers and thumbs, 
including professional loss by both acci- 
dent and disease, embracing all diseased 
conditions or other infection, whether 
referrable to disease or accident. Option 
D, with a rate of $4.80 per $1,000 covers 
hands, fingers, thumbs, arms, legs, feet 
and eyes, including professional loss by 
both accident and disease. The in- 
demnities are payable in a lump sum 
upon the occurrence of the loss specified 
without taking into account the in- 
sured’s occupation, irrespective of the 
extent to which the insured may or may 
not be disabled from the performance of 
his duties. Loss as specified is covered 
on occurring within one year from the 
date of accident or beginning of sickness 
or disease. 


Rowe To Be in Indianapolis 


J. Scofield Rowe, president of the 
Metropolitan Casualty, will be in Indian- 
apolis Feb. 9 to attend the meeting which 
Landers & Landers, general agents for 
Indiana will have at that time for their 
agents throughout the state. Accom- 
panying Mr. Rowe wil be J. C. Heyer, 
vice-president of the company. 








PLAN FURTHER TEST ON 
COMMUTED PAYMENTS 


OUTGROWTH OF RASCOE CASE 


Companies May Carry Selected Suit to 
Highest Court to Decide Issues— 
Discuss Policy Changes 





While the now famous case of Rascoe 
vs. Federal Life, involving the question 
of commuted values under an accident 
and health policy, has now been finally 
closed through the full payment by the 
company of the judgment rendered 
against it, the effects of the decision ren- 


dered in that case are expected to be | 


heard from for many years to come. 

In order to overcome the unfavorable 
effect of this decision, plans are now 
under consideration for the carrying 
through to the highest court of another 
case involving as nearly as possible par- 
allel issues, in order to get a definite 
decision on the points involved. 

It was rather unfortunate that the rec- 


ord in the Rascoe case was not in the 
best shape from a legal standpoint. For 
example, no exception was taken to the 
action of the trial court in allowing the 
American Experience Table of Mortal- 
ity to be submitted in evidence as a 
basis for determining the commuted 
value of the policy at issue, so that there 
was no chance for the higher courts to 
pass on the question of whether or not 
this evidence should have been admitted. 
In fact, it is admitted by some company 
| attorneys that under the record as sub- 
mitted, the appellate court probably 
| could not have decided the case in any 
| other way than it did. 





Will Cooperate in Test Case 


There probably will be no difficulty 
in finding another case upon which to 
| make a test of this sort, as damage suit 
lawyers all over the country are wide 
| awake to the importance of the Rascoe 
| case and are already beginning to try to 
| inject the same issue into other suits. 
In case the plans for a test suit is car- 
| ried through, it is probable that the at- 

torneys for a large number of companies 
| will cooperate in preparing the case, so 











VERDICTS SHOW HIGHER LIMITS NEEDED 











This picture shows a 7-year-old boy who was awarded $15,000 by a jury 


in Chicago the past week for automobile injuries. 


his arm was paralyzed as shown. 


He is Eugene Knaflweski and 


Even more startling was the award only a 


day later to Jean O’Shaughnessy, a 14-year-old girl of Evanston, a Chicago 
suburb, who was given $45,000 for injuries received in an automobile accident 


which paralyzed both her legs for life. 


She testified on a stretcher in court. 


_ Miss Clara V. Chris of Chicago was awarded $20,000 damages against the 
Midwest Motor Coach Company in that city this week. Her left arm was torn 
off when the coach scraped against another automobile at 101st street and Ewing 


avenue in August, 1925. 


If these verdicts seem high, it is only in line with the tendency of juries. 


They show that $5,000-$10,000 limits are not sufficient on automobile liability in- 


surance policies. These verdicts are getting to be higher and higher. Automobile 
insurance salesmen have a great opportunity to advise higher liability insurance 


limits when cases like this come to the front. 
tion to convince an automobile owner that he may be confronted with a similar 


It does not take any vivid imagina- 


judgment at any time, even though he exercises the utmost care. 





th legal loophol 
at no legal loopholes will b 
looked this time. = 


May Change Policy Wording 


The decision is also causing the tn 
derwriting departments of accident 
health companies to do some very ge 
ous thinking. In addition to emphasi, 
ing the danger of the life indemnity fea, 
ture, which is particularly pronounces 
in the case of professional men, this de. 
cision has also caused considerable 2,: 
tation for a change in the Wording gf 
the policy forms defining total disabjj; 
The wording now used by nearly ajj of 
the large companies provides for the 
payment of total disability benef, 
when the insured is prevented from 
“performing any and every kind of duty 
pertaining to his occupation.” This j, 
considered an improvement over the old 
wording, still used by a few companies 
which was “the duties of his occup,. 
tion.” One company writing a consiq. 
erable volume of accident and health 
business still defines total disability g, 
“total loss of business time.” 


Duties “Pertaining to Occupation 


_ Under the “pertaining to his occupa. 
tion” clause there is not nearly the sam 
liability to the company. In a recen 
Iowa case, for example, a doctor “Who 
had been disabled to such an extent thg 
he was compelled to give up his operat. 
ing work as a surgeon claimed total dis. 
ability, but it was found that he was stil 
doing laboratory work for other doctors 
The court held that this was work “per. 
taining to his occupation” ‘and that he 
therefore was entitled only to partial dis. 
ability benefits. 

In the Rascoe case, where the policy 
provision was as above quoted, it is con. 
tended by some attorneys that even on 
the showing made by the claimant, she 
was not entitled to claim total disability 
benefits under this provision. She was 
engaged in clerical work and wrapping 
up bundles in a religious bookstore. The 
disability was claimed as a result of in- 


| juries to her knee and when she ap. 


peared in court she was able to walk 
to the witness stand by the use of a 
cane. It is contended that under those 
conditions she certainly would have been 
able to perform at least part of the regu. 
lar duties of her occupation. 


Further Restrictions Considered 


In case life indemnity for illness 
should continue to be written, which is 
quite strongly opposed by the majority 
of underwriters, it has been suggested, 
however, that there should be a still fur- 
ther restriction on this clause. There is 
some question as to just how much the 
coverage should be narrowed down. In 
many of the so-called total disability 
cases, even where the insured is actually 
unable to perform any of the duties of 
his regular occupation, it would be pos- 
sible for him to make a living in some 
other line of work. One or two com- 
panies have put into use provisions 
which would cover the contingency of 
the insured actually going into another 
line of work. One company adds to the 
provision regarding the duties pertaining 
to his occupation the words “or to any 
in which he shall engage.” Another 
makes this addition: “And insured is not 
engaged in performing the duties of any 
other occupation,” 

Even these provisions, however, 40 
not cover cases where the insured is able 
to work at some other occupation, but 
prefers to continue drawing an income 
from the insurance company. A number 
of the smaller companies, usually in con- 
nection with policies which are rather 
limited in other respects, have provi 
sions requiring that the insured be pre- 
vented from performing the duties of 
“any gainful occupation,” “any occupa 
tion which the insured might ordinarily 
be capable of performing” or “engaging 
in any and every kind of business oF 
labor.” It is rather doubtful whether the 
majority of the large companies wou 
ever be willing to carry the restriction 
that far, although it is rather difficult to 
see how the desired results could be 


tained without the use of some such 


drastic provisions. 
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[ONDON GUARANTEE HAS 
A NEW INDIANA BRANCH 


—_—_ 


MUMMERT IS MADE MANAGER 





Resigns as Assistant Manager of the 
Travelers to Take Charge 
of the State 





Oscar L. Mummert, assistant man- 
er of the Travelers at Indianapolis, 
has been appointed manager of the In- 
diana branch of the London Guarantee 
& Accident. He will have charge of all 
the state except the Calumet district, 
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OSCAR L. MUMMERT 


which is supervised by Conkling, Price 
& Webb of Chicago. The London Guar- 
antee is creating the Indiana branch 
ofice in order to give better service to 
policyholders and to care for its grow- 
ing business) Mr. Mummert has been 
with the Travelers at Indianapolis since 
1919, being a pupil of Frank M. Chand- 
ler, for some time Indiana state man- 
ager. He spent three years with the 
Hartford Live Stock as manager of the 
Indiana district. 


American Bankers Meeting 


The American Bankers of Jackson- 
ville, Ill., has just held a conference of 
its farm agency men. John W. Hoffman 
is manager of the farm business. This 
department specializes on writing health 
and accident insurance for farmers. 
Addresses were made by President F. 
H. Rowe, Vice-President W. C. Brad- 
ish, Secretary R. Y. Rowe, Treasurer C. 

Rowe and some of the department 
heads. President Rowe announced that 
the industrial managers conference will 
be held in June at the head office in 
Jacksonville. 


Fidelity & Deposit Sales Convention 


Vice-President E. R. Nuttle of the 
Fidelity & Deposit, in charge of its pro- 
duction department, directed the sales 
convention of its assistant managers and 
special agents held at the head office of 
the company in Baltimore. 


Clarke Heads Plate Glass Exchange 


Henry D. Clarke of the Union Indem- 
nity was re-elected chairman of the 
Plate Glass Insurance Exchange of New 

ork at its annual meeting Tuesday. 


To Cover Aviation Hazard 


The Hartford Accident & Indemnity 
has extended its disability policy to 
cover passenger aviation under restricted 
a This change is effective 
an. 15. 


VAN CAMPEN MADE THE 
HEAD OF GRAY AGENCY 


HAS BEEN LONG WITH OFFICE 





Was the Close Business Associate of 
the Late Fred L. Gray at 
Minneapolis 





Charles H. Van Campen has been 
elected president of the Fred L. Gray 
Company of Minneapolis, succeeding the 
late Fred L. Gray, who died about a 
month ago. Mr. Van Campen was for- 
merly executive vice-president of the 
agency and.had been associated with the 
late Mr. Gray for 26 years. Other offi- 
cers of the company are Albert F. 
Becker, vice-president; William H 
Marsh, vice-president and _ treasurer; 
William S. McCartney, vice-president; 
J. Emile Reimann, secretary, and H. 
W. Nicolle, assistant secretary. 

Mr. Van Campen became associated 
with Mr. Gray in 1900 and a little later 
the agency was organized. He is a 
member of the board of trustees of the 
Insurance Federation of America, chair- 
man of the legislative committee of in- 
surance organizations of the Minnesota 
and an officer of the Minnesota Com- 
pensation Rationg Bureau. He was edu- 
cated in the Rochester, Minn., public 
schools and at the University of Min- 
nesota, where he starred as a football 
player. Following his graduation he 
began the practice of law. 


Capital Increase Approved 


Stockholders of the Commonwealth 
Casualty of Philadelphia have approved 
the suggested increase in the company’s 
capital from $300,000 to $600,000. 








Seven Lawsuits Out 
of Single Accident 











HE Travelers relates an incident in 
which one of its policyholders was 
involved to show the great need for 
proper insurance protection now that 
there are so many automobiles. It says: 
One Sunday afternoon one of our pol- 
icyholders and his family went driving 
along a highway in a proper manner, 
keeping well to the right side of the 
road. A line of cars was proceeding past 
them in the opposite direction. A tour- 
ing car swung out of the line suddenly 
and attempted to pass a truck imme- 
diately ahead of it and in so doing 
pushed over on to the policyholder’s side 
of the road and collided squarely with 
the front end of his machine. Two 
of the members of his family were 
thrown from the car, and he was in- 
jured by broken glass from the wind- 
shield. The car which struck his was 
occupied by the operator and his wife, 
together with some friends whom they 
had invited to ride. 
The policyholder’s car was badly dam- 
aged and he filed a suit against the 
owner of the other machine to recover 
the cost of repairs; also suits for per- 
sonal injuries sustained by his wife and 
daughter. Immediately a counterclaim 
was filed by the owner of the other car 
for damage to his machine and in addi- 
tion personal injury suits were filed by 
the owner of the machine, his wife, and 
their daughter, and each of the guests— 
@ married couple—and by the husband 
for loss of service due to his wife’s al- 
leged injuries. Seven suits in all! 
The suits were tried and the jury re- 
turned a verdict in favor of the policy- 
holder. 
The occurrence emphasizes the need 
for automobile insurance, which not only 
indemnifies against any judgment that 
might be obtained against the insured, 
but also pays all costs taxed against the 
insured incidental to the defending of 
the suits. The expense and costs of de- 
fense alone when incurred in seven law- 
suits would be saved many times by 
the payment of a premium for a policy 
of insurance. 
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We Lead in 
Making Plate Glass 
Replacements for 
Insurance Companies 


1. Complete Equipment 
2. Comprehensive Service 
3. Experience 


AMERICAN GLASS Co. 


1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 

TELEPHONE: MOHAWK 1100 :: 

OUR INSPECTION DEPARTMENT 


ALL DEPARTMENTS 
IS AT YOUR SERVICE 











GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 








The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American's Policy net provides absolute protection against abnormal lose an al 

outstanding covered eccounts, serves to prevent losses. 

If you are a manufacturer er jobber, write for the full particulars of this service. 

$11 Locust St., St. Louis, Mo. 104 Fifth Ave. New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg. Chicage 

















Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 
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COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old Line 
Stock Company to the Good Driver, which costs just one- 
half the regular collision premiums, with the usual dis- 
counts (other coverages standard). 


Write for information concerning General Agency in 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 


C. H. SANDERS, Secretary 
Cincinnati, Ohio 








ALCO SERVICE Established 1910 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 

















Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











You Should Not Be Interested 


in reading this unless you have something to sell, buy 
or say to insurance men. You can reach thousands of 
interested men through the use of these columns. 
Without a doubt, you will be agreeably surprised with 


the results ads in the advertising columns will receive. 























OSOPHY 


By PHIL BRANIFF 








HELP! 


My salesmen have the dropsy, 
My steno has the flu, 

My jitney has installments— 
I don’t know what to do. 


The dew drops get my feet wet, 
The sunshine burns my back, 

I haven’t had my lunch yet, 
My stomach’s out o’ whack. 


The mockin’ bird is out o’ tune, 
Roses smell like fish, 

I look for it to snow this June, 
The moon looks like a dish. 


The robin is a homely bird, 

This country’s goin’ to Hades, 

Or worse; but I won’t say the word, 
This may be read by ladies. 


Once I was young ’n foolish, 
But now I’m old ’n wise, 

"N me ’n utter happiness 
Must was two other guys. 


* * 8 


What this country needs is a good 
cigar lighter. 





“Good evenin’, Mr. BroSmith.” 

“Good evenin’, Mr. Rowe.” 

“T see you smoke the old French briar.” 
“And you do too, that’s so!” 


“Tell me, Mr. Rowe, this fall 
“When burglary season comes 
“Will you allow a credit on 
“Watch-dogs with rubber gums?” 
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New York 


ALL FORMS 
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THIS IS THE TIME OF YEAR 


When BOILER INSPECTIONS can and should be made 


ORDER YOUR BOILER INSPECTION NOW 
for YOUR Fall and Winter BOILER BUSINESS 


PRIVATE DWELLING BOILERS (Round cast iron) 
$25.00 FOR THREE YEARS 
Ask For Folder 


ROYAL INDEMNITY COMPANY 
84 William Street 


SURETY 


— 
“Good evenin’, Mr. BroSmith!!” 
“Good evenin’, Mr. Rowe!!” 

PS ae a 





CHIPS) THAT Fass sw THE MiGHT! 


Don’t ever walk around Carl Hanse, 
with a chip on your shoulder. He’l get 
it. The above picture was taken just 
after Charley Burras had made the mis. 
take of guessing what Carl had. That; 
Carl behind the chips. When he starts 
out in a game you can see his chin, In 
a half hour you can just barely see his 
nose. Thirty minutes later you can jug 
see his cow-lick and if you still have, 
few dollars with the wanderlust, yoy 
may see him reach out and gather, oe 
plays golf. He lost twice. He tied once 
But everybody knew it would be a tie 
He was playing with Billie Wilson, 

* * *& 





Believe it or not, it’s Bill Mooney. Op 
an estate just outside of Hartford (Hat 
foot), Conn., he hoes ’em down. His last 
year’s crop would have been a bumper 
but he got the turnip seeds in upside 
down. Bill’s regular job is vice-presi- 
denting for the Aetna or score keeping 
between the National Agency Commit- 
tee and the U. S. F. & G. on acquisition 
cost. But he spends his extra hours in 
carrying on the work of the late Mr. 
Burbank. Observers report that his lat- 
est experiments have given the world a 
grapefruit with table manners and a 
brand of corn that a man without any 
teeth can enjoy. 


EXECUTIVES PUSHING PLANS 





Meeting Friday to Consider Draft of 
Constitution—Turner Mentioned 
for Manager 





NEW YORK, Jan. 26.—Representa- 
tives of companies interested in launch- 
ing the Association of Casualty & Surety 
Executives will meet at the Waldori- 
Astoria here Friday morning to consider 
a tentative draft of the constitution and 
by-laws proposed for the organization 
and for the appointment of various com- 
mittees, other than those already named. 

While no consideration has yet been 
given the selection of a general manager 
for the association, George E. Turner 
of Chicago, general council of the Cas- 
ualty Information Clearing House, is 
favorably regarded by a number of 
company officials for the post. 





HUNGRY FOR PANCAKES 


“When I asked for more this morning,” 
said the disgusted boarder, “my stingy 
boarding-house woman twitted me with 
having already eaten twenty-one pan- 
cakes, It made me so mad that I left 
the table and went to work without any 
breakfast!” 

There are even insurance managers 
with a sufficiency of premium pancakes 
who seem desperately hungry for more. 











—Now & Then. 
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gH. TOWNER DEFENDS 
CONTRACT BOND RATE 





says Friction Between Companies 
and Contractors Is Due 
to Prejudice 





LOW BIDDER GETS WORK 





Millions of Invested Capital Is Put Back 
of the Undertakings by Surety 
Corporations 





NEW YORK, Jan. 26—Much of the 
friction that exists between contractors 
and surety underwriters in the opinion 
of R. H. Towner, head of the Towner 
Rating Bureau, is born of a misconcep- 
tion by the former of the real function 
of the surety companies. In an address 
delivered at the annual convention of 





R. H. TOWNER 
Head of Towner Rating Bureau 


the Associated General Contractors at 
Asheville, N. C., Mr. Towner stated 
that the true relationship between the 
two interests could best be expressed 
by describing them as a co-nartnership, 
both being obligated to carry out an 
assumed contract, according to its terms 
and conditions, the surety company 
completing the task should the direct 
— be unable or unwilling to 
0 $0, 


Selection Against Companies 


_ Surety companies, Mr. Towner said, 
in granting contract bonds, do so with 
the selection against them, for it is 





CONTRACT BOND STILL 
TOPIC OF CONTROVERSY | 





Contractors and Surety Men Hold 
Each Other Responsible 
for Ills 





| 
| 
| 
| 
| 
| 
} 


HOPE OF HARMONY GROWS 





Conciliatory Attitude on Both Sides of 
Fence Appears to Be Gaining 
in Force 





The question of who is responsible | 
for the surety difficulties which now 
exist in the field is very much like the 
question of who won the war. The de- | 
bate has been going on for many years, 
is still going on and has prospects of go- | 
ing on for some considerable time in the 
future. Some of the contractors throw 
the responsibility entirely on the surety 
underwriters. Some of the surety men 
throw the responsibility on the shoulders 
of the contractors. There appears to be 
little agreement, no crystallized view- | 
point and a persistent contradiction of | 
individual viewpoints among both con- 
tractors and surety underwriters, | 

Conciliatory Spirit Growing 
| 


_ There appears to be a growing feel- | 
ing among many surety men as well as 
(CONTINUED ON NEXT PAGE) 








always the low bidder who secures the | 
contract award and to whom guarantees | 
are issued. Should the contractor make 
a profit on his undertaking, the return 
is wholly his, save for the 1%4 percent 
premium charge of the surety company. 
If on the other hand, the contract 
proves a losing venture, as not infre- 
quently happens, the surety is left hold- 
ing the 

“The surety companies collectively,” 
Mr. Towner held, “put many millions of 
invested capital at the back of con- 
tractors, pledging not only performance 
of the contracts assumed by the former 
but guaranteeing that his debts will be 
paid as well.” 


Mortality Among Contractors 


Mr. Towner instanced the heavy mor- 
tality that obtains among even promi- 
nent contracting concerns through their 
assumption of contracts at figures that 
prove inadequate, compelling completion 
of the work by the sureties. Conclud- 
ing, Mr. Towner declared that the pres- 
ent day spirit of the surety companies 
was “a desire to lessen the burdens of 
the contractors, to aid them in tight 
places with financial help, to advise and 
assist them and to save them as far as 
possible from financial loss.” 


bag. | 








Executive Eastern 
Offices CASUALTY AND STIRFETY COMPANY Department 
Ute tae. HOME OFFICE: BRUMDER BUILDING 100 

indemnity, Bid MILWAUKEE, WISCONSIN Mattes Lane, 


ASSETS LIABILITIES 
Government, Municipaland Mis- Reserve for Claims............... 510,607.06 
cellaneous Bonds and Stocks. .$1,954,297.78 Reserve for Unearned Premiums 281,059.80 
First Mortgage Real Estate Reserve for Commissions........ 34,139.51 
DE ...coecscenceesesssicensees 19,000.00 || Reserve for Sundry Bills........ 2,000.99 
Rent TNO: 60. cnciecsennacionines 7,500.00 || Reserve for Taxes........... os 10,288.74 
Cash in Banks and Offices...... 81,336.95 || Reserve for Bills Payabie........ 61,068 
Premiums in Course of Collec- | Special Reserves ...........+.+++ 9.40.73 
tion not due over 90 days..... 136,013.51 i} Capital paid in........ $730,000.00 
Interest Due and Accrued........ 570. || Surplus over all 
Sundry Assets .....ceecsseseeees 82,116.52 BROOD cccncesccens 602,099.63 1,352,099.63 
TOTAL, wcccccccccccccccesces $2,310,835.61 BOUMle wecescoscecccseve sess $2,316,435.61 


ACCIDENT, HEALTH, 
AND 


NORTHWESTERN 


Financial Statement, June 30th, 1926 














Surplus to Policyholders .$1,352,099.63 
FIDELITY AND SURETY BONDS 


BURGLARY, AUTOMOBILE. LIABILITY, PLATE GLASS 
WORKMAN’S COMPENSATION INSURANCE 






































( isang Momte 








A Progressive 
Surety and Casualty Company 
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Write for 


Contral States 








$1,000 Accident Coverage with Every Automobile Policy 
= AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 
COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


FIDELITY AND SURETY BONDS 
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| Re-Insurance 
| Excess Re-Insurance 
Catastrophe Hazard 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 
111 W. Jackson Blvd. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 











EXCESS LOSS 





XUM 


STANDARD FORM 


(50/50) FORM 
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ILLINOIS 







COM 


HOME OFFICE: 


INSURANCE EXCHANGE 


Wis : CHICAGO 


This CompanyWrites Plate Glass Insurance Exclusively 


Write for Attractive Sole Agency Contract in Your Territory 
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INTER -OCEAN 
CASUALTY COMPANY 


(Established in 1903) 


Offers every opportunity consistent 
with its traditions to seriously in- 
clined producers of disability protec- 
tion in all forms. 


A good salesman may be successful 
in selling any form of policy, but to 
establish a lasting reputation for serv- 
ice in his community he must be sup- 
ported by a company whose business 
policy has stood the test through a 
long period of continuous progress. 


Application for territory and particulars 
should be addressed to the Home Office 


Cincinnati, Ohio. 
Licensed to transact business in 35 States 














B. F. VOGEL & CO. 


ESTABLISHED 1922 
Audits and Investigations 
for Casualty Companies 
Payroll Audits 


4943 N. Hoyne Ave. Tel. Edgewater 1764 
CHICAGO 
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ATTENTION 
Surety Bonding Company 


A splendid opportunity is presented 
a surety bonding company to tie up 
with a prominent insurance com- 
pany having an aggressive agency 
organization, who would like to add 
surety to their line. 


Address U-43 care of The National 
Underwriter. . 








Sales Manager Wanted 


for Accident and Health depart- 
ment, including Physicians and 
Dentists Liability policies. 

Splendid opportunity for one cap- 
able of building sales force and 
directing their activities to insure 
results. Guaranteed salary and 
commissions. 


Please give full details of your 
qualifications in first letter. Ad- 
dress U-55 care The National Un- 
derwriter. 








WANTED 


Aggressive young man with good knowledge 
of General Casualty lines and plenty of in- 
itlative to manage department of General 
Agency in city of one hundred and twenty 
thousand near Chicago. Write letter giving 
age, experience, and salary wanted. Address 
U-57, care The National Underwriter. 


FIDELITY & DEPOSIT IN 
BIG FIELD CONVENTION 


HAD SCHOOL OF INSTRUCTION 





Assistant Managers and the Special 
Agents Were Called to Home 
Office for Conference 





BALTIMORE, Jan. 26.— Assistant 
managers and special agents from all the 
Fidelity & Deposit branch offices east 
of the Rockies, brought to a close Satur- 
day the most successful sales convention 
in the history of the company. It was 
the first get-to-gether for assistant man- 
agers since 1922 and-the first general 
meeting of any kind to be attended by 
special agents. Beal 

The meeting was not a convention in 
the ordinary sense of the word, but more 
in the nature of a school, with the home 
office underwriters acting in the capacity 
of lecturers. The main objects of the 
gathering were to promote a better un- 
derstanding between the field men and 
the underwriting staff and to enable the 
former to improve their knowledge of 
the surety business in general. 


Nuttle Was in Charge 


Vice-President E. R. Nuttle of the 
production department was in general 
charge of the sessions. Six hours and 
more each day were devoted to the com- 
pletion of a schedule of talks and dis- 
cussions which covered practically the 
whole range of suretyship in an inter- 
esting and logical manner. 

Throughout the meeting, and espe- 
cially in connection with the discussions 
concerning contract bonds, the necessity 
of painting a complete picture for the 
underwriters was emphasized. Several 
sales demonstrations in which various 
field men took part were staged. Fre- 
quently the audience was called upon 
to serve as underwriters and to pass 
judgment upon certain propositions as 
presented by other field men who were 
called on at random. 


Gift to President Miller 


During the Friday morning session 
the field men _ presented President 
Charles R. Miller with a large basket 
of flowers as a token of their apprecia- 
tion of the meeting and as a piedge of 
their enthusiastic support in 1927. These 
sentiments were embodied in a testi- 
monial which bore the signature of every 
man present. 

It is felt by the F. & D.’s officials 
that the meeting will result in better 
cooperation between the field and the 
home office and a finer quality of serv- 
ice to the company’s clients and repre- 
sentatives. All told, 57 field men at- 
tended the meeting, representing the fol- 





CASUALTY ADJUSTERS 





MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
lizing in Casualty | Le ind 
sua nsurance iw 
Personal Inj Defense . 


Adjustments and tions 
Gumetetely eusiegee Claim Lg oe jet 
from leading Pr — upon request. 








GENERAL oe tend WANTED 
KANSAS CITY, MISSOURI 
FOR 


Fire, Compensation, Liability, Automobile, 
and Plate Glass Companies, by 
INVESTORS SECURITIES CORP. 
532 Lee Building Kansas City, 











LARGE CHICAGO AGENCY 


has opening for young man in Compensation 
and Liability Underwriting Department. 
Permanent position. G opportunity. State 
age, salary and qualifications. Our own 
organization knows of this ad, therefore you 
need have no hesitancy in replying. Address 
U-59 care The National Underwriter. 








WANTED 


Connection in Chicago or vicinity. Account- 
ing, annual statement, agency and bond 
claim experience—five years. At present 
in casualty and surety home office in the 
east and desires to return to middle west. 


Married. 
Address U-62 
Care The National Underwriter. 














lowing branch offices: Albany, Balti- 
more, Boston, Buffalo, Charlotte, Chi- 
cago, Cincinnati, Dallas, Des Moines, 
Detroit, Indianapolis, Kansas City, 
Louisville, Memphis, Milwaukee, Minne- 
apolis, Newark, New York City, Omaha, 
Philadelphia, Pittsburgh, Richmond, St. 
Louis, Syracuse, and Washington 
(D.C.). 


CONTRACT BOND STILL 
TOPIC OF CONTROVERSY 


(CONT’D FROM PRECEDING PAGE) 


among many of the contractors that the 
mote cannot be removed from the oth- 
er’s eyes until the beam has been re- 
moved from their own. There appears 
to be a growing feeling that perhaps 
both contractors-and underwriters have 
been in error in the past and that the 
future course towards complete harmony 
in the field will necessitate an accep- 
tance of this viewpoint and a coopera- 
tion towards the desired harmony, with 
both conceding the necessary steps. 
This is a hopeful sign, as it offers peace 
in the not far distant future. What ave- 
nue will be taken to attain that peace 
cannot be said by anyone in the business 
now and, as a matter of fact, that peace 
may be made impossible if the contrac- 
tors, restless under the present condi- 
tions, should take the suggested step 
of forming their own surety company. 


Wide Variance of Opinion 


There is, of course, a great variance 
of opinion regarding the entire situation. 
Some of the leading surety men of the 
country still insist that the entire matter 
is a myth originating in the minds of 
the contractors and, in fact, that the 
contractors are in a large part respon- 
sible for the entire situation. There are 
other prominent underwriters who be- 
lieve that the surety companies are in a 
large part responsible for the present 
situation and that it is up to them to 
take the initiative in working for some 
definite reform. Individual action to- 
wards such a reform is impossible, of 
course, as the very high degree of com- 
petition which exists in surety business 
prevents any one company from drastic 
action towards restrictions in under- 
writing beyond those in vogue generally. 
It is realized that concerted action is es- 
sential and numerous gestures in this di- 
rection have been made in the past, 
though without success thus far. 


Merit Rating Not Approved 


One suggestion that has been made 
in the past, that of the development of 
merit rating in surety underwriting has 
not appeared to have earned the ap- 
proval of any appreciable number in the 
field. It is believed by some that merit 
rating is very readily applicable to com- 
pensation insurance and some of the 
other definite insurance branches, but 
can in no wise be applied to surety un- 
derwriting. The reason for this opin- 
ion is that they regard a surety bond 
somewhat in the same light as the in- 
terest rate on invested funds. Merit 
rating has no direct application to such 
a situation. The bank could not grant 
a millionaire who seeks a $5,000 loan 
a lower interest rate than the man on 
the street who seeks a $5,000 loan, 
merely for the reason that the greater 
financial responsibility of the first ap- 
plicant would warrant a merit rating. 
This application was made by one 
surety underwriter, his belief being that 
it is just as logical to apply merit rat- 
ing to surety underwriting, when there 
is no definite insurance involved, but 
merely an investment feature. This 
same underwriter, however, very defin- 
itely expressed his opinion that some 
means of differentiating between the 
strong and the weak contractors should 
be made. 


Seek to Check Irresponsible 
This has, as a matter of fact, been 


the subject of most of the controversy 
in the matter thus far. Contractors of a 


high degree of financial responsibility 
resent the acceptance of the irrespon- 
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sible contractors as surety risks by the 
surety companies. They do not obj 
as a matter of business competition 
class differentiation but feel that the = 
discriminate writing of surety bond; ,. 
the unfit is a very definite factor jp - 
loss ratio and, would the surety con. 
panies eliminate those who are y, 
definitely irresponsible, a lower premiy, 
rate could be quoted to all in the 
They point out that, were it not for 4, 
surety bond, the irresponsible Contract, 
would not be able to remain in the fg, 
They are able to file their winning jj 
because they know they can secu, 
surety bond somewhere. They “get jy 
for a certain length of time and then the 
crash increases the loss ratio of 4, 
surety business. : 
Harmful Effect on Business 


In the interim, during- the operation 
these fly-by-night concerns, the soyy; 
institutions have found it difficult to cop, 
tinue profitable operation because of 4, 
price cutting competition thus eneoy. 
tered and thus bolstered up by the surety 
companies. It is pointed out by some ¢ 
course, that every contractor no matte 
how big and financially responsible, jj 
some day encounter a reverse. « Some hy. 
lieve that every contracting concern yj! 
eventually fail, for the reason that x 
they grow and expand they are ¢op. 
stantly reaching out to their maximy, 
of financial resources and at some tim 
will overstep, resulting in a very notabl 
clash. It is urged, however, that thes 
cases are not to be compared with thos 
financially irresponsible at the outset 
for the failure of a large concern is ex. 
actly what the surety business was orig. 
inated to care for, while the fly-by-night 
organizations are the parasites attracted 
by the profits of the others. 

Contractors Hasty in Judgment 


Some underwriters, while admitting 
that the surety companies are quite de- 
initely at fault in having permitted con. 
petition to attain a powerful grip on th 
business, express the opinion that the 
contractors are too prone to judge in 
dividual results by individual years, They 
will cite some company’s 30 percent loss 
ratio for a certain year and fail to real. 
ize that even though a company may go 
for a decade with a 30 percent los 
ratio, it will only take one disastrous 
year such as a financial depression year 
might create, to wipe out all of the pre- 
ceding years’ profits. Thus the bus- 
ness, which is a business of averages, 
must stand on the general experience 
over a period of years and not on iso 
lated experience. 

If this consideration were given to 
the case of the surety companies, there 
would not be so emphatic a complaint on 
the part of the contractors, though they 
may be justified in complaining of the 
indiscretions in underwriting on the 
part of the surety companies. The busi- 
ness is young, of course, and there are 
so many in the field that the highly 
competitive nature of surety underwrit- 
ing has created many undesirable condi- 
tions which it is hoped time will iron 
out. As the surety underwriters appeaf 
to be evidencing an increasing desire to 
create harmony in the field, there is hope 
that concerted action is to be taken in 
the not far distant future, and that the 
contractors may be satisfied, while the 
surety interests are safe-guarded. 


IT DEPENDS ON THE MAN 


There are two kinds of men in the 
world: those who sail and those who 
drift; those who choose the ports to 
which they will go, and skillfully and 
boldly shape their course across the seas 
with the wind or against it, and those 
who let winds and tides carry them where 
thev will. The men who sail in due time 
arrive; those who dr‘ft often cover 
greater distances and face far greater 
perils, but they never make port. 

The men who sail know where they 
want to go and what they want to do; 
they do not wait on fortune or favorable 
currents; they depend on themselves and 
expect no help from circumstances— 


H. W. Mabie. 
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FORESIGHT PLUS— 


When Elwood Haynes drove his strange horseless buggy on the 
streets of Kokomo, few people realized that the automobile would play 
such an important role as it does today. It was looked upon as a general 
nuisance to society. Even Dobbin objected to the strange actions of 


this new contraption, and no mechanical device could ever take the 
place of faithful Dobbin. 


The Travelers foresaw the development of the automobile, and in 
1898 wrote the first automobile liability insurance that was ever written. 
But The Travelers has been more than a pioneer. Ever since the first 
policy was written, they have been the leader in the automobile liability 
field. It took foresight to be an automobile insurance pioneer, but to 
be the leader for over a quarter century requires Foresight Plus. 


THE TRAVELERS 


THE TRAVELERS INSURANCE COMPANY THE TRAVELERS INDEMNITY COMPANY 
Tot TRAVELERS FIRE INSURANCE COMPANY 


HARTFORD CONNECTICUT 
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A HOME 
FOR LIVE AGENTS 


GROW WITH US! 


HOME OFFICE 


NORTHERN STATES LIFE INSURANCE CO. 


HAMMOND, INDIANA 
Dr. H. E. SHARRER, PRESIDENT and GENERAL MANAGER 


EXCEPTIONAL OPPORTUNITIES IN INDIANA, ILLINOIS, MICHIGAN, MINNESOTA, NORTH DAKOTA, 
SOUTH DAKOTA AND NEBRASKA 
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INDIANA’S LARGEST 
LIFE INSURANCE COMPANY 


The Lincoln National Life 


of Fort Wayne 


More Than 460 Million Dollars of Insurance in Force 
New Paid-For Business in 1926, over 126 Million 
Dollars—Over 165,000 Policies in Force 
Has Paid Policyholders More than 19¥% Million Dollars 




















Its new home, “The Most Beautiful Life Insurance Building in the World,” is occupied exclusively by the Com- 
pany and arranged for aiding its dispatch of service. 


When no additional information is necessary for the case the policy is issued on the same day the application 
comes into the Home Office, if it arrives before the late afternoon mail. 


Prompt payment of claims is another hobby of The Lincoln National Life. 
It specializes in its co-operation with the men in the field in every department of their activity. 


For the reason that we do a large business in acceptance on sub-standard lives and on men engaged in hazardous 
occupations, our rejection rate in 1926 was three and one-half per cent on all applications submitted. Policies are 
written on the lives of women on the same basis as men. 


A new Juvenile Policy is written on the lives of children, ages 1 day up to 14 years. Full face value of policy 
reached on the anniversary of the policy on which the insurance age of the child is 5 years. Waiver of further pre- 
miums in event of the death or disability of the father may be provided by the Payor Insurance feature. No limit is 
set as to maximum amount. 


A thorough educational course for agents and a circularizing system of beautifully illustrated letters are other 
very definite helps for those who 
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The Lincoln National 
Life Insurance Company 


“‘Its Name Indicates Its Character’’ 


Lincoln Life Building Fort Wayne, Indiana 
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Another High Mark for Insurance Day 


Over 600 Registered for Indiana’s Gala Day, 
With All Branches of Insurance Participating 








NDIANAPOLIS, Jan. 26—With an agents of the Employers at Indian- agents, attorneys and fraternals of th ever, does not really reflect the re 
| attendance of close to 600 registered apolis. state with the fire marshal practical sults of the year, because the fiscal vea 
guests, the observance of Indiana In With uncanny precision for an in- ex-officio a director. With a big field was changed to end Dec. 31. Since thet 
surance Day has set another high mark. surance gathering, both the morning to choose frem men are selected wl the dues have become payable and the 
This event is evidently growing in im- and afternoon sessions started and are known for their interest in t e] aank balance is actually over $2,200 
portance. In fact, it has been copied stopped on time. There was perhaps fare of the business Howe S. Landers, chairman, made a 
in other states and at this meeting the ten minutes delay in getting started and ‘ report tor the legislative committee. S 
Insurance Federation of Indiana the morning session adjourned about Boom Joseph W. Stickney far there have been introducd tw 
adopted a resolution for the observance five minutes of 12. The afternoon ses For National Office agency qualification bills in the Indiana 
of a National Insurance Day. sion was about 15 minutes late in get After the election and installatio f legislature, one fire and one life An 
All branches of insurance take part ting underway but closed at 1 the new officers, one of the members other bill introduced would permit lif 
in the activities. Local agents come promptly. won applause when he launched a boom insurance companies of the state to us« 
in from all parts of the state. This : : or Joseph W. Stickney as president of the word “trust” in their titles \ 
year the number who came in a day Choice of Officers the National Association of Insurance workmen’s com pensation bill would ex 
ahead was notable. The Blue Goose Shows the Wide Interest Agents. Mr. Stickney is now president tend the benefits, increasing the amount 
meeting on Monday had a number of The choice of officers shows how all OF 1 Indiana Associatiot as well as the length of time for which 
guests with an attendance double that the classes an ‘nteceated Frank M R. T. Byers, in announcing the award they may be paid. Two other bills af 
of ordinary mectings. The “Get Ac Chandler the originator and first pres- f the Chandler cup to the member who fect life insurance, one removing the 
quainted” meeting and dance Monday ‘dent nee manager Sor the Travelers’ had rendered the greatest service to it nsurable interest requirement and the 
evening filled the big Riley room. of group including fire, life and casualty. Surance during the past year, and pre- other permitting the use of the Amer 
the Claypool hotel to overflowing. &The nent president ‘an > T Rwers. senting the cup to Herbert L. Barnes, ican Men’s table f mortality \ 
There were a great many company rep- vice-president of the American Central retiring president, pointed out that the subrogation bill for workmen's compet 
resentatives present and several com- Life of Indianapolis. He was succeeded Selection of the retiring president was sation cases would allow an employer 
panies established headquarters for their eer Minsiane 7 Barr. state agent of the uot by any means intended as a prece- ¥ s paid compensation to recover 
aes. insurance Company of Nort th America dent. He pointed out that Mr. Barnes damages against a third person whose 
E. C. Stone Was Kept At this week's meeting Joseph W, Sti had been — to — nsin to helt = ig nee 1s responsible for injuries t 
Away by Illness ney, a local agent, of the Fletche wn rng get mecca pa Pinar > proyt 
é ek " American Company _ ol Indianapolis, oe to nis unusual understanding ¢ Many ‘Organizations 

Much regret was felt at the inability was elevated to the chief oftice. Howe ublic relations. Participate in the Da 
of Edward C. Stone, United States man- S, Landers, the new first vice-president A telegram was read from Spence P » y 


ager of the Employers Liability, to be and chairman of the general committe: Welton, president of the New York In- 
present. Mr. Stone developed a cold for 1928, is a casualty a, being a demnity, telling of his regret at being 
last Saturday and telegraphed there was member of the firm of Landers & Lan unable to attend. This is the first In 


Indiana Insurance Day enlists the co- 
yperation of many organizations. Those 
taking part are the Insurance Federation 


some doubt of his being able to attend ders, Indiana managers for the Metr liana Day he has missed of Indiana, the Indianapolis Fire Insur- 
but said he would be present unless it politan Casualty. Federation Is In ance Agents Association, Indianapolis 
was contrary to the express orders of Doubtless one reason for the success Excellent Conditi Association of Life Underwriters, Indi 
his doctor. On Monday he wired that of Indiana Insurance Day is the care a a ana Association of Legal Reserve Life 
his doctor refused to allow him to leave with which officers and directors are [he report of the treasurer of the Insurance Companies, Indiana Insur 
Boston. However, his address was read chosen. Besides the seven vice-pres- Federation showed that the body is i ance Society, Indiana Casualty Adjust 
very effectively by William H. Stafford idents, directors are chosen to represent good financial condition. On Dec. 31, ers Association. Indiana Association o! 
of Stone, Stafford & Stone, general the lite, fire and casualty lines, the local it had a bank balance of $441. Thi 
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J. W. STICKNEY, Indianapolis FRANK M. CHANDLER HERBERT L. BARR JOSEPH G. WOOD 
Chairman 1927 Insurance Day Founder Indiana Insurance Day Retiring President Insurance Federation Secretary Indiana Federation 
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Public Relations Work 
Explained by McCotter 


ITH public relations the main ob- 
jective of Indiana Insurance Day, 
the report of C. A. McCotter as national 
counsellor for the Chamber of Com- 
merce of the United States was of par- 
ticular interest. Mr. McCotter is secre- 
tary of the Grain Dealers National Mu- 
tual of Indianapolis. With all the talk 
about public relations the opportunity 
of working both through the National 
Chamber of Commerce and the local 
chambers is very much overlooked. 
Mr. McCotter points out that in the 
National Chamber insurance in all its 
branches is recognized as one of the 
chief divisions of business, and_ this 
connection is practically the only con- 
tact insurance has for full cooperation 














J. A. BAWDEN, Indianapolis 
State Agent American of Newark 


with other business organizations. The 
situation is well recognized by member- 
ship in the National Chamber of 34 
insurance associations, 336 companies, 
life, fire, casualty and marine, and a 
number of individuals with insurance 
connections 

“It is up to the insurance men of In- 
wana,” said Mr. McCotter, “to look 
after the insurance needs of the state, 
which can be done both economically 
and effectively through the local cham- 
bers of commerce of the state. Within 
the state are 114 chambers of com- 
merce, yet there are but four having 
insurance committees and 14 having fire 
prevention committees, of which two 
were appointed in 1926. It is regretted 
that the most of these committees were 
appointed and are operating independ- 
ently without encouragement or advice 
from the Federation.” 

At the annual meeting of the National 
Chamber last May two insurance reso- 
lutions were passed. One urged the 
compiling of vital statistics, and the sec- 
ond was in opposition to compulsory 
automobile insurance. The latter was 
too late to have any influence in Mass- 
achusetts, but should be utilized in the 
+} 


legislatures this vear 


Managerial Ranks Represented 


Among the company visitors from 
outside of Indiana were J. R. Wilbur 
of the western department of the Amer- 
ican Fore companies; Frank Gantert, 
western general agent of the North 
British; E. E. Soenke of the Security 
of Davenport; Ralph Rawlings of the 
Zoston and Old Colony; Horace W. 
Boyd of the Royal and Newark; W. H. 
Riker of the North America; Henry F. 
Tuerk of the Illinois Fire of Peoria; 
G: R> Sweeney, Millers National; John 
Rygel of the Hanover and C. H. Smith 
of the Hartford. The Hartford and 
Citizens had a large delegation 
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FEDERATION OFFICERS ELECTED 
PRESIDENT 


Joseph W. Stickney, Indianapolis, Fletcher American 
Company 


VICE-PRESIDENTS 


Howe S. Landers, Indianapolis, Landers & Landers, First 
Vice-President in charge of Indiana Insurance Day. 


Fred M. Dickerman, Indianapolis, Manager Guardian Life. 


H. J. Gescheidler, Hammond, Hammond Trust & Savings 
Bank. 


William L. Leonard, Indianapolis, State Agent, Firemen’s 
Fund. 


Robert E. Throckmorton, Indianapolis, Manager Insurance 
Department, Washington Bank & Trust Company. 

J. J. Fitzgerald, Indianapolis, Assistant Secretary, Crain 
Dealers National Mutual Fire. 


E. F. Johnston, South Bend, Mack & Johnston, General 
Agents Northwestern Mutual Life. 


SECRETARY 
Joseph G. Wood, Indianapolis, Attorney. 


TREASURER 
C. Curtis Duck, Indianapolis, The Spann Company. 


DIRECTORS—LIFE 
Frank L. Jones, Indianapolis, Agency Manager, Equitable Life of New 
Y 


ork. 

a ee, Indianapolis, Agency Manager for Indiana, Bankers Life 

of Iowa. 
Dr. H. E. Sharrer, Hammond, President, Northern States Life. 
Dan B. Ninde, Fort Wayne, Vice-President, Lincoln National Life. 
Russell T. Byers, Indianapolis, Vice-President, American Central Life. 
A. E. Werkhoff, Lafayette, President, Lafayette Life. 
Will O. Ferguson, Evansville, General Agent, Penn Mutual Life. 


DIRECTORS—FIRE 


— Hellekson, Indianapolis, State Agent, Springfield Fire & 
arine. 

Ernest A. Loop, Indianapolis, State Agent, Firemen’s of New Jersey. 
O. H. Rudy, Indianapolis, State Agent, State of Pennsylvania. 

H. L. Barr, Indianapolis, State Agent, North America. 

K. D. Weaver, Indianapolis, State Agent, North British & Mercantile. 
James A. Bawden, Indianapolis, State Agent, American of New Jersey. 


DIRECTORS—CASUALTY 


F. J. Carroll, Indianapolis, Resident Manager, Globe Indemnity. 
George W. Pangborn, Indianapolis, Ocean Accident & Guarantee. 

C. Griswold, Indianapolis, Manager, Aetna Casualty & Surety. 
George H. Radcliffe, Indianapolis, Manager, Travelers Indemnity. 
Dudley C. Griffith, Indianapolis, Resident Manager, Standard Accident. 
W. J. Meskill, Indianapolis, Manager, Fidelity & Deposit. 


DIRECTORS—LOCAL AGENTS 


Charles E. Graves, Frankfort. 

Ross E. Coffin, Indianapolis, Manager, Insurance Department, City 
Trust Company. 

Don Van Liew, Gary, Van Liew & Funkey. 

Harry L. Cushwa, Indianapolis, Manager, Insurance Department, Union 
Trust Company. 

George W. Fishering, Fort Wayne, Fitch Fishering & Lumbard 
Insurance. 

F. A. Tedford, Lafayette, President, The Mitchell Agency. 

Jesse A. Bailey, Richmond, Bailey & Ferguson. 

Chris Zoercher, Tell City. 

Glen B. Woodward, Bloomington. 


DIRECTORS—ATTORNEYS 


C. B. Welliver, Indianapolis, Cox Welliver & Walsh. 

William L. Taylor, Indianapolis. 

c. - ~ eae, Indianapolis, Slaymaker, Turner, Merrell, Adams & 
ocke. 

Burrell T. Wright, Indianapolis, Wright & White. 


DIRECTORS—FRATERNAL 


John C. Snyder, Crawfordsville, Supreme Chief, Supreme Tribe of 
Ben Hur. 
J. D. Volz, Indianapolis, Director, Modern Woodmen of America. 


DIRECTOR—STATE FIRE MARSHAL 
Alfred M. Hogston, Indianapolis. 
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Indiana Caciiaibeitaaal 


Addressed the Meeting 
ih ARENCE C. WYSONG, Indian, 
insurance commissioner, addressed 
the meeting on Thursday morning. Hi, 
said the duties of the insurance depay 
ment are even greater than insurance 
men know. He said there is a Constany 
stream of policyholders cons Sulting the 
department as to the conduct of the 
companies, construction of Policies, et. 
Mr. Wysong said that the first duty; 
the department is. to have efficient ep 
ployes so that service may be renderey 
not only to the public but to the bys. 
iness supervised. The depart Ment 
charged with the organization and g, 
pervision of the home companies aps 
now has in its custody over $100,099. 
000 of securities. It must not only se 
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Cc. C. WYSONG 
Indiana Insurance Commissioner 


that these are deposit ed by the com- 
panies when required, but that they are 
all sound. Then it has to examine com- 
panies to see that the people are pro- 
tected, license agents, etc. He said the 
department was inaugurated for the pro 
tection of the public and also to protect 
those who have their money invested 
and he regards it as a duty of the de- 
partment to protect the producers. 


Legislation Apt To 
Starve Departments 


Last year nearly $2,000,000 was paii 
into the department by companies 1 
taxes and fees. Legislatures are for- 
getful or they do not know the inm- 
portance of the insurance department 
and are apt to starve it, under the plea 
of economy. A department handicapped 
by lack of sufficient funds cannot give 
the service it should to either the pub- 
lic or the companies. 

Mr. Wysong said he believed it the 
duty of the department to make its 
supervision as little burdensome as pos 
sibie. He referred to the work of the 
National Convention of Insurance Com- 
missioners, which, though a purely vol- 
untary organization, without legal stand- 
ing, has functioned for 55 years and 
has been of immense service in promot- 
ing soundness and uniformity. 

“The growing tendency towards state 
funds,” Mr. Wysong said, “arises out 
of lack of understanding. Until dis- 
Satisfaction is removed, this tendency 
will continue. It is ignorance and not 
maliciousness that prompts hostile legis: 
lative measures.” He requests the 
cooperation of the insurance depart- 
ment in all things for the betterment 
of the business and to make sure the 
foundation of insurance. 


J. H. Leffler, president of the West- 
ern Reserve Life of Muncie, John W 
Dragoo, secretary. and J. D. Milten- 
burger, treasurer, were all present rep 
resenting that company. 


Jan 
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Indian, 
dressed 
ica HE great business of insurance has BY HERBERT L. BARR things for the particular and general 
sUrance teen closely allied with the com- ; ; ; good of the business 
ONstant mercial progress of the world for President Insurance Federation of Indiana 2 i ieee 
ng th over seven hundred years and this im- : tate Insurance Plans 
of the portant system of indemnity was origin- fcial a eee a ae a \ , ' ' ombatted with Vigor 
es ete. ally established ior the protection of lish z va ee gs ndlin ; ‘ wi ‘anh s wars: t poe ede nto ti 1 We have been using every effort to 
duty ¢ merchants and shippers, because it was Plsi a great dea 7 re meas ne conversant with your particular lin hohe pond de r g wa sh. 
lized that no one person, or group problems, but they can accomplish just of the business, but our ultimate aim = hich j - , Gea : State insurance, 
a 8 Id afford ! that much more by having the assist- is to reach the in » buvers. It Which is a live issue at this time, and 
ondered aenees, COS Sere tO expose ed Ros eset" : F a ee are insurance buyers. ‘ Lave « endeavored to prove that the idea 
he hes. property to probable loss without the ance of others. cannot be expected that they become is socialisti for the reaso th th 
: sistance, financial or otherwise, of . : familiar with the technical details of ‘* SCC@S4C X 2 oo 
nent js assis “ + Public Relations an - . state was entering a business in com- 
und those who were fortunate enough not Important Function our business, but we can interest them petition with its own taxpayers. As you 
eS and to lose their property or goods P in our problems and secure their coop- k ae te thn 2 acs , and h 
5 ang , ; ps 4 2 m - é . now, the idea 1s unsound anc las not 
00,000. Whole System Based on ; One ot the important functions of eration in solving these problems tor been found workable in other states that 
nly seg Idea of Cooperation the federation is to promote better pub- the mutual good. We are getting have attempted to enter the insurance 
lic relations and much has been done nearer to the accomplishment of this business. 
re, From this has grown the great insur- toward this end by the establishment aim each year, and, if you will bear this In April, 1926, the executive com 
ance system of today, and, by the intel- of “Indiana Insurance day.” We can in mind and work toward this end, the mittee met for the purpose of consid 


ligent cooperation of all insurance inter- feel gratified that the insurance day idea result will be obtained in a much shorter 


“ ; ering the agency qualification _ bill, 
ests, it has been possible to develop the was conceived and inaugurated in In- 


i | A space of time which is being prepared and sponsored 
pusiness for the protection of many who diana, and, fundamentally, it must be H I by the state and local agents’ associa 
are unfortunate enough to sustain losses, sound, because a number of important ope Insurance Day yns and, as this bill was for the good 
and it has become one of the most im- states have adopted the idea and have Idea Will Become General of their business, we offered every pos 

1, 1 2 : ¢ ot a 
portant, if not the most important, fac- had one or more insurance days. It is our hope that. ultimately. a Sible assistance to make it a law at the 
tors.in our general economic scheme of The last great state to institute the pag eee oa - ane e. present session of the legislature 
majority of the states will adopt the ! ; ; 
existence. Insurance Day idea was Wisconsin and : : 


; Insurance Day ide: hick ll inev- 
the Insurance Federation of Wisconsin 5.13." Gey re hervad ere will _Inev- Good Work Was Done 
called upon us to assist them in inaug- 4% 4; Srop Detter pubic relations on Fitzgerald Bill 
urating an Insurance day similar to ours. 


At the Milwaukee meeting we were the 
r : first to suggest < “nation Insurz lso, in i 926, th *itzgerald 
Your president and secretary went to 88 : ational perigee Also, April, 1926, the Fitzgeral 
Milwaukee June 28, 1926, to address 


Federation Is Alliance 
of Insurance Bodies 


The Insurance Federation of Indiana 
should be all that the name implies— 
an alliance of the several individual as- 
sociations in existence, representing the 


day,” the observance of which should bill was again up in Congress and a 
‘ ’ m - impress the insurance buyers with tl bulletin was gotten out to our dire 
the annual meeting of the Wisconsin aanaes e importance of our busir the atte : i! Lt a 7 : icin 
: : . oa’ sme importance ) siness and tors, in all sections of the state, asking 
federation and, as a result of this meet- should enable him to understand es hen * their influ ~ t os 0 - 
‘ ve ° ° ~ : a . oO *rstanc ore them to se - I € » Oo S€ 
ing, Wisconsin held its first Insurance : . ady Pt 


casualty, life, local agency and fire ae aa ee es clearly our problems. this bill. Our representatives and sen 
pranches of the business. For the past Day Oct. 20, 1926, at Milwaukee. Comparatively, the past year has been ators were iene by us, and, as a 
year, the officers of your federation have Reaching Insurance a so-called “off-year” as far as the fed- result, the entire contingent in Con- 
followed the policy of allowing individ- Buyers Ultimate Aim eration’s activities have been concerned, gress from Indiana voted against the 
val associations to handle their own mainly due to the fact that the legis- Fitzgerald bill. 

problems without interference, but we We are now observing our fourth lature was not in session, but, in reality, Another matter which demonstrates 


have been ready, at all times, to lend annual session, demonstrating the im- there has been a great deal of prepar- the importance of having an organiza 
our “assistance when needed, and, portance of insurance to the public and atory work done, and, due to the fact tion to handle such Propositions as 
through our organization, have been reaching every insurance interest. There that we had the federation, it being an they arise was in connection with the 
able to secure the cooperation of other is no great need of staging a great alliance of all insurance interests, we award of the mixed claims commission 


interests, which as a whole was bene- insurance meeting for insurance men were able to handle several important Some time after the close of the world 


ner 
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a Company 
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INDIANA 
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amounts, in one policy. 
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war, claims were presented by United 
States nationals for property destroyed 
during the war by Germany, and, in 
turn, German nationals had _ certain 
claims against us. A mixed claims com 
mission was appointed for the purpose 
of investigating these cases and making 
the proper individual rewards. 


Awards Were Made for 
Subrogated Claims 


In the awards were certain subro 
gation claims of insurance companies 
writing a marine business for the de 
struction of hulls and cargoes by Ger- 
man submarines during the war. A 
very substantial award was made to 
these insurance companies representing 
miilions of dollars and it was then nec- 
essary for Congress to provide a way 
in which to pay these awards. Certain 
members of Congress suggested dis- 
crimination against insurance companies 
in the’ proposed legislation. There was 
no justification for such discrimination, 
as our claims represented actual prop- 
erty losses which had been strictly ex- 
amined and approved by the mixed 
claims commission, a judicial tribunal. 

We got into touch with our 13 rep 
resentatives and two senators in Con 
gress, asking them to vote for this bill 
as introduced and oppose any effort to 
set aside insurance company claims, and 
the result was that 12 of the 15 voted 
for the bill as we requested and one 
was absent and did not vote. 

the Fitzgerald bill is again in Con- 
gress and we have circulated the word 
and telegraphed our congressmen to 
continue opposition to the bill. 


Oppose Compulsory 
Liability Insurance 


We have consistently opposed com 
pulsory automobile liability insurance 
for the reason that we are in favor of 
providing some means to prevent acci 
dents rather than pay for damage to 
vroperty and loss of lives after the acci- 
dent has occurred. Compulsory auto- 
mobile liability insurance would only 
apply to citizens of Indiana and would 
have no jurisdiction over cars from 
other states. In addition to this, if 
every automobile driver were required 
to carry insurance, the careless drivers 
wotlk! still be with us and so increase 
the losses that rates would be prohib 
itive, which would work a hardship on 
the average careful driver. Several fav- 
orable editorials have been written due 
to our activities and we have gathered 
a great deal of information on this sub- 
ject. 

For the past year, we have been send- 
ing bulletins to directors and officers, 
keeping them advised of the activities 
of the federation and endeavoring to 
handle our interests on a cooperative 
basis. We have kept in close touch 
with the situation in this state, solely 
for the purpose of protecting our inter- 
ests, which in turn protect the interests 
of the insurance buyers. We have never 
sought an unfair advantage and all we 
have ever asked for is a fair deal. 


Life Insurance Vividly Pictured 
As Cooperative Thrift at Work 


By FRANK M. SEE 


St. Louis Manager, Union Central Life 


HE inroads of death find most ot 
[iite’s cherished plans unfinished. 

Adequate provision is not always 
made for the homes and loved ones. 
Business affairs are often entangled 
To minimize the loss by death, to re- 
place the waste incurred in our taking 
off to repair the damage to home and 
loved ones, to establish order and per- 
petuate values, to safeguard the family 


spirit of life insurance is the spirit of 
achievement and the spirit of service, 
for the achievements of our business 
ount predominantly, not for ourselves 
alone, but for the peoples of our com 
munities and of our nation. 

It is the life insurance policyholders 
of our nation who are in large measure 
providing the savings which make pos- 
sible the expansion of transportation 


Frank M. See is St. Louis Manager for The Union Central Life and 
one of the leaders in the agency ranks in the country. He was the life 
insurance representative on the Indiana Insurance Day program and ably 
acquitted himself of the responsibility. Mr. See presented a forceful picture 


of life insurance as cooperative thrift at work. 


It was a valuable sales 


presentation both for those in the business and those without. 


and through it the state and nation, 
these things have ever been the highest 
aim of the human race and they have 
given birth to the institution which we 
call life insurance, an institution born 
of life’s uncertainties and calculated to 
supply the needs of mankind. 


Life Insurance 
Great Social System 


Life insurance is a great social system 
which merges the individual into the 
mass and supplants the frailty of a man 
standing alone, with the immeasurable 
strength of men standing together. The 


RUSSEL T. BYERS 


Former President Indiana Federation 





service, the improvement of public utii- 
ities, the developing of natural resources, 
the housing of our peoples, the making 
of America into the best piace in which 
to live that the world has even known. 


Tremendous Estate Value 
Created by Life Insurance 


During the years 1914 to 1918 the 
gods of war poured forth their wrath 
and armies aggregating 52,000,000 of 
soldiers representing 26 nations, made 
war upon each other. The havo 


wrought was inconceivable, unborn gen- 
erations will feel the heavy voke of in- 








FRANK M, SEE, St. Louis 


General Agent Union Central Life 


el 
ee! 


debtedness born ol this world wide 
struggle. In the eight years that hay 
clapsed since that struggle ended, ay 
army of 70,000 American life insurane, 
men and women have, while following 
the pursuits of peace, brought into being 
life insurance estates more than syf- 
cient to extinguish the combined inde}; 
edness of every nation on the globe. T; 
buttress the home, to give impetus ¢ 
thrift, to afford that relief which comes 
with the assurance of protection for de. 
pendents, to organize on a vast scale 
investing power, wisely used, to seek 
practical measures to conserve healt! 
and prolong life. What have we better 
than that? F 

We plant an insignificant seed. I 
due course there blooms an exquisite 
flower. A few bushels of wheat sow 
in fertile soil, bring forth a harvest of 
golden acres. 


Millions Are Now 
Providing for Future 


Millions of men and women in Amer 
ica are planting for the future by de 
positing their savings in life insurance 
premiums. The harvest will be meas 
ured in terms of human welfare. Mil- 
lions of stricken homes maintained 
comiort; the joys of childhood preserved 
for countless boys and girls; an ade- 
quate education made possible, a nation 
enriched by purposeful lives of achieve- 
ment, multitudes of aged men 
women furnished with the means t 
keep unclouded the sunset of life. 


Life Insurance Performs 
Miracle in Annihilating Time 


In America today, 58,000,000 people 
16 per cent of our population own life 
insurance policies in 356 American com- 
panies, aggregating $80,000,000,000. This 
is equal to more than one-fifth of our 
national wealth. It is true* that the 
present value of this is only $12,850,000, 
000, as shown by the reserves of our 
life insurance companies, but every dol- 
lar of each individual policy is guaran- 
teed the. dependents of every one ol 
these policyholders, even if he does not 
live to make one single further deposit 
Therein lies the miracle of life insur- 
ance Time is annihilated and_ ever! 
dollar of the estate a man intends t 
create is brought into being the veri 


minute he spreads out a little drop « 
ink into his signature 
Many Guests Present 
©. B. Ryon, general counsel of the 


National Board, was one of the visitors 
S. E. Moisant, secretary of the Illino!s 
Association of Insurance Agents, was 
another who attended from outside the 
state. John T. Hutchinson of Detroit, 
secretary of the National Insurance 
Federation, also took in the Indiana 
Dav event 


rhe Central West Casualty of De 
triot had a strong representation pres- 
ent headed by H. J. Kennedy, vice 
president. . 
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R. Dungan would be chairman of the F-F- 
—) Blue Goose L ncheon February luncheon and James A. Baw 


Was Notable Feature 4" would be assistant chairman. The Spirit of Service | 

F RANK M. CHANDLER, “iather” «ANOTHER HIGH MARK FOR P 
of Indiana Insurance Day, was so a Ee aL, 
impressed with the large attendance INSURANCE DAY REACHED SERVICE is a great word. 
at the January luncheon of the Indi- (CONTINUED FROM PAGE 1) Established 1874 
ana Blue Goose, held Monday and at- 


Great in 
its simplicity. Constant and careless 


nded by many of the early arrivals Insurance Agents and Indiana Associ use has somewhat clouded its true 
4 Indiana Insurance Day as guests ot "eae agg wot cael Wil meaning 
S members, that he urged this Be mon ne 'F ar : ond ‘the first vi poten , , 
one of the established events of Indiana ions a the gt nn rey ties potcctent Service—with the Metropolitan Cas- 
” aaaghon laste proie ehcaay sad chairman of the arraneements commit ualty Insurance Company—means the 


ee. It was found in the early days that 


, . ‘apacitv an sire assist our age 
resent and the meeting was peppy and capac ity an 1 desire to assist out agents 


i “hai r the duties of the presidency and_ the 
nieresting. Chairman W. P. Ray in- agate ET, eg y and their customers It means that 
ore }  C. Wrsong. India general chairmanship were too heavy he ts rhe 
troduced Clarence C. — “1 for one man. It has become the custon we are able and willing to join our 
msurance commiussioner, the principal i Seg “wae . | . < 
2 as the friend of many present ‘© Promote the general chairman to the resources and experience with our 
speaker, as the riend Of many preset presidenc} It ha ulso been found ° 

Fe L a>» «< > i pLiaitd 


and a prospective member of the Biue 
Goose as he has indicated his willing- 


4 ‘ 
; 7 ‘oe - agents—tor mutual benefit 
that a large committee is unwieldy and 


this year the work was _ practically 











ness to join. handled under five chaleaen, teoush Behind each Metropolitan Casualty In- 
a Points To Important W. Stickney, ‘who is also president of Suragice Company policy stands the 
Work of Field Men the State Association of Insurance J. SCOFIELD ROWE, Pres. Maste1 Policy Good Faith. 
Agents, was the general chairman. W 
| The field representatives of the fire L. Leonard. W. C. Griffith. R > 
Vide 


companies, Mr. Wysong said, have the Throckmorton and C. F. Merrill handled 


cic | canna Nain gaat om Hinson Pec a! | A DERS and LANDERS 
~ a with the public as they through local entertainment respectively. 

















— agents and actual contact with the as- _ —a MANAGERS 
Owing ured, can make friends or enemies for "he Tr were ae — : , i 
being nice according to their atti- , BA “mi _ tt deren vor — 211 Guaranty Building Indianapolis, Ind. MAin 3289 
indole tude and conduct. “It is your duty, he company and the Travelers Indemnity. 
: said, “to go out over the field and carry 
be. Ti the gospel of insurance.” 
tus t Mr. \WWysong declared that it is the 
COMES duty of the insurance department t 
ge [Sete ihe “publi, “the Jcommanies od ANOTHER EXTRA DIVIDEND TO POLICYHOLDERS 
—- their representatives and he assured his ; 
wae hearers that he would always strive to 
healt be fair and to interpret the law as 1905 $325,000.00 
better he sees it for the benefit of all inte: oar Saal anee 
d. Ir ests ene ; tl fia : 1908 2, 344, 449. 12 
Quisite He said that, in the short time he 1909 3,037, 135.59 


has been in office, he has had to listen 
te many complaints of all kinds but ONTINUING its 1911 in aaa ch 
~ that he has been impressed that these a l li f ’ ’ ° 
complaints arose, not from the desir« initia policy oO 1912 5,756,690.86 
of anyone to act dishonestly, but chiefly furnishing Low Net 1913 7,01 1,554 27 


from ignorance on the part of some 

\ one or over-enthusiasm. In such cases _ Insurance, = 1914 8 9 655, 788.49 
é.mer- there cannot be a “meeting of minds” ompany is paying its 

w & es gl agli cg orn ae 1915 10,231,921.21 
urance a oe to sow on SS at, ere Deeeeene 00 y ’ 


nisunderstandings. is vour duty 


, . a 1916 12,021,820.06 
meas- to bring up the standards of your pro- Policyholders. This in ’ 9 ° 

Mil- fession to as high a level as possible, ddi y h " 1917 13 665 053 54 
red in he said. “I would like to see the bus- ition on d eg , ’ e 
served iness placed on the highest attainable lar annua i1viaend. 
a ade- plane. Yours is a profession,” he said, 19 l 8 1 5,532,346.26 
Peta “to be achieved by study and work 
-MIeve- The insurance department wants your 20 456 374 44 
1 and cooperation. It is your department and 1 9 1 9 9 ’ e 
ns t any time we can aid you we shall do 


so. It may be that we shall sometimes 
have to reprimand you but we want 1920 2 7,006,0 1 8.90 


you to take it in the spirit in whic 


it shall be intended.” FOR AGENCY 


lie || Chandler and Others CONTRACTS 1921 31 Re 7 5,3 45.88 


. com- Also on Program 


This DIRECT WITH 


of Frank M. Chandler, now manager oi 1 9g 2 2 
t the the western department of the New HOME OFFICE e 
0 000.- York Indemnity, was called upon and ’ >] 

fom expressed his pleasure in getting back 


, oO to Indiana. He urged that as many ADDRESS 
ach as possible attend the annual meeting 9 . e 


oa of the Grand Nest to be held in Dallas 


sain next fall as preparations are being made Frank P. Manly 
posit which will make the pilgrimage worth President 
nani while for all who attend. He said that 1 G 2 4 
ontt the Blue Goose open meeting luncheon 9 9 2 
ds was such a success it should be made OR 
vert > aye event a connection with In- 
iis diana Insurance Day. 
= Horace Boyd, manager of the western Joe C. Caperton 1 G 2 5 4 3 2 0) 3 s 0) 1 
department of the Newark Fire, ex- 2nd Vice-Pres. & 9 9 ° 
pressed his pleasure in meeting with Agency Manager 
the field men of his home state and ; ; 
f the commented on the many changes which 
sitors have taken place in the field in the five 1 Y 2 6 
linots years since he went to Chicago as he 9 % a 
was saw very few faces of those who were in 
'e the the field when he traveled in Indiana. 
troit, C. L. Corbet of the western depart- Operating in: INDIANA, ILLINOIS, OHIO, MICHIGAN, MINNESOTA, IOWA, TEXAS and FLORIDA 
rance ment of the Liverpool & London & 
diana Globe, John F. Wohlgemuth of THe Na- 


TIONAL UNDERWRITER and Hugh W. Don- > 2 ° 

nan of the special risk department of n lana O 1S 1 e nsurance om an 
De pa Hartford’s western department, were 

res- called and spoke briefly expressing PF : ‘ I ‘ . I J 

ee itcldiee is heen soak, Meridian and 30th Sts., INDIANAPOLIS, INDIANA 

Clyde W. Blackard, most loyal gander 
ot the Indiana pond, announced that T. 
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Logic of Specific Insurance Days 


HIS, or any other Insurance Day 

will be a regrettable disappointment, 

a deplorable failure, a scattering of 
effort, a waste of time, a miscarriage 
of opportunity, a spendthrift movement, 
a frivolous pastime and an improvident 
undertaking unless we succeed in gath- 
ering up the loose threads of this work 
to form the woof and warp of a gar- 
ment of usefulness and adornment for 
the institution of insurance. If that is 
made our objective, and we succeed in 
the effort, then it will be a labor that 
will receive the encomium of mankind. 





W. H. BENNETT 
Secretary National Association of Insur- 
ance Agents 


The logic of Indiana Insurance Day 
must be the antithesis of what I have 
just stated, else sensible men, fired with 
zeal to serve, enthusiastically at work, 
will produce senseless results—an un- 
thinkable anomaly. 


Education of Public Is 
the First Step 


It seems to me that one of the early 
steps to be taken is the cultivation of 
the public by information and education 
with respect to insurance. That is the 
subject I wish to discuss—getting the 
logic of insurance to the public. 

The other day a good friend of in- 
surance, living in South Bend, Ind., 
sent to me a page from the Jan. 1 issue 
of the South Bend “Tribune,” a daily 
paper of that city. It was in the form 
of a display advertisement, covering the 
entire page, headed “Getting Insurance 
Logic to the People.” 

The opening paragraph of the adver- 
tisement read as follows: 








By WALTER 


H. BENNETT 


Secretary National Association of Insurance Agents 


“When the National Association of 
Insurance Agents was in session in At- 
lantic City, N. J., it adopted this res- 
olution: Insurance is suffering from 
lack of public understanding of its func 
tions and service and this Association 
believes that a national campaign of 
newspaper advertising to inform the 
public of the work of stock fire and 
casualty companies will be of great 
benefit to both companies and agents.” 

The South Bend “Tribune” then went 
on to discuss the matter of getting in 
surance information of the proper 


sort 


a 


| 





of special insurance days. 


Walter H. Bennett, who is secretary and counsel of the National || 
| 


A prominent insurance publicist of 
New York stated not long since that 
insurance in the United States is no- 
toriously undersold; that the companies 
and agents should proceed to create a 
demand where none now exists, and 
that it is within the realm of possibil- 
ity so to create this demand as to ex- 
tend the volume 100 per cent within 


an astonishingly short time if proper 
methods be utilized. His method par- 
allels that which I am herein discuss- 


ing, of getting insurance logic to the 
public by selling the insurance principle 


Association of Insurance Agents, gave an admirable summary of the logic 
Mr. Bennett stressed particularly publicity work || 


and the need for the education of the public as to insurance and its needs. 


| He cited a long list of handicaps now placed on the business, all due to 


ignorance on the part of the public and the legislators who impose unjust 


and inequitable legislation upon this great business. 


Thus Mr. Bennett 


urged the leaders of insurance to utilize the daily press to get insurance 


logic before the public. 


He also made a plea for cooperation between com- 


panies and agents, stressing the fact that agents should express an appre- 
ciation of cooperation by dealing with the cooperating companies and not 


the others. 
to the general public. It said that in 
spite of the many years insurance com- 


penies have been in business and in 
spite of the millions and millions of 
words uttered by their agents through 
the decades, admission is finally made 
that ‘nsurance is suffering from a lack 
ot public understanding. 


Public Is Uninformed 
As to Insurance 


i believe it will be conceded, in this 
representative meeting today, that that 
is a correct statement. The public by 
and large is without information about 


our great business. Because of this 
lack “the slings and arrows of out- 
rageous fortune” are shot against us 


by those who do not know. Ii a little 
knowledge is a dangerous thing, then 
no knowledge at all is a damnable thing. 

The other day I heard the dis- 
tinguished ambassador of the United 
States to Spain represent that a true and 
genuine education is that which best 
fits a man to discharge the duties of 
both public and private life. He evi- 
dently drew that conclusion from the 
writings of the great essayist and poet, 
John Milton, who held that this kind 
of education was of great importance 
both in time of peace and time of war. 
The principle may be applied in our 
business to the education of the public, 
but before, not after the trouble comes. 


to the entire public in behalf of the 
cntire institution of insurance; in other 
words, “joint advertising.” He tied his 
opinion of this momentous subject into 
the resolution of the National Asso- 
ciation as I have quoted it previously 
from the South Bend “Tribune,” as 
adopted at our last annual convention. 

This is a live, an interesting and 
an important subject, worthy of com- 
plete investigation and _ conscientious 
study. 


Chaos Is Seen 
In Massachusetts 


Want of public information has 
brought down upon the heads of insur- 
ance nearly all, if not all the ills that 
now beset us. It was this that brought 
forth in the commonwealth of Mass- 
achusetts a compulsory automobile lia- 
bility insurance law which has thrown 
this great and important method of 
transportation into a chaotic condition 
there. We read in the daily press that 
it has already engendered strife and 
conflict between those who should be 
leaders in the public weal; that it has 
produced friction between those officials 
of that commonwealth charged with the 
duty and responsibility of administer- 
ing the motor vehicle laws, and those 
who are directly interested in this great 
enterprise; it has temporarily removed 
from the highways of the common- 
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wealth thousands of motor vehicles now 
temporarily stored in winter quarters, 
waiting for some solution of the tangle: 
it has confessedly failed to produce that 
which its proponents expected, namely, 
a panacea for all ills growing out of 
the ownership and operation of a motor 
vehicle. 

Legislators placed this bill on the 
statute books in response to a demand 


from the public. Both groups acted 
without full knowledge. They had the 
mistaken impression that such a lay 


would be a cure for deaths and injuries 





— = -] 


DR. H. E. SHARRER, Hammond, Ind, 
President Northern States Life 


resulting from the reckless operation 
of an automobile. It is true that 
the agents and _ other insurance 
men in the state strove valiantly to ward 
off the measure, but public prejudice— 
the fruit of ignorance concerning insur- 
ance—insisted that the bill be passed. 
It will not decrease preventable acci- 
dents, as its operation will ultimately 
show. 


Countless Examples 
of Similar Missteps 


This is but One example of the effect 
of general lack of information of our 
business. Now take fire insurance, 
which has so often been the object of 
ignorant attack, especially in the news- 
papers. The ridiculous impression is 
still abroad that that branch of insur- 
ance profits from constantly mounting 
fire losses, while some still subtract 
losses from gross premiums to deter- 
mine profit. It is little wonder that 


(CONTINUED ON NEXT PAGE) 





Indianapolis. 
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RESOLUTIONS ADOPTED 


| = — = 


He 
The report of the resolutions committee, which was adopted, was as follows: 
Your committee on resolutions begs leave to submit as its report the follow- 
‘ae resolutions which we recommend for adoption by the Insurance Federation 
of Indiana at the annual meeting. 








* * * 


1. We recommend that the report of President H. L. Barr be referred to 
the incoming executive committee of the Insurance Federation of Indiana with 
t. 

full power to ac > sine 
2. We propose that it shall be the continued object of this Federation to 
pring about a better understanding of the business of insurance by the general 
public. To support legislation designed to safeguard and promote the interests 
of the public in relation to insurance and to oppose a state or the nation becoming 
an underwriter of insurance hazards of any description other than in time of 

war for the protection of soldiers and sailors. 

* * * 


3. On this the observance of the fourth annual Indiana Insurance Day, we 
are reminded that the Insurance Day idea originated in Indiana, and was pioneered 

the Insurance Federation of Indiana and being mindful of the adoption of 
similar Insurance Day programs in other states, notably, Connecticut, Wisconsin 
and Texas, and being conscious of the great benefit resulting therefrom to insur- 
ance interests and the insurance buying public, growing out of the resultant 
coordination of effort and unity of purpose; we recommend that the National 
Insurance Day idea which was first proposed by our worthy president, H. L. 
Barr, at Milwaukee, Wis., on June 28, 1926, before the Wisconsin Federation, be 
sponsored by the Insurance Federation of Indiana, and we further recommend 
tat the Insurance Federation of America be urged to cooperate with us in the 
development of this movement and we submit that Indianapolis is the logical 
place for the celebration of the first National Insurance Day not later than 1929. 


—_—__—_—_——_ 


SPECIFIC DAYS 


LOGIC OF surance through a qualification law. 
(CONT'D FROM PRECEDING PAGE) which you are proposing for fire and 
casualty, and life agents. Such meas 


the business is denied an underwriting 
profit. 

Lack of public information has pro- 
duced a monopolistic workmen’s com- 
pensation law in Ohio that denies the 


ures are in line with the best thought 
concerning every business that is in 
direct contact with the public. You 
are to be commended on this step. li 
these laws are enacted and put into 





industry of that great state the oppor- 
tunity of securing that indemnity from 
insurance companies. 

Lack of public information has re- 
tained in a new insurance code in Kan- 
sas a valued policy law which is a 
remnant of the grossest kind of mis- 
understanding of the intent and purpose 
of the whole scheme of insurance in 
this country. 

Lack of public information has placed 
upon the statute books of Wisconsin, 
and perhaps two or three other states, 
a law denying the principle that the 
laborer is worthy of his hire, in that an 
insurance company is prohibited from 
paying compensation to an agent or 
broker for services rendered if, per- 
chance, the latter happens to live with- 
out the boundaries of that state. 

Taxes Levied as 

Result of Ignorance 


Lack of public information has pro- 
duced a statute in New Mexico prohibit- 
ing an insurance company from con- 
tracting with any person without that 
state to do business for it if the sub- 
ject matter of the business was situated 
within the state. Parenthetically it may 
be here stated that the Supreme Court 
of the United States has recently said 
that such a law was unconstitutional and 
void, 

Lack of public information has caused 
the states to levy millions of dollars 
of unjust taxes against insurance prem- 
iums. This money is diverted into the 
state treasuries for general expenses. 
Such a discriminatory practice against 
a great business is indefensible and as 
unnecessary as it is unjust. 

Lack of public information is 
ducing almost everywhere conditions 
and circumstances unfavorable to the 
proper functioning of the insurance bus- 
mess in this country—all to the detri- 
ment of those engaged in it, the bus- 
ness as a whole, and the public interest. 
Why is it that insurance today is the 
lootball of legislators and the easy prey 
of demagogues everywhere? 

But is this condition to continue? 
It seems to me that from all the brains 
and intelligence and enthusiasm in the 
msurance business there ought to come 
lorth a combination of effort that will 
forever remedy the situation. 

_It is a pleasure to note one indica- 
tion that you in Indiana propose to 
Mspire greater public confidence in in- 


pro- 


etfect 1 am confident that you will, as 
a result of rendering competent, qual- 


ified insurance service, bring about a 
better general understanding of insur- 
ance and its functions. 


Internal Accord and 
Harmony Essential 


But it is not outside insurance alone 
that we find these influences which ham- 
per insurance. It must be admitted that 
any business will function best and most 
smoothly when it is not suffering from 
internai iils. The ideal condition will 
obtain when the producers and home 
office men are in perfect accord, work- 
ing solely for the public good. Yet we 
find insuraice companies, happily few, 
which disturb the cordial relationship 
between themselves and agents. Such 
compan‘es have intentionally and con- 
tinuously violated the principles upon 
which depend the preservation of the 
American agency system. These viola- 
tions of principle are equally as serious 
in their effect upon insurance as lack of 
informauon in the public mind. 

The wonder of it all is that some 
agents continue to uphold companies 
who are blasting the ground from under 
them and pulling down the house in 
which they live, little realizing that by 
thus refusing to support the principles 
they are helping to undermine the sys- 
tem necessary for their own preserva- 
tion. Is not this giving “aid and com- 
fort” to those who place volume and 
expediency above fundamental coopera- 
tion? 

The answer has been given to us by 
the daily press of Indiana—‘“lack of 
proper and reliable information.” 
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PEOPL 


ES LIFE 


INSURANCE COMPANY 


FRANKF 


RT, INDIANA. 


Annual Statement, December 31st, 1926 


ASSETS 


First Mortgage Loans.. 
Loans to Policyholders.. 


Home Office Building and Other Real Estate 
Liberty 
Premiums in Course of Collection. . 
Cash and Other 


Resery e on 


Loan Bonds....s.<..e. 
Assets.... 
Assets. 


Total Admitted 


$3,629,945.00 

836,368.08 
107 993.04 
= ; 50,000.00 
193,427.56 
184,577.45 


$5,002,311.13 


LIABILITIES 


Policies... 


Dividends Left to Accumulate. 


Reserve 
Contingency 


Taxes.... 
Reserve 


for 


All Other Liabilities. . 
Surplus to Policyholders. 


Total Liabilities 


Insurance in force Dece 


CONSISTEN 


Year 
1910 .. 
1915 
1920 .. 
1926 . 


$4,209,973.88 
118,202.56 
21,502.08 
50,000.00 
85,517.44 
517,115.17 


$5,002.311.13 


smber 31, 1926: $44,157,070.00. 


LY PROGRESSII'] 


\ssets ins. in force 


S 190,696.00 
676,788.00 
1,798,67 5.00 
5,002.313.00 


S$ 2,473,960.00 
7 550,731.00 
20,541,571.00 


44,157 ,070.00 

















GEO. W. 


PANGBORN 
GENERAL INSURANCE 


Established F890 


1203-6 FLETCI 
CHAS. B. HAUK 


1ER TRUSI 


ASSISTANT GEN. AGENTS 


INDIANAPOLIS 


MAIN 0140 


PHONES 


BUILDING 


MARK W. PANGBORN 


MAIN 0141 











D. SHERMAN ELLISON 


GENERAL AGENCY 


FOR 


NORTHERN INDIANA 
Offering 


A 


202-5 CITIZENS BANK BLDG. 


COMPLETE INSURANCE SERVICE 


SOUTH BEND, IND. 











OBIE J. SMITH, President 
B. F. CALLAHAN, Sec’y-Treas 


0. J. SMITH REALTY CO. 


FIRE AND CASUALTY 
INSURANCE 
TELEPHONES: 


MAIN 5858 
MAIN 5859 


114 North Delaware Street 
INDIANAPOLIS, INDIANA 

















Joseph W. Stickney 


FLETCHER AMERICAN 


COMPANY 


INDIANAPOLIS 
P. O. Box 1155 


Telephone Main 4551 





























The Public Conception 


N this enlightened age it is certainly 

not necessary to present an extended 

argument to the effect that a proper 
attitude of the public is vital to the 
welfare of Me Bh ney That is so appar- 
ent that it would be generally appre- 
ciated even if the Supreme Court of 
our land had not rendered a decision 
that insurance is “impressed with a pub 
lic interest.” In spite of the construc- 
tive and indispensable service that in 
surance in its various branches’ has 
rendered modern civilization, it will 
never be to render the fullest meas 
ure of service of which it is capable and 
which its leaders desire it to render until 
its functions and purposes are more gen- 
erally understood and appreciated. 


able 


General Understanding 

of Insurance Needed 

Now let us consider for a moment the 
probable effect of a proper public under- 





CLARIS ADAMS 


Secretary American Life Convention 

standing of insurance—if every intelli- 
gent citizen had a true unde rsti inding of 
the intricacies of underwriting and all 
of its benefits to business and society 
in general. 
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By WALLACE ROGERS 


over would be reduced, lapsations would 
be much less frequent. Instead of being 
looked upon as a menacing aggregation 
of capital, the twelve billion dollar re- 
serves of the life insurance companies 
would be appreciated as a great 
nomic stabilizer. 

And what would casualty 
there were no monopolistic 
antagonistic laws, problems of acquisi- 
tion ; if compensation rates were 
based on experience instead of political 
considerations; if that “alent ae and 
growing branch of insurance could re- 
lieve itself of the restrictions estab- 
lished by the socialistic and non-profit 
influences. 


Much Can Be Done 
In This Direction 


Now, even though we shall not likely 
attain such an insurance millennium, | 
am convinced that such a happy state 
can be attained in a much greater degree 
than any of us realize. Certainly 


eco- 


men do it 
state funds, 


costs 


a real- 


Wallace Rogers was for many years superintendent of 
department of the Hartford Fire in the western department office. 


the Farm Association launched prob- 


ably the most ambitious educational 
program ever undertaken by insurance 
in any branch. Advertising copy of 


educational nature was run in 15 farm 
journals in the central west, briefly 
described as Western Union Territory. 
That this effort was successful is indi- 
cated by the fact that it is to be re- 
newed in 1927 with a larger number of 
companies contributing to the expense 
Farm Fire Prevention 

Is One Result 

It might be further stated that out 
of this effort has grown the first or- 


ganized farm fire prevention movement. 
These advertisements and publicity ma- 
terial in connection with them 
enlisted the aid of every leading farm 
organization and many of the most 
prominent individuals in the agricul- 
tural industry in an educational move- 
ment to reduce the life and 
property on American farms. This edu 


loss of 


the farm 
He 


was in this post until the first of the year, when he entered the real estate 


business in Chicago. 


While with the Hartford he was one of the leaders 


in farm insurance publicity work, having charge of the advertising cam- 
paign carried on by the farm association companies in Middle Western 


territory. Mr. Rogers is thus able 


to speak from experience as to the 


relationship of insurance to the public and the public to insurance. In 


his address before the Indiana Insurance Day gathering, Mr. Rogers em- 
phasized the need for similar publicity campaigns on the part of all phases 


of insurance. 


He expressed the opinion that each class of insurance should 


undertake its own campaign at the outset, but later join forces in a huge 


national campaign. 


ization of even a part of these things 1s 
possible and therefore worth striving 
for. 
Those of you who believe that in jus 
tice to itself as well as the public it 
serves, insurance should do everything 
reasonable in bringing about a proper 
understanding of its functions, will be 


encouraged to know that more has been 
done in that direction in the last five 
years than perhaps in all the time pre- 
ceding. Certainly it does appear that 
more individual and collective considera- 


cational program 
timable value in 
to more 
on farm 


ines 

opposition 

estimates 
agricul 


has proven of 
overcoming 
adequate premium 
property so that the 


tural committee of the National Fir, 
Waste Council was created for the pur 
pose ot correlating the efforts of these 


individuals. 


Now Only Need to 
Correlate the Efforts 


organizations and 


various 
the di- 


In tact when we consider the 
efforts that are being made in 


have 
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Insurance 


national scale. This might, 
ginning, be confined to farm journal 
of national and state influence. If ¢, 
results of this effort prove Satisfactory 
the field covered by the big dailies and 


in the be. 


periodicals might then be covered, 
In proceeding with such an under 
taking, similar efforts by other grow. 
should be analyzed. It a. od Profit. 
able to study the program of > Amer. 


ican Telephone & Telegraph ‘Comma 
the railroads, the Portland Cement A¢ 
sociation and more particularly that of 
the National Electric Light Association, 


In fact it is the writer’s opinion tha 
the effort of this association is mor 
in keeping with the procedure tha 


should be followed by 
than any of the others. 
this association is 
hundred different utility companies 
than 2 per cent of their produc 
is consumed by farms yet probably 7; 


our companies 
To begin with 
made up of several 


Less 





k. O. 


BURGET, Frankfort, 
President Peoples Life 


per cent of their effort and advertising 
appropriation is expended in farm jour- 
nals all for the that they fully 
appreciate that agricultural _influ- 


reason 
the 





- ; a cede ; pmebie : i : ; ence makes the laws of practically every 

In such an insurance Paradise fire in ee ae — to the problem rection of better public understanding, state of the Union. E te n in Connecti- 
surance would have no problem of tn eee. See ‘ the suggestion that machinery be cre- cut the agricultural influence made day- 
just taxation, it would cease to be the Many Minds Are Now ated whereby the various efforts can light saving illegal by legislative act 
only business taxed on a basis of gross Doing Their Share be correlated at least so far as the —_ : 
income, license fees would pay the ex- three main branches of insurance go, Publicity Campaign 
pense of state supervision, losses would Those of you who take part in the seems only a natural one. Necessary as well 
be settled on their merits, there would deliberations of your local chamber ot Out of my Studies of this problem Working hand in hz i | 1 
be no expensive litigation in defense of commerce have occasion to know some- and means _ of improving jt, I have — **.°!% a ald Mead — with Ohi wes 
its just rights, valued policy laws would thing of the work being done through come to the following conclusions which ae —. ee machinery 
be no more, incendiarism would be re- the insurance department of the United I submit as suggestions and as a fur- ‘°F al aye | ary er — ag 
mote, public opinion would not tolerate States Chamber at MN ashington. Che ther contribution to the thought on this high 1: Agger — do 
antagonistic legislation all of which in- very considerable effort at public edu- subject. I do not wish to be under- ''8" Plane, wholly unselfish, devoid 0 
evitably increases the cost, sane under- cation on the part of the Casualty In- stood as advocating any particular propaganda and scrupulously accurate 
writing would be easier, With less formation Clearing House is wellknown. method for solving this problem but he best talent available should —— 
sales resistance and a happier clientele We all know that the National Board merely wish to set forth the result of Ployed. In this connection [ would 
agents would probably not demand ex- through its various departments, the my researches, 4, suggest that the publicity released 
cessive compensation, the expense ratio Underwriters’ Laboratories, the West- It is my belief that the National the eastern railway executives in a re- 
would come down. ern Actuarial Bureau have made long Board should launch an educationa] pro- cent wage controversy be carefully 

Life insurance would have no prob- strides in the same direction. _ gram on a plan similar to that of the studied. I would also direct attentiot 
lem of sales resistance, agency turn Last year 15 company members of Farm Association companies but on a to the work of Mr. Dinsmore of. the 
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Horse Association of America as out- 
anding. | : ' 
a as illustrating what I have in 


mind, let us suppose that this meeting 
‘s the legislature of any state. yer 
sefore this body for action is a bill that 
has to do with the utilities. How are 
we, as legislators, to act intelligently 
on this question unless we have been 
informed? And how are we to be in- 
formed unless the utility companies take 
it upon themselves to inform us? This 
pill might be of such a nature that it 
would hamper these companies in their 
logical development, prevent them from 
rendering a maximum degree of public 
service, yet Without adequate informa- 
tion we mig ght act on the question in a 
manner absolutely contrary to our own 
interests and that of our constituents. 
Educational material prevents mental 
inertia and overcomes prejudice. 


b 


Best to Keep Units 
Separate at the Outset 


Life insurance companies, in m 


ble opinion, should undertake a similar 
program. T he copy for their adver- 
tisements, however, need not be confined 


strictly to educational material. It might 
stimulate volume for life insurance does 
not have the underwriting problems 
that are found in fire and casualty. 
Through their own national organ 
ization the casualty companies mi! 
undertake a similar program with edu 
cational copy directed to extent 
at socialistic ventures state 
funds, etc. 


Each Branch Has 
Its Own Problems 


some 
such as 


It seems to me that each of 
three important branches of 
have their distinct 


these 
insurance 
problems. In the 
beginning, at least, I would be fearful 
of any attempt to solve the problems 
of these three great branches in one 
effort. To the lay mind, any branch 
of insurance is intricate enough and it 
is more than likely that it would prove 
impractical to prepare advertising cop) 
that would do justice to all branches, 
if indeed it were possible to create an 
organization and machinery to handk 
the work. 


Insurance Days Are 
of Definite Value 


Whether or not insurance sees fit to 

undertake this solution of its problems 
of public education in the same manner 
that other prominent business groups 
have done, it appears altogether desir 
able that some machinery be created 
for the purpose of fostering an annual 
Insurance Day in practically every state 
of the Union. 

Even though insurance men are now 
called upon to attend a good many con- 
ventions, the potential possibilities of 
such a gathering as this and that re 
cently held in Connecticut, appear al- 


most unlimited when viewed from the 
standpoint of public education. 

Suggests State Offices 

To Head Up Publicity 

Suppose there existed an office that 
could send representatives into each 
State encouraging the creation of an 
organization among insurance men to 


Day? 


also 


promote an Insurance 
Organization might 
creation of the annual program, with 
thé thought of having each state work 
to the same end. Such an office could 
aid materially in securing outstanding 
individuals as speakers for these occa- 
sions and by explaining the purpose 
of the meeting could make some sug 
gestions to these individuals as to the 
Material for their addresses. 


Such an 
assist in the 


Such an office might accept respon- 
<i} ili > ¢ « a. saa , 4 - 
ibility tor organizing publicity in a 
manner that it would most likely be 
accepted by the local press. If pre- 


pared in advance, 


pa such publicity 
lal should be 


furnished to 


mater- 
practically 


every newspaper in the state, as well as 
to those published in the city in which 
thea = ° 

ne convention was held. 


INDIANA 


South Bend aliases 


Is a Live Organization 


The South Bend Insurance Exchange, 
although not large in membership, be- 
lieves not less than 80 per cent of the 
insurance written in South Bend is writ- 
ten by its members. Its official family 
consists of President Alexis Coquillard, 
who is serving his second term, Vice- 
President W. G. Elliott, and Secretary- 
Treasurer Clarence E. Perkins. Mr. 


Perkins is serving the exchange for his 
secretaryship is an 
a salaried position 


third term. The 
honorary and not 





ALEXIS COQUILLARD 
President, South Bend Exchange 


The South Bend 
given considerable 
for its strenuous activity 
tion of the Indiana 
Among its other work it 
of getting correct insurance 
tion to its legislators. Its 
are especially active at this time 
nishing the negative 


organiz 


the rete 
Bureau 


for 
Audit 


informa 


in fur 


side of compulsory 
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PERKINS 
South Bend Exchange 


Secretary, 
automobile insurance. 
frequently runs large 
play ads in the local papers. In 


The 


cooperative dis 


to the officers named, this Indiana 
Board has a directorate consisting ot 
L. E. Greenan, W. P. Kelley, A. P 


and E. F. 


Chenier Highly Honored 


Frank N. Chandler, recently 
western general agent of the New 
Indemnity with headquarters at 
cago, and former manager of the 
elers at Indianapolis, is the 
the Insurance Day idea. He 
ent Monday and Tuesday 
highly honored on every 
pledged himself to be 
future observances ol 
the 
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Trav- 
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Compulsory 


ET us analyze the only existing 
L. legally compulsory law, the one in 

M:z ceiendalee. Here a compul- 
sory law has been passed. It became 
effective Jan. 1, 1927. It was intended 
to remedy the real evil complained of, 
the financial irresponsibility of those 
wholly to blame for automobile acct 
dents causing injury or death. 

This law, with a few exceptions, 
says that all automobile owners whose 
cars under the law must be registered, 
as a condition precedent to the regis- 
tration of their automobiles must fur- 
nish one of three forms of security: 
(1) a motor vehicle liability policy, as 
the law terms it, which is to be fur- 


nished by a liability insurance 


and which in 


company 


iculars is like 


many part 





x. C. STONE 


United States Manager 
Liability 


Employers 


the ordinary automobile liability policy 
now generally issued, with limits of 
$5/10,000 as respects personal injuries 


or death; (2) a motor vehicle liability 
bond executed by a surety company 
as surety with the same limits: (3) a 


deposit of $5,000 in cash or securities. 


Is Compulsion on 
Owner, Not Operator 


This legal compulsion is visited not 
upon automobile operators but upon 
automobile owners. It is visited upon 
the insured and the uninsured owners 
alike. In Massachusetts two things 
are required in connection with the 
lawful operation of Massachusetts 
owned automobiles: The automobile 
itself must be registered and the per 
son who operates it, whether owner or 
otherwise, must be licensed. 


The Massachusetts statute puts no 


THE 
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By EDWARD C. STONE 


the owner, for he must furnish secur- 
ity in one of the three ways mentioned 
before his car may be _ registered. 
Under Massachusetts law, it is to be 
noted, the presence of an unregistered 
motor vehicle upon the highway has 
been outlawed and declared a nuisance. 
It should be observed that, since the 
motor vehicle liability policy and bond, 
as they are called, have what is known 
in insurance circles as the omnibus 
coverage, the operator is protected if 
and when he uses the owner’s car with 
the latter’s express or implied consent. 

The coverage of this motor vehicle 
liability policy or bond is not so broad 
as that now given in the ordinary auto 
mobile liability policy. The so called 
compulsory policy covers merely 
dents occurring on the ways otf the 
commonwealth, as they are called. This 
is because of the definite limitations 
which the Massachusetts constitution 


acel 


no inconsiderable expense is evidenced 
by the fact that the first appropriation 
in Massachusetts for the purpose was 
$25,000. To insurance men it is in- 
teresting to note that the Massachusetts 
supreme judicial court, in its advisory 
opinion, said that the law as respects 
its rating provisions would be consti- 
tutional only “if provision is made for 
a judicial review of the premiums there 
to be established by the commissioner 
of insurance, and not otherwise.” 

One important thing to keep in mind 
in the consideration of the Massachu- 
setts experiment is that the commis- 
sioner in fixing the rates incidentally 
at least indirectly fixes commissions. 
It is interesting to note that he has 
felt justified, because of the compul- 
sory feature of the law, appreciably 
to reduce existing rates of commissions. 
Ilis allowance for production expense 
is but 15 per cent and, if his sugges- 


The discussion on compulsory automobile liability insurance by Ed- 
ward C. Stone, United States manager of the Employers Liability, was pre- 
sented by William H. Stafford, Indianapolis general agent, as Mr. Stone 


was unable to attend the Indiana Insurance Day session. 


It was a com- 


prehensive study of the entire situation, giving Mr. Stone’s views on the 


question and his suggestion for an 


without the creation of compulsory legislation. 


when Mr. Stone has presented his 
by the insurance men present. 


puts upon the right of its lawmakers 
to compel its citizens to do certain 
things. The legislature has no right 


to pass laws compelling its citizens to 
do things outside of Massachusetts. It 
is at least doubtful, moreover, whether 
the police power, by virtue of which 
laws like these are passed may be so 
far extended as to compel the furnish- 
ing of security for accidents upon pri- 


vate property. In any event, the 
Massachusetts legislature deemed it 
wise to provide that the coverage 


available to injured persons under this 
compulsory law should be limited to 
those persons who had accidents oc- 
curring within the territorial limits of 
Massachusetts and by reason of the 
operation of automobiles upon its pub- 
lic highways or streets. 

For injuries received outside of 
Massachusetts even though caused by 
motor vehicles carrying the compul- 
sory coverage, no protection is given. 
For the reasons stated, no such pro- 
tection could be constitutionally com- 
pelled to be given. 


Also Does Not Cover 
Non-resident Tourists 


Moreover, but few non-residents 
required to register their 
chusetts; 
of-state 


are 
cars in Massa- 
hence the great host of out- 
automobile visitors does _ not 


alternative to achieve the same end 
As on previous occasions 


plan, it received a cordial reception 


tion be followed, the maximum amount 
of commission would be but 15 per cent. 

The act further creates a board of 
appeal upon motor vehicle liability poli- 
cies and bonds. 


This board passes 
upon the question of whether a given 
liability or surety company is justi- 


fied in its refusal or declination to issue 
to a particular person a motor ve- 
hicle liability policy or bond and 
whether it is justified in cancelling a 
policy or bond already issued. The 
purpose of this provision is not to leave 
merely to the insurance or surety com- 
pany the sole right of determining who 
of the Massachusetts automobile own- 
ers may register their cars. Insurance 
underwriters no longer will have free 
discretion in deciding whom to insure 
and whom to cancel. 

Incidentally, it must not be over- 
looked that there may be the feeling 
at least upon the part of the great ma- 
jority of the Massachusetts public that, 
because (as they will suppose) every 
single person, whether resident or other- 
wise, is obliged to be insured, every- 
body sued will be financially good. It 
would seem to follow that law suits 
must necessarily increase. It would 
seem at least that verdicts should in- 
crease in size and frequency. 

It certainly follows that, if 
ter remedy may be found, 


any bet- 
it should be 











Auto Liability Insurance 


suggested which will do away with all 
legal compulsion and still accomplish 
substantial justice. Our first approach 
to the matter, then, will be with the 
idea of doing away with actual, legal 
compulsion. 

Accordingly, then, let us search for 
a burden, penalty, incentive, or induce. 
ment as a result of which automobile 
operators as well as owners will gee 
to it voluntarily that they take out of 
are protected by automobile liability 
insurance. 

A very 
centive, 
you 


forceful inducement or in. 
or call it burden or penalty j 
will, for voluntary action woul 
be to det rive the operator of his right, 


after an accident for which he was 





FRANK L. 
Manager Equitable Life of New York 


JONES, Indianapolis 


solely to blame, to operate all auto- 
mobiles unless and until he put up 
some security for the judgment which 
might be obtained as the result of that 
accident. An equally effective induce- 
ment or incentive or burden or pen- 
alty, if you please, to voluntary action 
upon the part of an automobile owner 
would be to deprive him of the use 
of his car on the highways of the state 
in which the accident occurred; that 
is, prevent his car from being there- 
after used by anyone, if he or any per- 
son using his car with his express or 
implied consent was solely to blame 
for that accident, unless and until the 
owner put up some security for the 
results of that accident. 


Enforcement of Penalties 
Would Have Effect 


In this connection, it might be well 
to observe that the Massachusetts 
court said (see Oninion of the Justices, 
251 Mass. at p. 598), “The operation 














direct legal compulsion upon the oper- have to comply with the law. suggested, if not urged, upon any law- of such an _ instrumentality (referring 

ator. Only indirectly does it deal with The law further provides for the es- maker who insists that some law be to the automobile) in public places is 

him. It is perhaps true that this is ail tablishment by the commissioner of passed immediately. So, let us search not a natural right. It is subject to 

that may be done to the operator. One insurance of rates for the motor ve- for some better remedy for this evil. reasonable regulation for the benefit 

thing, however, is sure, and that is that hicle liability policies and bonds. That Our first consideration should be to of the general public.” 

legal compulsion is directed against this business of fixing rates involves see whether some remedy may not be If we put into effect these suggested 
a Se as - 
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burdens, penalties, inducements, or in- 
centives, however one may term them, 
“for the benefit of the general public,” 
automobile owners and operators are 
at once put in the positions where they 
must operate their cars so as to avoid 
all accidents or at least serious ones, 
or they must lose their right to oper- 
ate and to use their cars “in public 
places” unless and until they volun- 
tarily do something to protect the vic- 
tims of their accidents. 

We need not be too arbitrary in the 
matter. We may easily afford an auto- 
mobile operator or owner a preliminary 
hearing in some form in some court of 
competent jurisdiction upon the prop- 
osition whether he was wholly to 
blame for the particular accident. If 
the court frees him from. blame for 
causing this accident, he will go on 
as before and may continue to operate 
or to use his automobile. 


Would Require Bond 
After First Accident 
If, the 


finds him 


however, 


court 





ARTHUR F. HALL, Fort Wayne, Ind. 
President Lincoln National Life 


solely to blame for the accident, our 
suggestion is that the court take such 
action as will bring about the result 
that he cannot continue to operate any 
automobile or to use either himself or 
by anybody else the particular auto- 
mobile concerned in the accident, un- 
less and until he puts up such security 
as the court may order up to, say, 
$5,000, which, by the way, is the 
amount of protection usually given in 
a liability policy, to pay any judgment 
that later may be awarded. 

But we will further provide that, if 
he has a liability policy, already is- 
sued with the usual $5/10,000 limits ap- 
plicable to the accident in question, 
the court shall accept it as adequate 
security. If, then, the owner has pre- 
viously, although voluntarily, taken 
out a policy of automobile liability in- 


surance, or if the operator has seen 
to it, also previously but voluntarily, 
that he was protected before his ac- 
cident by a policy of automobile lia- 
bility insurance, he may still use his 
own automobile and operate any auto- 
mobile. If, however, he fails to have 
available such a policy and is other- 
wise without financial ability to pay 
judgments, the owner may no longer 
use either himself or by anyone else 
the automobile involved in the acci- 
dent upon the public highways and the 
operator may no longer operate any 
automobile upon the public highways. 


Directed Towards Operator 
As Well as Owner 


To state it a little more specifically: 
We will provide, if you please, as fol- 
lows: That the operator of every auto- 
mobile, whether or not the owner, shall 
either lose his license to operate or be 
further prevented from operating any 
automobile, and that the owner of every 
automobile who either himself uses or 
permits to be used his own automobile 
shall either lose his registration of the 
automobile or be further prevented 
from using his car upon the public 
highways, if, as a result of this pre- 
lintinary hearing, the court finds the 
defendant automobile owner or oper- 
ator (as the case may be) to blame for 
any automobile accident which may 
have occurred and if the owner or 
operator fails to put up such security, 
up to $5,000, as the court may consider 
proper to satisfy any judgments later 
secured. But we must keep always in 
mind that an existing liability policy, 
in ordinary form, with $5/10,000 limits, 
voluntarily taken out before the acci- 
dent and applicable to it, must always 
be accepted by the court as adequate 
security. 


Action Brought by 
The Injured Party 


The remedy will be put into prac- 
tical effect as follows: The injured 
party, after an automobile accident has 
happened, will have the right to bring 
promptly a preliminary proceeding in 
court, either as a part of his action for 


damages or otherwise. In this pre- 
liminary proceeding, the court will 
make an inquiry into the facts con- 


cerning the accident. The court will 
first determine whether the operator 
was wholly to blame for the accident, 
and, if the operator be not the owner, 
whether the car was being used with 
the owner’s express or implied consent. 
If the court finds that the overator is 
wholly to blame or, if the operator be 
not the owner, that the car was being 
used with the express or implied con- 
sent of the owner by an operator who 
was wholly to blame, the court will 
order that the defendant, whether oper- 
ator or owner, put up such security 
up to, say, $5,000, as to the court seems 


proper to pay any judgments which 
later may be awarded. om 
If the defendant operator fails to 


put up this security, the court will re- 


port that fact to the state authorities 
who will in the case of residents there- 
upon suspend the operator’s license un- 
til the security shall be put up. In 
the case of non-residents, the court will 
enter an order prohibiting the defend- 
ant from further operating automobiles 
in the state upon the public highways 
until that security shall be put up. 


Plan Removes All 
Legal, Actual Compulsion 


If the defendant be the owner as 
well as the operator of the automobile 
or, if the defendant owner was not the 
operator but his car was being used 
with the owner’s express or implied 
consent by an operator wholly to 
blame for the accident, the state au- 
thorities, upon notice from the court, 
will likewise suspend the registration 
of the resident’s automobile so that 
that particular car can no longer be 
used upon the highways until that se- 
curity shalll be put up. If the de- 
fendant be a non-resident, the same 
result will be accomplished by a court 
order. 

The immediate advantage of this 
remedy is that all legal, actual com- 
pulsion is taken away. Every automo- 
bile owner and every automobile oper- 
ator still have a choice. Full freedom 
of action is still theirs. Each owner 
and each operator may, on the one 
hand, do the easy thing and take out 
or see that he is protected by an auto- 
mobile liability insurance policy, or on 
the other, he may say to himself, ‘I 
will not voluntarily take out or ar- 
range to be protected by automobile 
liability insurance policy, because I am 
going to be so careful that no accident 
will happen” or “I am going to be so 
careful that no serious accident will 
happen, so serious that I cannot put 
up the security the court will order 
for the consequences of that accident.” 
Thus he voluntarily chooses (1) to take 
out automobile liability insurance or 
(2) to take extra care to avoid at least 
serious accidents. 


Does Not Add Burden 
On Those Now Insured 


There are other advantages quickly 
to be seen: Those who are now in- 
sured will have to do nothing. They 
will go along just as they now are, be- 
cause their present policies will be suffi- 
cient under the law and will be ac- 
cepted as adequate security in the 
working out of the law. 

In addition, the law will apply to 
everybody, both residents and non-resi- 


dents. All discrimination against resi- 
dents is immediately removed. The 
person who comes from out of the 


state will be attended to by an order 
of court in the event that he does not 
have automobile liability insurance or 
otherwise cannot put up the necessary 
security. The person within the state, 
if he does not have a policy or cannot 
put up the security, will have his 
license or the registration, as the case 


may be, or both, suspended by the 
state authorities. i 


No Possible Disadvantage 
To This Remedy 


After considerable thought, I gi, 
cerely believe that a remedy of thy 
kind will go far toward accompliship 
real results. As already pointed oy 
those who are already insured will gg 
on as heretofore. With respect 
those who are not already insured the 
only possible disadvantage is that » 
will be theoretically possible for they 
to have one uncompensable accident — 

As respects the suggested remedy 
however, the incentive always to be jp 
the position to operate any automobjk 
or at least to have the full use of one; 
own car is so strong that the average 
person will be certain in some way 
protect himself either by using exty 
precaution to avoid accidents or by 
voluntarily purchasing an automobj 
liability insurance policy. Automobile 
are purchased for use, either pleasure 
or business. An automobile which may 





FRANK P. 
President Indianapolis Life 


MANLY 


not be used is something no one wants 
It is submitted, therefore, that practi- 
cally everyone will voluntarily insure, 
or at the very least will use the extra 
care necessary to avoid accidents. 
Doing either will accomplish all that 
could be desired. 


Many Casualty Men Present 


Among casualty men_ present 
were W. . Hansmann of Chicago, 
Fidelity & Deposit; Paul D. Olmstead, 
New York, London Guarantee; H. W. 
Jamison, Chicago, Preferred Accident; 
Henry J. Kennedy, vice-president Cen- 
tral West Casualty; Walter W. Pollard, 
superintendent of agents, Detroit Fidel- 
ity & Surety; P. B. Shillito, western 
manager, Massachusetts Bonding. 
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The National Underwriter Way 


8 Seow: is an age of conventions, sales congresses, association meetings and 
get-togethers. 


Not so long ago affairs of this sort were few and their worth was looked 
upon as dubious by many. 


Today there is hardly a meeting or convention of insurance men that does 
not contribute something worth while to the business of insurance. 


Of course it is physically impossible for you to attend all the worth-while 
gatherings, had you the time and inclination to do so. 


Thus it is one of the functions of the National Underwriter to attend these 
meetings for you—to be your proxy—*‘o give you the meat of what trans- 
pires. 


In order to faithfully report these meetings, besides the full reports carried in 
the regular editions of the National Underwriter (Fire Edition) the follow- 
ing conventions are reported in fuller detail in our special numbers and special 
inserts: 


The Mid-Winter Health & Accident Conference 
The Mid-Summer Health & Accident Conference 
The Texas Local Agents Convention 
The National Association of Insurance Agents Convention 
The Iowa Local Agents Convention 
The Illinois Local Agents Convention 
The Michigan Local Agents Convention 
The New York Local Agents Convention 
The Kansas Local Agents Convention 
The Tennessee Local Agents Convention 
The Oklahoma Local Agents Convention 
The Fire Underwriters Association of the Northwest 
The Indiana Insurance Day Convention 
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